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I would like to thank the OECD Secretariat as well as CUTS and the Turkish 
International 
Cooperation Agency for organizing of this conference. 
 
Thank you for inviting the representative of the Republic of Kazakhstan to this very 
interesting and important event.  
 
After the collapse of the Soviet Union in 1991, the Republic of Kazakhstan as a 
sovereign state could create its own economic system based on the internal sources 
as well as the foreign direct investments.  
 
By the end of October 2002, Kazakhstan has received totalling US $ 23,4 bln of FDI. 
Most of the investments were directed to the natural resources sector - oil & gas, 
metals. 
 
The major investor in Kazakhstan is the US. We have about 150 joint ventures in 
Kazakhstan with an American capital.  Number two is the United Kingdom. The next 
one is Switzerland and Italy.  
 
In the year 2002 about the US $ 4 bln of FDI were invested into the oil & gas, metals 
and real estate business.  
 
The Government of the Republic fully realise that the focusing on the oil and gas 
sector clearly made Kazakhstani economy vulnerable up to the cyclical nature of oil 
prices.  
 
In order to avoid heavy dependence from the oil and gas sector, the Government 
tries to develop diversification of Kazakhstani economy as well as the state policy in 
attracting the FDI is now focused on non oil sectors of economy.  
 
Kazakhstan is going to set up and develop – the investment fund to be created will 
mostly be concerned with investments to infrastructure.  
 
The development of innovation funding as the idea is absent as of today. The 
Government have made the decision that in addition to the education reform, the 
reforming of the education system, which is a separate issue, the issue to reform the 
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system of education and approach it to innovation part, so that a university is 
educational, science, and innovational center, so that we could draw them together.  
 
And finally is the Export Insurance Corporation. This will insure political risks related 
to the international trade.       
 
On January 8, 2003 the new law on Investments has been launched in the Republic. 
The new Law ensure equal treatment for domestic and foreign investors.  This is a 
very important point. Foreign investment is crucial for Kazakhstan and should be 
welcomed, its money, skills and export markets, but we know also that there is no 
strong economy without strong domestic investors.  
 
Now the Government is seriously developing the agricultural sector of economy. 
About the  
US$ 1bln will be invested in the next 3 years to the agriculture. Historically, in the 
former Soviet time, the Republic of Kazakhstan took a very strong position on the 
grain market.      
 
Of course the issue on development of small and medium size business in 
Kazakhstan is the important one. The Government of Kazakhstan is going to develop 
a concept of the “one stop shop” for local entrepreneurs and other tax and fiscal 
measures in order to increase the share in the GDP from 17% now to 30% in the 
year 2005 (compare to the United Kingdom as the initial example, where we define 
an SME as any business with fewer than 250 employees, they accounts for over 99% 
of the UK's 3.7 million companies and more than UK£1 trillion of sales, which is itself 
more than 40% of the total UK GDP. SME currently employ in the UK around 12 
million people, this is 55% of the private sector work force.  To put this in perspective, 
this is 3 times the collective number of employees of the 500 largest UK companies). 
 
That is the very brief information on investments climate in the Republic of 
Kazakhstan.  
 
If you have any further questions regarding the legislation in Kazakhstan for FDI such 
as – transfer pricing law, foreign labour attracting regulations, taxations and so on, 
please visit the official web-site (www.fic.kz) of the Foreign Investors’ Council which I 
represent. I would be happy to provide assistance to you.  
 
 
Thank you for your attention. 
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Please see below the trade figures in the Republic of Kazakhstan for the last year 
(2002). 
 
Foreign trade turnover of the Republic of Kazakhstan, according to the data provided 
by customs statistics (unorganized trade not included) equaled to USD16199.6 
Million in the year of 2002, and increased by 8% versus the previous year, including 
export of USD9709.1 Million, which increased by 12%, as well as import (taking into 
account transportation and insurance expenses), equaling to USD 6490.5 Million, 
which increased by 2%. 
 
The share of CIS countries in gross export during the considered period constituted 
22.9% (2001 – 30.4%). 
 
Major buyers of Kazakhstani products are the Bermuda Islands (20.7%), the Russian 
Federation (15.7%), China (10.5%), Italy (9.5%), Switzerland (8.1%), UAE (4.9%), 
Poland (3.3%), Iran (3.2%), the Ukraine (3%), Germany (2.3%), Great Britain (1.4%), 
the Netherlands (1.3%), the USA (1.2%), and Uzbekistan (1.1%). 
 
In 2002, the CIS countries’ share was 46.7% of gross import (in 2001 - 52%). Major 
importers are the Russian Federation (39.1% of gross import), Germany (8.7%), the 
USA (7%), China (4.7%), Great Britain (3.9%), Italy and the Ukraine (3.3% each), 
Turkey (2.6%), Japan (2.5%), the Korean Republic and France (1.7% each), 
Uzbekistan and the Netherlands (1.3% each). 
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As compared to 2001, in 2002 total export volume, unit weight of machinery and 
equipment declined by one percentage point, the share of metallurgic industry 
production decreased by 1.5 percentage points. At the same time, the unit weight of 
mineral production increased by 3 percentage points. 

In the total import volume, in 2002 investment goods constituted USD 3030.7 Million, 
or 46.7% (in 2001 – USD 3006.2 Million or 47.2%). 

As compared to 2001, in 2002 total import, the share of machinery and equipment 
increased by 3 percentage points, and the share of chemical production increased by 
1 percentage point. Thus, the share of metallurgic industry decreased by 2.5 percent, 
and the share of mineral products declined by 1.5 percentage points.  

 


