
 

 

 

Eleventh Plenary Meeting of the  

Policy Dialogue on  

Natural Resource based Development 
 

 

 

 

Opening Remarks by Mr Seong-ho Lee,  

Ambassador and Permanent Representative,  

Permanent Representation of the Republic of Korea to the OECD, and 

Vice-Chair of the Governing Board of the Development Centre  

 

 

 

 

 

 

 

 

 

 

 

 

 

Room CC7, OECD Conference Centre  

12 December 2018 

9:00 am - 9:10 am 



 

Thank you very much, Federico. I am delighted to open the 11th Plenary Meeting of the Policy Dialogue on 

Natural Resource-based Development.  

As we speak, in Katowice the COP24 aims to adopt the implementation guidelines of the Paris Climate 

Change Agreement.  Why is this important and what is the link with extractive-led development agenda?  

Allow me to seize this opportunity to make this critical, but often overlooked connection, and let me 

challenge the conventional wisdom that portrays low-carbon development and extractive-led growth as 

irreconcilable. 

 

We know that many developing resource rich countries are still highly dependent on non-renewable 

resources, as the main source of revenue to support spending on development. According to the IEA, fossil 

fuels, particularly oil and gas, are expected to remain the dominant source of energy for the next 20 to 30 

years.  

 

Yet, the need to shift to a low-emission development pathway to mitigate the costly effects of climate change 

for sustainable development and poverty alleviation is recognised in both the 2015 Paris Agreement and the 

2030 Agenda for Sustainable Development, requiring an improvement of the carbon intensity of the energy 

mix.  

 

In a carbon-constrained world, economies heavily reliant on fossil fuels will struggle to maintain their 

competitiveness, while pursuing growth and development opportunities. Major technological breakthroughs 

in clean technology can further accelerate the transition towards a low-carbon economy, leaving behind 

‘unburnable carbon’ and ‘stranded assets’. Fiscal buffers and precautionary savings -- as recommended in 

the practical guidance developed by the OECD Development Centre for your consideration today -- can 

provide the resources needed to mitigate the impact of such external shocks. At the same time, protecting 

the tax base by tackling risks of base erosion and profit shifting, and broadening it, through diversification 

efforts to reduce dependence on fossil fuels remains crucial.  

 

‘Resource efficiency’ is the new imperative to achieve sustainable production in producing countries, 

whether in mining countries or fossil-fuel based economies. Resource efficiency can create quick economic 

returns with benefits for local communities, including access to energy, and can support a just transition 

towards a low-carbon future. This is particularly true for fossil fuel-based economies that are exposed to 

increased vulnerability, given the challenge they face to reduce carbon emissions, while pursuing poverty 

alleviation and sustainable growth objectives.  

 

At the same time, some mining countries will continue to supply the metals and minerals needed to feed the 

“green revolution”. Tomorrow, for example, we will learn how Chile and Sweden are trying to reap the 

benefits from the low-carbon transition, by entering new value chains or by developing cutting-edge 

technology.   

But, how about developing countries? What do they need to do to use their strategic mineral endowments to 

close infrastructure gaps, improve energy efficiency and create local value-added activities?  

 

Traditional approaches targeting exclusively the extractive sector will fall short of achieving results, as 

shown for example by the limited impact of policies that do not enable the localisation of productive activities 

and the development of transferable skills.  

 

In addition, mining countries should learn from past mistakes. This essentially means, internalising 

externalities, to mitigate social and environmental impacts and reduce water and carbon footprint of mining 

projects, in order to reconcile climate, mining and development objectives.  

 

A new toolbox covering the multi-faceted challenges of resource-based development is necessary, while 

recognising the heterogeneity of development trajectories. The Policy Dialogue is making an important 



 

contribution in this direction, including through the development of concrete examples on private-private 

collaboration for the implementation of the Framework on Shared Value Creation, the development of 

Guiding Principles for Durable Extractive Contracts, and efforts to fight corruption and improve 

transparency in the sector. 

 

I will leave you with these few thoughts and with no further due, let me now give the floor to the Co-Chairs 

of Work Stream 2 on Natural Resource Funds and Revenue Spending for the first session of the Plenary 

Meeting. 

 


