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Organisation or of the governments of its member countries. 

This document and any map included herein are without prejudice to the status of or sovereignty over 

any territory, to the delimitation of international frontiers and boundaries and to the name of any 

territory, city or area. 

 

This annex presents the approaches of individual OECD review countries for funding early childhood 

and school education. Country profiles describe national frameworks for the distribution of funding 

for current and capital expenditure. They illustrate the financial flows across levels of administration 

and the allocation mechanisms used to determine and distribute funding to school providers and to 

individual schools. This does not include information on funding targeted at individual students. 

Country profiles present information for 2016 and draw primarily on the data countries provided for 

the review’s qualitative survey of school funding frameworks as well as country background reports 

of participating countries and country review reports conducted by the School Resources Review.  

 

 

 

 

 

 

 

 

 

 

 

 

 

The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli 

authorities. The use of such data by the OECD is without prejudice to the status of the Golan Heights, 

East Jerusalem and Israeli settlements in the West Bank under the terms of international law. 
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The education system is administered by the Ministry of Education and local authorities 

(municipalities). The Ministry of Economy and Industry is in charge of part of kindergarten for children 

age 0-2 and a small percentage of vocational education and training in the upper secondary education. 

Funding for schools is mostly provided by the central and local authorities. The Ministry of Education 

provides schools with grants for teaching services, either directly or through municipalities, and funds 

infrastructure investments for all schools. It also provides financial support for transport services for school 

children. Municipalities are responsible for the direct maintenance of schools at all levels of the education 

system. They often provide additional funding for the recruitment of supplementary teachers and education 

and welfare services not covered by the central government. Some reforms have given schools greater 

autonomy, also for the management of their resources, and increased teachers’ salaries and working time. 

Schools also receive some funding from municipalities and the Ministry of Education to use at their 

discretion, with a possibility to create new programmes and activities. 

Primary to upper secondary education is provided in four main educational streams: two state secular 

streams (one Hebrew-speaking and one Arabic-speaking), one state religious stream (Hebrew-speaking) 

and one independent stream (ultra-orthodox-Hebrew-speaking). All streams have separate schools, 

common core subjects and a partially separate curriculum (mainly at upper secondary) and separate 

management. The ultra-orthodox independent stream, while partially funded by the central state, is less 

supervised by government policies (but under inspection of the Ministry of Education) and has a partially 

independent management and curriculum. Funding varies between schools according to the school stream 

and the local government. This country profile describes the funding framework for the three state streams. 

The description of publicly-funded private schools mainly refers to schools in the ultra-orthodox 

independent stream. 
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Current expenditure 

Earmarked grants from the central level to local authorities for non-teachers’ salaries and other 

operational costs at all levels and for teachers’ salaries at ISCED 3 

Education level Allocation 
mechanisms 

Purpose of grant Basis to determine the level of the grant 

ISCED 0-3 Earmarked grant 

from central 
authority to local 
authorities

 

For non-teachers’ 
salaries and other 
operational costs 

Funding formula 

● Number of students 

● School size 

● Education level offered 

● Transportation for students with special 
educational needs 

ISCED 3 Earmarked grant 

from central 
authority to local 
authorities 

For teachers’ 
salaries 

Funding formula 

● Demographic characteristics 

● Profile of student population (students with 
special educational needs) 

● Characteristics of school network 

● Economic characteristics 

Direct funding of staff salaries through dedicated grants from central and local authorities, and earmarked 

grants for other operational costs from local authorities to schools 

Education level Allocation 
mechanisms 

Purpose of grant Basis to determine the level of the grant 

ISCED 0-2 Dedicated grant 

from central 
authority to staff 

For staff salaries 
(teaching staff, 
principal and 
deputies) 

Funding formula 

● Number of students 

● Socio-economic characteristics 

● School location 

● Education level offered 

● Characteristics of teachers 

● Students with SEN 

Administrative discretion 

ISCED 3 Dedicated grant 

from local 
authorities to staff 

For staff salaries 
(teaching staff, 
principal and 
deputies) 

Administrative discretion 

ISCED 0-3 Earmarked grants 

from local 
authorities to 
schools 

For non-teachers’ 
salaries and other 
operational 
expenditures 

Administrative discretion 

ISCED 0-1,  

ISCED 3 

Block grants from 

central authority to 
publicly-funded 
private schools 
(principally in the 
ultra-orthodox 
stream)  

For any type of 
current expenditure 

Funding formula 

● Number of students 

● Teacher characteristics 
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Capital expenditure: Ad hoc decisions by local and central authorities 

Education level Allocation 
mechanisms 

Purpose of funds Basis to determine the level of the grant 

ISCED 0-3 Ad hoc decisions 

by local and central 
authorities 

Infrastructure 
construction, 
renovation and 
maintenance 

Assessment of needs 

 

  



 5 

Notes 

Earmarked grants from the central level to local authorities for non-teachers’ salaries and other 

operational costs (ISCED 0-3): The central government allocates funding to local authorities according to 

to several distribution criteria. Local authorities have certain flexibility to the execution of the budget. 

Dedicated grant from central authority (ISCED 0-2) for staff salaries: Public primary and lower 

secondary schools receive detailed information on the number of instruction hours by categories of 

subjects at their disposal. The regional administration of the Ministry of Education has a bank of teaching 

hours to allocate to schools to solve specific problems, such as the completion of study hours, the 

completion of teachers’ salaries, and the provision of support for teachers, at its administrative discretion. 

Block grants from central authority to publicly-funded private schools for any type of current 

expenditure (ISCED 0, ISCED 1-3): Self-managed non-public schools receive a flexible budget for which 

they give a detailed report. In primary education, funding is distributed according to student numbers, 

which helps the Ministry of Education to calculate a number of standard classes and the number of learning 

hours. The ministry also knows the cost of a teaching hour according to the teachers’ average profile 

(experience, diploma, part-time job, etc.). In upper secondary education, the distribution of funds is 

calculated per student and based on the cost of teaching hours according to the teachers’ average profile in 

a school. 

Capital expenditure (ISCED 0-3): Multi-year plans for the construction of schools and classrooms 

are based on forecasts of student numbers and the lack of existing buildings. The Ministry of Education 

participates in the planning of the budget. The criterion is the number of classes in accordance to price 

charts. Local authorities are responsible for the execution and completion of the budget. 

 


