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Among the G20 countries, every fourth adult wit h a tertiary degree is in the U.S...

TheU.Sholds close to 2% of the total pool 0255 milliontertiary-educated indiiddualsamongOECD
and G2Qcountries with comparable daf&hina and Jaan comen second and thiradvith a12% and
11.5% sharerespectivelyHowever, becase of therapid expansion diertiary educationboth in the
indugtrialized worldandin emerging ecoomies, thel.S.isfastlosing its advantage (Table Al1.3a).
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...but while it was every third person in the older generation, it is only every fifth in the
younger generation, because the global talent pool is changing rapidly.

The global share of the.S population with a tertiary degree hasgtied by over 15percentage points
from 35.86 among5-64 yearoldsto 20.3%among the25-34 yearolds who havgus entered the labo
market Other countries with a significant decline in market share include Casadidapanwith a
decreaseof 1 percentge pointor more and Germanywith over a 3 percentagpoint decline On the
otherhand/ KA Yl Qa aKI NB 27 (expandeddrh Baarhohg thieloltieSageigrouit@ f
18% among those who haveg entered the labo marketg just 2 percentageoints belowthat of the
U.SKorea has seen an inciemaof more than gercentage points.

In relative terms , too, many countr ies have now caught up to the U.S.

Overal] the U.S still hasone of most highly educated labéorces in the OECD are&/ith 41%of the
adult population having attained a tertiary degree, teS.ranks among the top fiveountries on this
measure and has over 10 percentage points more of itsolaforce with this levelof education than the
OECD average (309ut much of this astantagestems froma high educational level among older age
groups. TheJ.Sis the only countryvhere attainment levels amathose just entering the labor market
(25-34 yearolds) do not exceed those abotat leave the labomarket (5564 yearolds).This is why
international comparisons loaso different among younger age groupSmag 2534 yearolds,the U.S.
ranks 18 among 34 OECD countristertiary attainment (Table A1.3a)
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Therate ofgraduation from tertiary education increased in theS from 42% in 2000 to 49% in 2009
But heretoo the pace of the expansion has been more rapidhimnyother countries On average across
OECD countriegraduation ratedave increased from 37% to 47@raduation rates frontertiary-type

A (onger, theory-based) prograns andadvanced research prograam the U.S.alsostandat the OECD
average of 38% (Table A3.2)

The global increase in highly educated workers has not led to a decline in their pay, as
has happened for poorly educated workers.

Tertiary educatio brings sbstantial economic benefits timdividuals. On average across OECD
countries, a person with a tertiagducation can expect to earn over 50% more than a person with an
upper secondargducation.This premium is 79% in the U.S., among the higineste OECD area
(ranked 6of 34 countries with available dajaand provides a solid incentive for completing higher levels
of education.

On the other hand,tite penalty for not completing high school is particularly severtheU.S: someone

who has nocompleted an upper secondary education can only expect to receive 64% of a high school
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paid jobs morehan in other OECD countries.

Asin most other contries, the earnings premium fahose withhigher educabn haskeptincreasingn

the U.Sover the past decadesuggesting thathe demand fortertiary-educatedworkershas
outstrippedsupply In the U.S.le earnings premium has increased from 66%0@a91to 79% in 20Q9

and the pacefthe increase appears to be hairgensifiedby the current economic crisis (Table A8.2a).

Graduates generate more public revenue in the U.Sithan in any other OECD country.

