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What is Regulatory Policy? 

 The systematic implementation of government-wide 
policies to promote a regulatory system that is 
effective, efficient, transparent, and accessible. 

 The basic elements of effective tools and institutions 
do not seem to change across countries   

 Three building blocks that are mutually reinforcing 

and interactive: 

1. Strategic policy statement 

2. Regulatory quality tools and processes 

3. Regulatory institutions  



3 

Strategic policy statement 

 Overarching political statement about how a government will 

use its regulatory powers 

 countries with explicit regulatory policies consistently make 

more rapid and sustained progress  

 serves several important purposes in implementing, sustaining 

and deepening regulatory reforms  

 show politicians and the public why the policy objectives are 

important 

 government is making the objectives and strategies of its reform 

program transparent and so creates accountability for the 

outcomes 
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Regulatory quality tools and processes  

 Administrative and political procedures through which 

regulations are developed, adopted, implemented, 

monitored, and reviewed 

  Regulatory Impact Analysis or RIA - trend towards 

more empirically based regulation and policies 

 Administrative simplification - reviewing and 

simplifying red tape 
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Regulatory institutions  

 Regulatory Oversight Body is key driver of regulation 

policy 

mission is to supervise, co-ordinate, challenge and advise 

key role of “ gate-keeper,” best from the Centre of Government 

Advocacy role often overlooked 

 Independent regulator 

“agencies” at arm’s length from the political system 

delegated powers to implement specific policies 

found primarily in utility sectors with network characteristics  
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Evolution of Regulatory Policy in 

OECD 

 Transition from episodic and uncoordinated reforms 

towards the formulation of systematic policy .   

 The first steps were deregulation efforts (coupled with 

privatization) in late 70s early 80s 

 Over time, realization that elimination of regulations 

(and SOEs) was not enough 

 Emergence of regulatory management at sector level 

 Explicit formulation of regulatory policy as a 

permanent feature of policymaking 
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OECD lessons for developing  

regulatory policy 

 Leadership is critical  

 Take a system wide approach 

 The context matters. 

 Successful regulatory reforms take time…  

 …and often several attempts 

 Focus on implementation  

 Early and continuous assessment of results   
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Issues for consideration 

 Is regulatory policy a luxury or a necessity for ASEAN 

countries?  

 

 How should ASEAN countries implement a 

government-wide program of regulatory policy? 

 

 What kind of regulatory policy strategy would produce 

the best results in a particular ASEAN country?  

 


