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Finance for life 
 
Throughout everybody’s life, there will be several events with huge financial impact. 
Everyone will live according with his beliefs, but a good financial planning will allow 
us to better seize opportunities or make our goals possible. 
 
Examples of financial goals could be: 

 Afford College. 
 Marriage. 
 Buy a house. 
 Raise children. 

 
Yet, some unforeseen events could happen: 

 Have an accident. 
 Job Loss. 
 Divorce. 

 
The Financial Products 
 
For each situation you can find a financial product which helps to reach your goals. 
These include: 

 Saving products: They produce returns and help us to accumulate the money 
needed to reach our goals or better manage some contingencies. Some examples 
might be deposits, mutual funds or pension plans. 

 Debt Products: They allow us to get the money we need for our projects or may 
enable us to get by some trouble. You must remember that the key is to not ask 
for money that you can not return. A mortgage or personal loan could be good 
examples of debt products.  

 
Planning errors accumulate throughout life. Excess of credit or lack of savings can 
produce serious problems if it does not exist any financial plan.  
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Saving products 
 
S.A: Savings Account 
M.F: Mutual funds 
 
 
 
 
Debt Products 
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The income through life. 
 

The typical life cycle The typical life cycle 
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The income of a person typically 
follows this pattern, however 
depending on the type of 
profession, personality and 
financial planning can vary 
significantly. 
 
 
 
 
 
 

The compound interest 
 

CompoundCompound interestinterest

““CompoundCompound interestinterest isis thethe mostmost powerfulpowerful
forceforce in in thethe universeuniverse.. ”” Albert EinsteinAlbert Einstein

•• How much money I will get by investing 1,000How much money I will get by investing 1,000€€ at 4% if at 4% if 
interest are withdrawn every year?interest are withdrawn every year?

•• How much money I will get by investing 1,000How much money I will get by investing 1,000€€ at 4% if I at 4% if I 
keep the interests earned every year?keep the interests earned every year?

YearsYears 55 1010 1515 2020

InterestInterest 200200 400400 600600 800800

YearsYears 55 1010 1515 2020

InterestInterest 217217 480480 800800 1.1921.192

 
 
Compound interest consist in 
reinvest the returns generated by 
our savings. 
It is one of the best ways to 
accumulate wealth in the long run. 
 
 
 
 
 
 
 

Financial Planning, an example 
 
 

LetLet’’s try to make some plannings try to make some planning……

•• In five years time, you want to buy a In five years time, you want to buy a 
15,00015,000€€ car. How much you have to save car. How much you have to save 
monthly if, investing at an annual 4% monthly if, investing at an annual 4% ……
–– ……you start saving 5 years before the you start saving 5 years before the 

purchase?purchase?
–– ……you start saving 3 years before the you start saving 3 years before the 

purchase?purchase?
–– ……you start saving 1 year before the you start saving 1 year before the 

purchase?purchase?
–– ……you donyou don’’t save anything?t save anything?

Then, YouThen, You’’ll needll need……

•• If you save during 5 yearsIf you save during 5 years
–– 60 payments of 226.6560 payments of 226.65€€ Total: 13,600Total: 13,600€€

•• If  you save during 3 yearsIf  you save during 3 years
–– 36 payments of 393.2736 payments of 393.27€€ Total: 14,158Total: 14,158€€

•• If you save during If you save during 11 yearyear
–– 12 payments of 1,227.6512 payments of 1,227.65€€ Total: 14,732Total: 14,732€€

•• If you donIf you don’’ t save up anythingt save up anything
–– 1 payment of 15,0001 payment of 15,000€€
–– Getting into debt (YouGetting into debt (You’’ll pay up more than 15,000ll pay up more than 15,000€€))


