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DEVELOPMENT CENTRE MEMBER
COUNTRIES IN THE REGION

Brazil
March 1994 and 
February 2005

Mexico
May 1994

Colombia
July 2008

Chile
November 1998

Argentina
March 1994
and
March 2011

Peru
March 2009

Costa Rica
March 2009

Dominican Republic
November 2009

Year of entry

This map is for illustrative purposes and is without prejudice to the status of or sovereignty over 
any territory covered by this map.
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Latin American and Caribbean 

countries have shown themselves 

to be in a better position to 

confront international turmoil 

than ever before during recent 

global fi nancial crises.  Sustained 

growth and democratic stability 

have strengthened the region, 

and have led to less pronounced 

recessions and more swift 

recoveries compared to OECD 

economies.

Democratic consolidation has made 
great strides throughout the region since 
the 1980s. In 1980, the Polity IV ranking 
found that Latin America and the 
Caribbean counted with seven 
democracies and eight autocracies. 
By 2008, 18 countries were ranked as 
democracies, with only one left as an 
autocracy.

More recently, the region has undergone 
an economic boom: strong external 
demand, in combination with higher 
primary export prices and vigorous 
internal demand, resulted in an average 
annual GDP growth of almost 5% during 
2003-08. The region grew on average 
4.3% in 2011 and is expected to grow 
3.7% in 2012. Despite important 
differences in economic conditions within 
the region and challenges that remain, 
given the global outlook, this is notable. 

The sustained growth of the past decade 
and the newly found resilience to external 
shocks have been made possible also by 
good macroeconomic management by 
Latin American governments. Between 
2000 and 2007, public debt in the region 
shrank on average by 15 percentage 
points of GDP, while fi scal balances 
moved from an overall defi cit of 2.4% of 
GDP to a surplus of 0.4% of GDP. This 

Trends 
in Latin 
America
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Clearly, despite this positive outlook and 
encouraging policy experience, many 
challenges remain. One in three Latin 
Americans (180 million people) 
still lives below the poverty line 
and 10 Latin American economies 
rank among the 15 most unequal 
economies in the world. Growth and 
competitiveness are constrained 
by low productivity, poor infrastructure, 
and the lack of economic diversifi cation.  
Nor are Latin America’s economies 
impermeable to the effects of 
crisis or recession in other parts 
of the world.

increased fi scal space, and created more 
fl exibility and room for maneuver to 
respond to the fi nancial crisis. 

Public policy in the region has been 
commendable beyond the management 
of public fi nances. For example, 
conditional cash transfer programmes 
have been hailed as innovative 
anti-poverty tools born in Latin America, 
now used in emerging – and even 
developed – economies throughout the 
world. Between 1990 and 2011, poverty 
and extreme poverty have fallen from 
48 % to 30 % and 23% to 13%, respectively.

Figure 1. Growth projections in the OECD and Latin American countries 
In percentage of GDP

ECLAC (2011) Preliminary Overview of Latin America and the Caribbean
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Policy Areas
FISCAL POLICY
A country’s fi scal policy determines 
what goes into the government’s 
coffers and how it spends, invests, or 
saves these resources. It is not just an 
instrument for macroeconomic 
management, but also a tool which 
can be wielded by governments in the 
pursuit of development. Thoughtful 
and active use of tax policy, public 
spending and debt management can 
boost Latin America’s development 
by promoting growth and reducing 
poverty and inequality.

In this context, the Development Centre has been accompanying Latin American governments 
in tracking development challenges and identifying key policy areas for action. This dialogue 
and joint work on central themes for economic development in the region has been carried 
out in a systematic fashion since the publication of the fi rst edition of the Latin American 
Economic Outlook (LEO) in 2008. Since the 2010 edition, LEO has also included a medium-
term macroeconomic panorama.

