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Enhancing National Fiscal 

Rules and Frameworks 

• Binding minimum requirements for national frameworks 

enshrined in the Directive on member states’ 

budgetary frameworks that should be met by 

countries no later than end 2013 

• Non-binding additional standards and desirable national 

features based on best practices (Peer Reviews) 



The Directive’s main building 

blocks 

• Accounting and statistics 

• Forecasts 

• Numerical fiscal rules 

• Medium-Term Budgetary Frameworks 

• Transparency of general governments, 

comprehensive scope of budgetary frameworks 



Numerical fiscal rules 

Directive provisions: 

• Member States shall have in place fiscal rules that 
effectively promote compliance with the 
obligations derived from the Treaty for the 
general government as a whole 

• Design features required: target definition, scope, 
effective monitoring attached to the rules, 
“consequences” in the event of non-compliance 

• Exemptions should be limited and detailed 



EU debt, deficit and 

expenditure requirements  

• Maximum headline deficit allowed 3% of GDP  

• Maximum public debt allowed 60% of GDP (or 
sufficiently declining towards it) 

• Since 2005, Member States are required to outline their 
plans to achieve medium-term budgetary objectives 
(MTOs) in their stability and convergence programmes 

• 2011 Principal of Prudent fiscal policy making 
(expenditure rule) 



Transposition and Application 

of the Directive 

• The Directive is binding and failure to transpose it in 
national law would result in an infringement procedure 

• Member States have leeway when choosing which 
instrument in their national legal system would be  most 
suitable to ensure transposition of the directive provisions 

• Transposition should be completed by end-2013  

• Countries should report on the measures taken in order to 
transpose the Directive  



Peer Reviews of National 

Fiscal Frameworks 

• Additional to tier 1 minimum requirements 

• Assess frameworks against the non-binding 
additional standards, namely the areas of fiscal 
councils and top-down budgeting not 
captured by the Directive 

• The first round of reviews takes place in 2011 , 
carried out by the Economic Policy committee 



Conclusions 

• The Directive and the peer review exercise 
provide a solid basis for reinforcing fiscal 
discipline and making fiscal policy more 
sustainable in Member States 

 

• The key element in enhancing budgetary 
frameworks is political will and commitment 


