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CONTEXT 

“Engaging the Private Sector in Financing 
Climate Action” (ENV/DAF) 

FRAMEWORK PAPER and its 
APPLICATIONS 

Policy framework for Low-Carbon, Climate-
Resilient (LCCR) Investments 

EXPERT MEETING – 6 February 

Financing LCCR infrastructure: going 
forward – the case of the Transport Sector 



Context:  

LCCR infrastructure investment and the private sector 

• The finance and investment gap needs 

to be filled by the private sector… 

– Investment flows and public climate finance 

increasing in 2009-2010 but it’s not enough 

– Engaging the private sector is key 

– How to shift investments from “brown” to “green”? 
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RETURN RISK 

• …Significant barriers to investment exist 

– Investors and project developers have choices  on 

how to deploy their capital 

– LCCR infrastructure projects are still less attractive 

than alternatives 

– Double challenge: attracting capital to infrastructure 

and dealing with market failures associated with 

climate change  

 

 

Barriers  to private sector investment 

How can policy improve risk-adjusted returns for LCCR infrastructure projects?   



Approach 

I. Get the domestic 
policy framework right 

• Build on OECD toolkit and 
competence 
• PFI, Principles for PPP for 
infrastructure 
• “Economically-efficient and 
effective environmental policies” 
• OECD country review 
processes – a means to examine 
& promote good practice 

Objective: promote policy reform to get the risk-adjusted return 

right & attract private investment 

Two work streams advancing in parallel 

II. Develop financial 
toolkit: transitional  tools 

and instruments 

•  The role of the public sector is 
not to finance the transition, but 
to create a conducive policy 
framework to attract private 
investments 
•  Draw on experience to date in 
“green” sectors  

 



Integrating climate and investment policies 

6 

LCCR infrastructure investment policy framework 
1. Strategic goal setting for a green economy  

Clear, long-term vision and targets for infrastructure and climate 

change; policy alignment and multilevel governance, stakeholder 

engagement 

2. Enabling policies for competitive, open markets and greening 

infrastructure investment 

Sound investment policies; market based and regulatory policies to 

“put a price on carbon,” correct for environmental externalities 

3. Financial regulations, policies and instruments to attract private 

sector participation 

Financial reforms to support long-term investment; innovative financial 

mechanisms for risk-sharing; transitional direct technology support  

4. Mobilising public and private resources for a green economy 

R&D, human and institutional capacity to support LCCR innovation, 

monitoring and enforcement capacity 

5. Promoting green business conduct and consumer engagement in 

inclusive green growth 

Corporate and consumer awareness programmes, information 

policies, outreach  
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Green investment chapters in  

Investment Policy Reviews  

OECD Investment Policy Reviews (IPRs) look at 3 
broad areas of investment policy 

• Openness and transparency: non-discrimination, 
clarity, transparency, design of investment policies 

• Promotion of responsible business conduct: all areas 
covered by OECD Guidelines for MNEs  

• Key policy areas of importance for private investors– 
trade policy, private sector participation in 
infrastructure, financial markets  

 

 



Chapter on investment in support of green growth 

• Key environmental challenges and priority areas for green 
investment (e.g. biodiversity protection, energy efficiency, 
GHG mitigation, water)  

• Regulatory and policy framework for green investment 
(international and domestic objectives and policies) 

• Effective implementation of investment measures (capacity, 
institutions, resources) 

• Investment incentives in support of green growth 

• Private sector participation in infrastructure in support of 
green growth 

• Promoting green business conduct and business participation 
in green growth 



Countries and references 

• Colombia (2011): focus on transition to a low carbon economy and 
biodiversity 

• Tunisia (2012): focus on energy efficiency and renewable energy, PSP 

• Forthcoming : Jordan, Malaysia (2012), Costa Rica, Serbia (2013)  

 

• Investment Policy Reviews: ww.oecd.org/daf/investment/countryreviews  

• Declaration on International Investment: 
www.oecd.org/daf/investment/declaration  

• Guidelines for Multinational Enterprises: 
www.oecd.org/daf/investment/guidelines  

• Policy Framework for Investment: www.oecd.org/daf/investment/pfi and 
PFI toolkit: www.oecd.org/investment/pfitoolkit  

• Principles for Private Participation in Infrastructure: 
www.oecd.org/daf/investment/ppp and its application to the water 
sector (Checklist for Public Action: www.oecd.org/daf/investment/water).  
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