The Development Centre has also developed diverse partnerships to enhance the depth and 
relevance of its work. The most notable of these is the transformation of LEO into a co-publication 
with the United Nations Economic Commission for Latin America and the Caribbean (UN-
ECLAC) in 2011, along with the alignment of the LEO special theme to the topic of the Ibero-
American Summit, organised annually by Ibero-American governments and the Ibero-American 
Secretariat (SEGIB). In the realm of fi scal policy and statistics, the Centre collaborates closely with 
UN-ECLAC and the Inter-American Center for Tax Administration (CIAT). The Centre also 
co-organises a yearly Latin America and the Caribbean International Economic Forum in 
Paris with the Inter-American Development Bank (IDB) and the French Ministry of Economy, 
Finance and Industry. Last but not least, the Development Centre’s work in Latin America has 
benefi ted from in-house expertise on a wide array of topics. In particular, within the OECD, 
collaboration has been undertaken with the Centre for Tax Policy and Administration, the 
Economics Department, the Education Directorate, the Directorate for Employment, Labour 
and Social Affairs, the Directorate of Public Governance and Territorial Development and the 
Directorate for Science, Techonology and Industry.
This document highlights key areas in which the Centre has supported the formulation of 
public policy for development in Latin America: fi scal policy, education, social protection, 
innovation and infrastructure.
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Public revenue from tax is low in Latin 
America. On average in the region, 
public tax revenue as a percentage of 
GDP is lower than in the OECD - 19% 
compared to 35%. The causes are 
manyfold. Taxes are not high, for 
example, and tax bases are limited by 
the extensive use of tax deductions 
and exemptions, which are often 
regressive and distortionary. In 
addition, a reliance on indirect taxes 
and non tax revenues makes 
government receipts more volatile 
and less progressive in Latin America.

In this context, Latin American 
governments need to increase the 
confi dence citizens have in the fi scal 
system, namely the promise that they 
will receive good public services in 
exchange of their tax payment. High 
levels of fi scal legitimacy – the belief 
that the tax and spending system 
works and is fair – help consolidate 
public confi dence in democratic 

institutions, something of particular 
importance to Latin America’s 
consolidating democracies. Fiscal 
policy is at the heart of the State’s 
relationship with its citizens. Better 
statistics, better fi scal rules, a 
strengthened fi scal framework and 
more transparency could trigger 
this virtuous circle. 

Fiscal legitimacy is also undermined by 
fi scal policy falling short of tackling the 
inequality that mires Latin American 
societies.  It is less effi cient and 
effective in meeting these goals in Latin 
America than in other regions of the 
world. Citizens are much closer to their 
starting point (i.e. their market income) 
after taxes, transfers, and in-kind 
provision of public services than their 
counterparts in OECD countries. 
Although recent cash transfer 
programmes have been effective at 
bringing down poverty, fi scal policy 
also needs to target other 

Figure 2. Fiscal policy does little to reduce inequality in Latin America

Source: Latin American Economic Outlook 2012
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on public revenues.  
Latin American fi scal regimes need to 
recognise the many shades of grey 
between formal and informal economic 
activity. If informality is a symptom of a 
weak social contract, then treating
 informal workers merely as outlaws 
simply reinforces the problem. Better 
enforcement is part of the equation, 
but Latin American fi scal systems 
should also better align the costs of 
formality with its benefi ts. Simplifi ed 
regimes for some tax payers can go 
some way to incorporating small 
enterprises and their employees into 
the formal economy, but easing 
compliance for all tax payers is a far 
superior solution. The provision of 
social services to formal and informal 
workers on a more equal footing is 
likewise necessary. Universal social 
protection can certainly encourage 
informal employment, but it can also 
help raise national productivity by 
promoting labour mobility, reduce 
poverty and increase the wellbeing 
of vulnerable groups.

demographic groups and focus on 
improving the quality of in-kind 
transfers (through public services).  
For example, in Chile and Mexico, the 
emerging middle classes break close 
to even, in a tax-benefi t analysis, and 
what they receive is mostly in the form 
of public services, often perceived to 
be of poor quality.

Latin America’s sizable informal sector 
is intimately related to the fi scal system: 
those hiring, working or buying 
informally usually do not pay tax. 
Informality also affects public spending: 
informal workers are usually left out of 
social security. However, many 
informal workers are too poor to pay 
taxes and their incorporation to the 
formal economy would not necessary 
mean an increase in tax collection. 
Therefore, the emphasis on fi ghting 
informality needs to be revised, 
together with the traditional vision of 
the informal sector as a set of illegal 
activities that need to be formalised 
due to the supposed drain they impose 

