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KEY MESSAGES (cont.)

● Water scarcity will worsen due
to unsustainable use and
management of the resource as
well as climate change; the number
of people living in areas affected by
severe water stress is expected to
increase by another 1 billion to over
3.9 billion (Figure 0.3).

● Health impacts of air pollution will
increase worldwide, with the
number of premature deaths linked
to ground-level ozone quadrupling
and those linked to particulate
matter more than doubling.
Chemical production volumes in
non-OECD countries are rapidly
increasing, and there is insufficient
information to fully assess the risks
of chemicals in the environment
and in products.
The greatest  environmental

impacts will be felt by developing
countries, which are less equipped
to manage and adapt.  But the
economic and social costs of policy
inaction or delaying action in these
areas are significant and are already affecting economies – including in OECD countries – directly (e.g.
through public health service costs) as well as indirectly (e.g. through reduced labour productivity). The
costs of policy inaction for biodiversity loss (e.g. fisheries) and climate change could be considerable.

Key policy options

There is a window of opportunity now to introduce ambitious policy changes to tackle the key
environmental problems and promote sustainable development. Investment choices being made today need
to be steered towards a better environmental future, particularly choices that will “lock-in” energy modes,
transport infrastructure and building stocks for decades to come. The following actions are essential:
● Use a mix of complementary policies to tackle the most challenging and complex environmental

problems, with a strong emphasis on market-based instruments, such as taxes and tradable permits, in
order to reduce the costs of action.

● Prioritise action in the key sectors driving environmental degradation: energy, transport, agriculture and
fisheries. Environmental ministers cannot do this alone. Environmental concerns need to be integrated
into all policy-making by relevant ministries including finance, economy and trade, and reflected in all
production and consumption decisions.

● Ensure that globalisation can lead to more efficient use of resources and the development and
dissemination of eco-innovation. Business and industries need to play a lead role, but governments must
provide clear and consistent long-term policy frameworks to encourage eco-innovation and to safeguard
environmental and social goals.

● Improve partnerships between OECD and non-OECD countries to address global environmental
challenges. Brazil, Russia, India, Indonesia, China and South Africa (BRIICS) in particular are key partners
given their growing influence in the world economy and increasing share of global environmental
pressures. Further environmental co-operation between OECD and non-OECD countries can help spread
knowledge and technological best practices.

● Strengthen international environmental governance to better tackle trans-boundary and global
environmental challenges.

● Strengthen attention to the environment in development co-operation programmes, and promote more
coherent policies.

Figure 0.3. People living in areas of water stress, 
by level of stress, 2005 and 2030

Millions of people

1 2 http://dx.doi.org/10.1787/258506125571

0 500 1 000 1 500 2 000 2 500 3 000 3 500 

2005

2030

2005

2030

2005

2030

Medium Low NoSevere

OE
CD

BR
IC

RO
W

4 000
Millions of people