The additional taxes and social contributiorggby tertiary graduateduring their working lifanake
investment in this lesl of education very profitablfom the public perspectivelhe net gain over the
working lifeof a tertiaryeducated man in th&).S.is aboveUSD190,000¢ the highest inthe OECarea
and well above the OECD averag&&D91,000 Among tertiaryeducated women in th&).S, the net
gain isclose toUSD90,00Q also well above the OECD averagé)8D565,000(Chart A9.5)



Chart AS9.5. Public cost and benefits for a man obtaining upper secondary or post-secondary
non-tertiary education and tertiary education (2007 or latest available year)
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Notes: Korea is not induded in the chart because of data-quality issues at that level. Japan is not included because the data at lower and upper
secondary level of education are not broken down. The Netherlands are not included in the table because upper secondary education is compulsory.
Australia, Belgium and Turkey refer to 2005; Italy, the Netherlands, Poland, Portugal and the United Kingdom refer to 2006. All other countries
refer to 2007,

Cashflows are discounted at a 3% interest rate.

Countries are ranked in descending order of the net present value at tertiary level of education.

Source: OECD, Tables A9.2 and A9.4. See Annex 3 for notes (www.oecd.org/edu/eag2011).
StatLink SrsP¥ http://dx.doi.org/10.1787/838932460686

These high returns to taxpayers are largely seen ionectaxes paid by tertiary graduates, who have a
particularly large earnings premium in the U.S. In addition, the public share of the direct costs for higher
education is among the lowest in the OECD area. Further exgahdjher education to meet lalbo

market demands thus makes good economic sense from a public perspective (Table A9.4).

Education also has a major impact on employment in the U.S.

Education is generally good insurance against unemployment and for stayingyewhhodifficult
economic time, and thidhas beerparticularly true in thdJ.S Since the start of the recession in 2007,
employment rates among those who have not compleliégh school havdropped by almos6
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percentage points, and starat 52.5%In comparison, employment ratesnongthose with tertiary
educationhavedecreased bynly 2.5 percentage pointandthe overall employment rate istill above
80% (80.8%), over 28 percentage points higher than for those withbigh school degre@able
A7.3a)

Unemployment rates for tbse withouta high school educatiomaveshot up to 15.8% in 200&nore
than 4 percentage points above the OECD aver@gme 9.8%f those who have completeldigh
schoolare unemployedg3 percentagepoints above OECD averagehile unemploynent rates hae
stayed below 5% (4.9%) foollege graduategust half a percentage poirdbovethe OECD average
(A7.4a).

The proportion ofindividualsemployed in fulitime jobstells a similar storyonly 58% of thosemployed
without an upper secondary educationean full timejobs (the OECD averags 66%; 69% of those
employedwith an upper secondary education are in-ithe employment {the OECD averags 72%;
and76% of thoseemployedwith a higher educatiomre in ful-time jobs the OECD averads 75%
(Table A7.5).

As a resultthe job market in théJ.S.s particularly difficult for those without eollege degreeHigher
educated individuals have fared substantially better in this recession and face a job markestinat
worse, on averagehan in oher OECD countries.

The incentives for individuals to invest in education remain strong in the U.S...

The large earnings premiuend betterlabor-market prospects for highezducatedworkersin the U.S.
translateinto substantial economic gains@&vthe working life. A tertiaryeducatedman can expedo
receive in present valug¢3% discount rate)more thanUSD600,000in additional earnings over

someone wih an upper secondary educatiarthe highest gross earnings amount in any OECD country
and almostwice as much as the OECD averagd®b338,000.

After taking into accouninvestment costsadditional inome taxes and social contributions paéhd
better employment prospects, a mawith a tertiary educatiorwill still have a net gairoverhisworking
life, of overUSD320,000 and avomantertiary graduate can expect to have a net gain of closg &D
160,000, both well above the OE@verage oISD175,000 for men antdSD110,000 for womerfChart
A9.3)



Chart A9.3. Components of the private net present value for a man
obtaining tertiary education, ISCED 5/6 (2007 or latest available year)
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Notes: Australia, Belgium and Turkey refer to 2005; Italy, the Netherlands, Poland, Portugal and the United Kingdorn refer to 2006. All other countries
refer to 2007.
Cashflows are discounted at 2 3% interest rate.