Much of the Development Centre’s work in Latin America has concentrated on issues 
linked to fi scal policy, in particular to tracking fi scal legitimacy in the region. New data 
and incisive analysis presented in the Latin American Economic Outlook, the Revenue 
Statistics in Latin America (a joint publication with UN ECLAC, CIAT, and OECD’s Centre 
for Tax Policy) and various Development Centre Working papers have formed the basis of 
policy recommendations in favour of improved effectiveness and effi ciency of fi scal policy. 
These have focused on several areas: increasing tax revenues through not only personal 
income tax, but also minimising ineffi cient special exemptions;  establishing transparent and 
accountable fi scal rules; enhancing the social contract through improved quality of spending 
and public services. The results of this work and the on-going dialogue with governments 
on issues of fi scal policy, also in the framework of the OECD LAC Inititiave, have led to the 
Development Centre’s offi cial participation in several national fi scal reform committees by 
invitation from policy-makers.
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The coverage of and spending on 
the region’s education systems has 
improved consistently over the last few 
decades. Between 1990 and 2009, 
gross enrolment rates in secondary 
education in Latin America increased 
from 57% to 82%; likewise, between 
1970 and 2007, public spending on 
education in Latin America increased 
from 2.8% to nearly 4% of GDP. 
However, their quality remains low and 
access is unequal, as illustrated by the 
performance of students on 
standardised tests and the equity of 
educational systems. Internationally 
comparable evidence on the quality of 
schooling, such as the OECD’s PISA 
study, shows that Latin American 
students’ performance is poorer than 
that of their counterparts in OECD 
economies. Nearly 50 per cent of Latin 
American students fail to reach the 
minimum acceptance level. In addition, 
differences in performance by 
geographic area, gender, school 
funding and socio-economic status 
remain high. Although some progress 
in performance has been observed 
in the region in the last decade, much 
remains to be done for having an 
inclusive, performing educational 
system.

Education is a powerful tool to foster 
upward social mobility, particularly in 
Latin America, given the  region’s high 
inequalities and social rigidities. 
However, if not properly conceived, 
educational systems can also 
undermine mobility. Unequal access 
to educational services, differences in 

EDUCATION
Education is a fundamental right and 
plays a decisive role in development by 
bringing about social inclusion and 
promoting skills for technological 
progress and growth. The effects of 
education on economic and social 
welfare, productivity, income, 
employment and competitiveness 
have been well documented. Evidence 
also shows that non-market effects 
of education range from health 
benefi ts to social cohesion and civic 
participation. Latin America has made 
some progress in improving the 
coverage and quality of educational 
systems, but important challenges 
remain. 

During the last two decades, Latin 
America has narrowed the gaps in 
coverage and education spending 
that were customary to the region for 
years. Public spending on education 
today is relatively high by international 
standards (around 4 per cent of GDP), 
and comprises a signifi cant share 
of government expenditures in Latin 
America (between 13 and 15 per cent 
of total spending). This has allowed
countries in the region to raise 
enrolment, particularly in primary 
education. Private spending has also 
played an increasingly important role 
in raising investment in education 
across the region. Yet, given the high 
share of the population in school age, 
resources per pupil are insuffi cient, 
particularly for secondary and tertiary 
education.
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investing in early childhood 
development; increasing the quality 
of public education through better 
administration of schools, a modern 
system of evaluation, a more effective 
incentive structure for teachers; 
fi nancing tertiary education through 
grants and loans; redistributive policies 
and income support; and policies to 
increase the social mix within 
schools.

quality and resources between private 
and public schools, or constraints in 
access to fi nance can mean policies 
become regressive in their effect. 
To be effective in promoting mobility, 
they need to have equity considera-
tions built into their design from the 
outset.  A number of policies have 
proven effective for improving 
inter-generational social mobility and 
need to be mainstreamed in the region: 

The focus of the Development Centre has been to analyse the potential of education as an 
instrument to reduce inequalities, foster social inclusion and shape qualifi ed human capital. 
Trends in spending and coverage, as well as more advanced analysis of OECD PISA data 
from Latin American countries are included in three editions of the Latin American Economic 
Outlook . The Development Centre has formulated recommendations for improved inter-
generational mobility and more sustainable reforms of the education sector, especially in 
the fi elds of decentralisation of educational systems, national evaluation systems, reform of 
higher education and management of teaching staff.

