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 Some context  

 Update on the Partnership for Market Readiness (PMR) 

 Initial emerging perspectives from work with the PMR 

 Preliminary conclusions  

Outline 
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Context on new market mechanisms 
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 Significant learning & capacity have been developed 
under the CDM 

 New mechanism(s) expected to build on rich CDM experience 
and capacity developed 

 

 

How do new market mechanisms relate to the 
CDM? 

Project-based CDM 
Programmes of activities 
& standardized baselines 

NAMA crediting 

 The CDM is the only existing international market 
mechanism targeted at projects in developing countries 

 New mechanism(s) expected to complement the CDM, while 
ensuring no double-counting of GHG reductions 
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Update  

on 

 the Partnership for Market Readiness (PMR) 
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What does the PMR seek to do? 

Objectives: 

Launched in Cancun (Dec. 2010), the PMR is a global partnership 
that provides grants for capacity building 

Contribute to global GHG 
mitigation efforts post-2012 via 

market instruments 

Facilitate capacity-building & 
piloting for new mechanisms 
that is country-led, builds on 

country priorities, and 
leverages existing reduction 

efforts 

Provide a platform for technical 
discussions, South-South 
exchange, and collective 

innovation on new market 
instruments in developing and 

emerging market countries 

Create and share lessons 
learned and best practices 
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 In the PMR, new market mechanisms refer to: 

  Mechanisms that go beyond the current CDM, such as: 

 -    Scaled-up international crediting mechanism 

 based on a country’s Nationally Appropriate 
Mitigation Action (NAMA)  

 Domestic emissions trading scheme (“cap-and-trade”) 
 

 

What are the new market mechanism(s)?   
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 PMR funding begins with the submission 
of an Expression of Interest (EoI) 
 To date, EOIs have been received from 9 

countries 

 The PMR hopes to engage a total of between 10 
and 15 countries 

 
 

 

 

 

PMR Participants: Implementing countries and 
contributing countries 

EoI submissions 

 Chile  

 China 

 Colombia 

 Costa Rica 

 Indonesia 

 
 

Mexico 

 Thailand 

 Turkey 

 Ukraine  

 Others to 
join 
 

 

Australia 

Japan 

EC 

Germany 

Spain 

Norway 

United States 

 Others to join 

Contributing countries  
 Contributing country participation begins 

with a financial pledge 
 To date, pledges total about US$50 million  

 The target fund size is US$100 million 

 

 The World Bank serves as Secretariat to 
the Partnership 
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 The PMR will engage various entities to contribute as 
observers 

 The role of observers is to enhance knowledge sharing 

 Observers could include representatives of relevant 
organizations, MDBs, private entities, and countries not 
participating as Contributing or Implementing Countries 

 The PMR Secretariat is establishing a Roster of Experts 

 To facilitate the work of the Partnership and provide technical 
assistance to Implementing Countries for readiness preparation 

 The roster will be a “living” database 
 A 1st call for nominations of expert has been sent to PMR contacts in 

February.   

 Nominations to be sent to pmrsecretariat@worldbank.org if interested 

 

Observers and experts 

mailto:pmrsecretariat@worldbank.org


PARTNERSHIP FOR MARKET READINESS –  CCXG SEMINAR, MARCH 2011 

 
10 

 Launch of PMR: December 2010 in Cancun 

 Submissions of EoI: mid-February 2011 

 Dialogue with countries that have submitted EoI: ongoing 

 

 Organizational Meeting: Bangkok, April 10-11 

 Implementing Countries prepare proposals for preparation grants 

 1st meeting of the Partnership Assembly: Barcelona, May 30-31 

 Workshop on technical issues associated with NAMA crediting 
(tbc): Fall  

 2nd meeting of the Partnership Assembly (tbc): October/November 
 

 

  

 

 

 Tentative PMR Timeline  
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Emerging perspectives/insights from the 
Partnership for Market Readiness 
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 Country priorities generally fall into two categories: 
1. Developing domestic cap and trade systems; or 

2. Pursuing NAMA crediting 

 Expressions of interest indicate interest in exploring 
market mechanisms in following sectors/sub-sectors 
(list may evolve): 

 

 

 

 

      

  

  

 

 
 

Initial (emerging) views from PMR Countries on supporting 
GHG mitigation with market-based mechanisms (1/2) 

• Power generation 
(renewables)  

• Construction/buildings/ 
housing 

• Energy efficiency 
• Waste management 

• Iron & steel 
• Transport 
• Cement 
• Low-carbon city NAMA 
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 Key market readiness needs identified thus far: 

 

 
 

 

Initial (emerging) views from PMR Countries on supporting 
GHG mitigation with market-based mechanisms (2/2) 

Capacity building for 
governments 

Assess NAMA(s), incl. 
mitigation potential, 
barriers, needs, and 
suitability for market 
instruments 

Registry: tracking & 
accounting for 
different NAMAs & 
other actions and  
their associated GHG 
reductions 

Support for goal-
setting/baselines 

Establish  or improve 
MRV processes 

Assess and improve 
policy/regulatory 
framework 

Foster partnerships 
between government 
& private sector 

Piloting new 
mechanism 
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 How to determine a baseline? 
 e.g., coverage, assumptions, stringency… 

 How to track mitigation activities in a sector & avoid double-
counting?  
 E.g., own activities; those supported by international finance and those 

supported by markets 

 What are the design, financing structure, implementation 
considerations specific to a sector/country/region? 

 How to select NAMA(s) to be supported by market mechanisms; how 
to set priorities? 
 developing criteria (e.g., abatement cost, mitigation potential, ease of 

implementation, market suitability, MRV, barriers removed, relation with 
other national priorities, co-benefits, other) 

Initial discussions on market-supported NAMAs – some 
emerging issues for consideration (1/2) 
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 What kind of MRV?  

 MRV is key to preserving environmental integrity , but can involve 
high transaction costs. 

 What is good enough?  

 How to coordinate among government entities?  

 How to develop capacity?  How to develop participatory process 
with key stakeholders? 

 Opportunity to address perverse incentives better than under 
the CDM? 

 How to make sure market mechanisms are better integrated with 
policy goals? 

 How to anticipate market demand? 

 Need ambitious targets to generate demand 

Market-supported NAMAs – some emerging issues for 
consideration (2/2) 
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 Market instruments can stimulate climate action and help mobilize climate finance 

 Several countries interested in developing readiness for new mechanisms 

 Market mechanisms require ambitious targets to generate demand 

 Moving to the next stage of market mechanisms  

 Sustaining and enhancing capacity; build on what we have 

 Definitions & rules not clear: uncertainty but opportunity to shape them through 

practical experience 

 Maintaining environmental integrity in practical, cost-effective way 

 Enhanced role of governments 

 Readiness is essential, but can be complex and takes time 

 Creating space for piloting & testing & draw lessons from the experimenting phase 

 Importance of dialogue among countries, communicating and sharing experience to 

better understand issues/situations facing countries & sectors 

 Build on synergies between different initiatives & processes 

 Contribute to informed decision-making 

 

Some preliminary conclusions  
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www.carbonfinance.org 


