
The links between the economy and the environment are manifold: the environ-
ment provides resources to the economy, and acts as a sink for emissions and 
waste. Natural resources are essential inputs for production in many sectors, while 
production and consumption also lead to pollution and other pressures on the 
environment. Poor environmental quality in turn affects economic growth and well-
being by lowering the quantity and quality of resources or due to health impacts. 
In this context, environmental policies can curb the negative feedbacks from the 
economy on the environment (and vice-versa). But how effective they are and 
whether they generate a net benefit or a net cost to society is the subject of much 
debate and depends on the way they are designed and implemented.

While the main mechanisms that link the economy and the environment are quali-
tatively known, assessments of environmental policies are often hampered by a 
lack of consistent metrics to compare the costs and benefits of policy changes, or 
by a more general lack of empirical evidence.  The economic costs of biophysical 
and environmental consequences of policy inaction, and the associated benefits 
of new policies, are often not quantified. Therefore, economic discussions are of-
ten dominated by the very visible costs of policy action. Thus, it is essential to 
improve the toolkits that economists use to assess the benefits of environmental 
policies.

This OECD Global Forum on Environment aims to shed some light on this im-
portant debate. It will provide a platform for policy experts, academics and gov-
ernment officials from OECD and developing countries to explore how a well-
managed natural environment can contribute to economic growth and how an 
effective and efficient regulatory system can best be designed. The Forum will last 
one- and-a-half day and will be organised across three themes: the environment 
as a (re)source for economic growth; the environment as a sink for emissions and 
waste and how environmental degradation affects economic growth; and, finally, 
how environmental policies can best promote both environmental protection and 
economic growth.

While the Forum covers three broad themes, the individual sessions are intended 
to be more focused. In each thematic session a few important aspects will be 
highlighted. The opening and wrap-up sessions then provide the relevant context 
to these discussions and bring the different elements together.
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SYNOPSIS

The EU budget is tiny and euro area countries lacked public and private instruments 
to deal with the sovereign debt crisis that followed the Great Recession. Financial markets 
became quickly fragmented along national lines, fiscal policies were progressively 
constrained in several member states, and monetary policy had to develop new tools 
to be able to react effectively, which took time. Since then, the European Stability 
Mechanism was set up and the European fiscal framework has been transformed, but 
this may not be sufficient to deal with a big economic shock in a specific country, nor 
at the euro area level as monetary policy may have become overburdened. During the 
same period, convergence between EU countries has stopped, questioning the role of 
the EU budget, notably cohesion funds, to renew the convergence process.

In the euro area reform debate, we can identify three main schools of thoughts. 
Some are convinced that building national fiscal buffers, better fiscal rules and 
implementing adequate structural reforms should suffice to make countries converge 
and become more resilient. Others think that completing the banking union by severing 
the sovereign-bank loop would ensure the financial stability of the euro area while 
the ESM would suffice to deal with major economic shocks. A third school of thought 
considers a common fiscal capacity as a key missing piece for the EMU architecture 
to complement monetary policy and national fiscal policies to withstand future shocks. 
Among this third group, even more ambitiously, some see the need to create a specific 
euro area budget, with its own resources and a wider role to help convergence and build 
an optimal currency area. 

Against this background, several questions can be raised. Are private risk sharing 
and structural reforms sufficient to make the EU, and notably the euro area, function 
adequately? Is progress in the banking union and ESM sufficient to deal with future 
crises? How important is a common fiscal capacity for the stability and sustainability 
of the euro area? Can the EU budget, and more specifically a euro area budget, foster 
convergence and work towards an optimal currency area? 

Through dynamic discussions and concrete proposals, this workshop will be the 
opportunity to advance the thinking on the new objectives that the EU budget should 
develop, in particular in terms of allocation of spending and stabilization capacity.

Note: this workshop will be organised as a roundtable where all participants are 
expected to share their views. The role of the speakers and discussants is to kick-start 
the discussion.



Programme

9.30: Coffee

9.45: Introductory remarks: Pierre Moscovici (European Commission)

10.00: Session 1 - Can the EU respond adequately to the next crisis with its current  
             instruments?

Is private risk sharing sufficient and how can it be improved? Is progress in the capital market union and 
the resolution of NPLs sufficient to favour more integrated financial markets? Are the resolution and bail-in 
procedures adequate? Is a complete banking union sufficient for the euro area to survive the next crisis or 
are instruments lacking?

Chair: Peter Praet (European Central Bank)

Speakers: Reza Moghadam (Morgan Stanley), Isabel Schnabel (University of Bonn), Rolf   
  Strauch (European Stability Mechanism)    

Discussants: Philippe Martin (Sciences- Po), Lucrezia Reichlin (London Business School)

   10.45: Open discussion to all participants

12.00: Break

12.30: Session 2  (lunch session) - Should the EU budget be used for stabilization?

Is there enough fiscal space at the national level to smooth shocks? Should a fiscal capacity be part of a euro 
area budget? Would a common fiscal capacity be efficient at smoothing shocks? What should its governance 
be? Should access to the fiscal capacity be conditional on abiding by fiscal rules? Should fiscal rules be revised 
to allow more flexibility to smooth national shocks?

Chair: Pier Carlo Padoan (Italian Parliament)

Speakers: Laurence Boone (OECD), Carlos Martinez Mongay (European Commission), Mahmood  
            Pradhan (IMF)

Discussants: Roel Beetsma (European Fiscal Board and University of Amsterdam), Jörg Kukies   
      (Federal Ministry of Finance, Germany)

   13.15: Open discussion to all participants

14.30: Break

15.00: Session 3 - How can the EU favour convergence and benefit from agglomeration?

Where does convergence stand 10 years after the crisis? How should convergence instruments be improved? 
Do we need a more ambitious investment policy? Are cohesion funds efficient? What kind of structural reforms 
should help countries converge and become more resilient? Should access to EU money be conditional on such 
structural reforms?

Chair: Jean Pisani-Ferry (Sciences-Po, Hertie School of Governance)

Speakers: Riccardo Crescenzi (LSE), Alvaro Nadal (Spanish Congress of Deputies), Maarten   
            Verwey (European Commission)        

Discussants: Marketta Henriksson (Finnish Ministy of Finance), Jeromin Zettelmeyer (Peterson   

                 Institute for International Economics)

    15.45: Open discussion to all participants

17.00: Conclusion: Pablo Hernandez de Cos (Banco de España)

17.15: End



Please note that participation is by invitation only. 

Experts interested in attending the workshop should contact the organisers.
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For any questions, please contact:

Elisabetta Pilati, tel.: +33 1 45 24 91 19, E-mail : elisabetta.pilati@oecd.org


