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 Definition 

 Establishing the rationale 

 Identification & discussion  of relevant 
tools & rules 

 Key questions for discussion 



 A policy objective of consciously controlling 
aggregate regulatory costs 

 A range of specific  regulatory cost rules are 
possible, but 

 Costs are  considered without reference to 
benefits 

 



 “Negative synergy” 

 (i.e. Cumulative costs of regulations can be greater than 
the sum of the individual costs) 

 Implicitly based on concerns regarding the “business 
climate” 

 OECD work on PMI suggests negative correlation 
between some types of reg & eco growth & productivity 

 Conceptual link between fiscal budgets and 
regulatory budgets 

 Both program specific and aggregate control needed 

 Addresses limitations of RIA (a program specific tool) 

 



 Regulatory budgeting 

 Aggregate vs incremental options 

 One in, one out rule 

 Regulatory count vs cost-based rule (link to RB) 

 Reporting changes in regulatory costs 

 Possible inclusion of strategic analyses 

 Administrative burden reduction 

 Regulatory moratoria 

 Other? 

 Gross reg. cost reduction,  

 risk based inspection/enforcement 



 Administrative burden reduction widely used 
 E.g. 26 countries in SCM network 

 Most other tools used in one or a few countries 
only, e.g: 
 One-in-one-out – recently adopted in UK, quickly 

abandoned in Australia 

 Reporting changes in cost (US, Victoria (Australia), 
Other?) 

 Regulatory cost moratoria (US) 

 Risk based inspection/enforcement:  
 Formal  (global) policy in UK 

 Other? 

 



 Requirement for regulators to optimise 

 Regulation no longer a “free good” 

 Avoids problem of “optimism bias” in RIA 

 Thus, may be more effective than RIA in screening 
out poorly justified regulation 

 Transparency about regulatory costs 

 In aggregate terms (full RB only) 

 In incremental terms (most other tools) 

 Potential ability to allocate regulatory 
expenditure by portfolio 

 



 Many tools demanding of resources 

 Conceptual issues:  

 Determining an appropriate decision rule 

 incremental costs vs BAU,  

 Future costs of existing regulation difficult to 
predict, subject to major change 

 Implications of abandoning the BCA approach 

 Diversion of scarce regref resources 



 Constraints on actions of national governments 
due to the role of supra-national regulatory 
bodies, such as: 

 European Union 

 International standards organisations 

 For example, UK “one in one out” rule 
excludes EU regulation 

 Yet 59% of UK regulatory costs derived from EU 
regs  

[Open Europe: http://www.openeurope.org.uk/research/stilloutofcontrol.pdf 



 Which of these tools have been adopted in your 
country? 

 If so, are they still in use?  If not, why not? 

 Have they been modified since introduction? 

 What are the stated purposes? 

 How are they linked with other regref .policies? 

 What lessons have been learned? 

 What is your overall assessment of the tools? 

 


