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Overview of presentation 

• Policy context 

• The economic case for improved water quality – 

existing evidence 

• The economic case for improved water quality - 

emerging issues 
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Policy context 

• WFD – Reforms, consolidates and streamlines water 

legislation in the EU 

• Builds on existing legislation (e.g. UWWTD) so it covers 

a mix between basic measures and supplementary 

measures 

• Places responsibility on MS to assess pressures and 

impacts, determine objectives (and exemptions), identify 

measures etc 

• Introduces the use of economic assessment as an 

integral part of water management 
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Making the economic case for improved water 

quality – existing evidence 

• WFD – key driver to more research (by MS, academia etc) in 

the area of water economics including benefits assessment.   

• As part of 2007 WFD Implementation report – looked at what 

MS were doing regarding the assessment of costs and 

benefits for WFD.  Key conclusion was that work was just 

beginning. 

• As expected a variety of approaches have been taken to 

benefits assessment ranging from qualitative, quantitative and 

application of economic valuation techniques.   

• Other work includes:  recent DG RTD-funded study, 

Aquamoney, which looked at the application of economic 

valuation in the context of WFD and, in particular, the use of 

benefits transfer. 
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Making the economic case for improved water 

quality – Emerging Issues/Questions (I)  

• Need to build on the experience in benefits assessment 

as part of the preparation of RBMPs – what’s the best 

way to do this? 

• Impacts on the water environment are a particularly 

difficult to value due to spatial and temporal variation in 

impacts (and therefore values). 

• Future work on benefits assessment (data, 

methodological development etc) needs to focus on all 

aspects of assessment - qualitative, quantitative and 

monetary valuation.   

• Future work should focus on all benefit  categories– not 

just non-market impacts. What is needed here? 
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Emerging issues/Questions (II) 

• Needs involvement of disciples, expertise other than 

economics.  

• Assessment of environmental impacts is very reliant on 

information from natural sciences.   

• Need to determine the role and contribution of the 

extensive current work on ecosystem goods and 

services to benefits assessment in context of WFD 

• Need to establish links to work on benefits assessment 

in other policy areas – biodiversity, marine etc. 
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