Countries are ranked in descending order of the net present value.
Source: OECD, Table A9.3. See Annex 3 for notes (www.oecd org/edu/eag2011).
StatLink SasP¥ http://dx.doi.org/10.1787 /888932460648

...but the financial burden to acquire a college degree isheavy...

Higher education is costlgnd direct costén the U.S.such as tuition feesare by farthe highest in the
OECD area. On averagggraduate can expect to spektD70,000 in direct costdiie OECD averags
USD11,000 and bse an additionalSD39,000 in earnings foregone while in studies. Th8.and Japan
are the only countries where the total investment costs excd&iD100,000. On average across OECD
countries, a individualcan expect to invedSD50 000 to acquire tertiary qualification, when direct
and indirect costs are taken into accouifiable A9.3)Chart 5.2 showsthe annual cost$or student
going tohigher education in public institutiorecross OECD courdsi.



Chart B5.2. Average annual tuition fees charged by tertiary-type A public institutions
for full-time national students, in USD converted using PPPs (academic year 2008-09)
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Note: This chart does not take into account grants, subsidies or loans that partially or fully offset the student’s tuition fees.

1. Public institutions do not exist at this level of education and almost all students are enrolled in government-dependent private institutions.
Source: OECD. Tables Bl.1a, B5.1 and Indicator C2. See Annex 3 for notes (www.oecd.org/edu/eag2011).

Please refer to the Reader's Guide for information concerning the symbols replacing the missing data.

StatLink SarsP¥ http://dx.doi.org/10.1787/888932461218

How to read this chart

This chart shows the annual tuition fees charged in equivalent USD converted using PPPs. Countries in bold indicate that tuition fees refer
to public institutions but more than two-thirds of students are enrolled in private institutions. The net entry rate and expenditure per student
(in USD) in tertiary-type A programmes (2008) are added next to country names.

While the public side can expect to recethese average returns, outcomes for educated workers can
varygreatly, and thusinvesting in higher education carries substantial financial risk for the individual.
The risk of a poor earnings outcome for a highly educated worker is relatively highlinShehere

13% of those with a higher education earn half or below half of the median salaryA@stlyg Canada
and Germany have larger proportions of higleelucated workers in this lowmcome group (Chart A8.4

..and financial support for students isthus more important in the U.Sthan elsewhere.

Becausef the large investment and uncertainty in outcomeise decision to continue education at the
tertiary level isamore difficult one to take in thdJ.S, particularlyfor young individuals frontess
affluent backgrounds. To alleviate the financial burden, most countries préndais andyrants to
students.Inconme-contingent loans and loans witbw interest rates are importanias theybring more
people into higher educatiomeduce risk, and povide access to education while stiflaintaining
student<Xktake in their own investment andeeping direct costs for education under control

Despite the high private costs for educatiomftic subsidies for financial aid to studeirighe U.S.are
similar to that of other OECD countrids. the U.S, 20.3% of public expenditutis channelled to
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financial aig compared with the OECD average of 19(#&#le B5.1)Some 15.5%f these subsidies are
geared towards scholarships and grante(OECD average11.4%)andonly 4.8% of public
expenditureis directedtowards studemloans the OECD averagse8.9%)

The U.Salso faces significant challenge sin the supply of future students 8

With 42% of 15/earold students scoring belowroficiency kevel 3 inreading(PISA 2009}t will
become increasingly difficult to supphstitutions of higher educatiowith studentswho are able to
follow and complete their studies.or most students, grforming below proficiencyevel 3 onthe PISA
readingscalemeansthat theylack the skills neceasy for secondarjevel studies (Chart D6.1).

Although many countries face a similar problem (on average across OECD countries, 42.8% of students
perform below Level 3 in reading), a number of countries do substantiatigrbe providing baseline
education to all students. Fewer than a quarter of the students in Finland (24.8%) and Korea (21.2%)
perform below this level, and in Shangi@tina, only 17.3% of the students fail to reach this proficiency
level in reading (Tdé D6.3).