Figure 3. Correlation between PISA sciences test scores and inclusion index

Source: OECD PISA 2006 database
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since low levels of affi liation and 
irregular contribution histories put 
people at a high risk of signifi cant 
downward social mobility when they 
get sick, lose their job or retire.Three 
key features of Latin America’s 
socio-economic situation must be 
taken into account when designing a 
pragmatic reform: high levels of labour 
informality, a young (although rapidly 
ageing) population and limited fi scal 
resources. Social insurance for many 
people will have to be provided by 
means other than via formal 
employment. In fact, policies must 
encourage participation in contributory 
systems by the informal middle 
sector – people who are both able to 
save and likely to desire social-
protection coverage. They may help to 
mobilise the savings for social 
insurance and build a fairer and more 
effi cient social risk-management 
system. Spreading social pensions not 
linked to individuals’ history of 
contributions to the system, as 
implemented in Bolivia and Chile is an 
expensive (from 1% of GDP each year) 
but effective scheme against poverty. 
Within the scope of mandatory 
contributory pensions systems, policy 
makers should also evaluate 
reducing the number of years of 
necessary contributions to qualify for a 
minimum pension in order to keep 
the promise of covering informal 
middle-sector workers with irregular 
contribution records. For middle 
sectors, ex-ante policies (targeted at 
people during their working life) seem 
likely to have the greatest scope. The 

SOCIAL PROTECTION
More than half of Latin American 
workers are not entitled to pension 
rights through their jobs and rely 
instead on personal savings, informal 
arrangements or social assistance in 
their old age. These working people 
have opted out or have been shut out 
of the formal system of taxes and 
social protection. In that sense, they 
bear witness to a weak social contract 
between citizens and the state. The 
dual structure of labour markets in Latin 
America plays a part in explaining this 
limited coverage. Its interaction with 
contributory social-protection systems 
creates a vicious cycle: the majority of 
informal workers contribute irregularly, 
if at all, thereby weakening the systems 
which then provide insuffi cient support 
to workers when they need it. 
Therefore, the issues of informality, 
poverty and vulnerability are closely 
related. Labour informality is also an 
issue for the emerging middle classes. 
Indeed, the number of middle-sector 
informal workers in Latin America is 
high. Focusing on four countries 
alone – Bolivia, Brazil, Chile and 
Mexico – 44 million middle-sector 
workers are employed informally, a 
large share of the total 72 million 
middle-sector workers in those 
countries. Not surprisingly, social 
protection systems fail to reach even 
half of middle-sector workers, leaving 
them without adequate employment 
protection and access to social safety 
nets. This situation represents a 
pressing challenge for public policy, 
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option include: compulsory affi liation 
for the self-employed (especially for the 
more educated segments) to a range 
of hybrid approaches for workers in the 
lower reaches of the middle sectors 
who may not be able to afford to 
contribute (e.g. “semi-compulsory” 
affi liation), in which workers are 
automatically enrolled, but are able to 
opt out. Greater fl exibility regarding 
contributions, with respect to both 
amounts and timing (even permitting 
withdrawals in limited circumstances 
such as long-term unemployment or 
health problems) are other policy tools 
that can benefi t workers in the lower 
middle sector. Reforms to address 
the concerns of upper middle-sector 
workers should focus on the so-called 
“matching defi ned contributions”: 
transfers made by the state into an 
individual’s defi ned contribution 

pension plan, conditional on their own 
voluntary contributions, as introduced 
in Colombia, Mexico and Peru. Reform 
of social protection systems also has 
cross-country implications when over 
20 million Latin American live outside 
their country of birth. One structural 
impediment to international labour 
mobility – and an important obstacle 
to return migration – is the absence of  
“pension portability”. Too often when 
migrants cross a border they lose their 
accrued pension benefi ts or have to 
bear tremendous (if sometimes hidden) 
costs. The construction of a network of 
bilateral agreements between countries 
covering Latin American and Caribbean 
migrants is a work in progress, but 
should have a positive effect on return 
migration to the benefi t of both origin 
and destination countries.

Alongside thematic publications on informality and its ramifi cations for development and equity (Is 
Informal Normal? Towards More and Better Jobs in Developing Countries, 2009) The Centre has 
produced original research on pension coverage in Latin America, in particular regarding the middle-
income sectors of society. The expertise and the quality of the Centre’s work has been recognised by 
the invitation of staff to participate in national pension reform committees in the region.

Figure 4. Pension coverage rate by income leve

Source: Latin American Economic Outlook 2011
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0.5% in 2004 to 0.6% in 2008, while in 
the OECD economies the fi gures were 
2.2% to 2.3% for the same period; 
moreover, in most countries, the 
private sector sustains a minimal 
fraction of this undertaking. 
Partnerships between the private 
sector and higher education 
institutions are rare, and researchers 
represent a low proportion of total 
workforce. Additionally, Latin America 
on average presents low levels 
of patent applications, rates of 
high-technology exports or few trade 
mark applications when compared 
with OECD or indeed many emerging 
economies.

In the past decade, the importance 
of innovation policy for growth and 
development has been seized by 
governments and institutions 
responsible for designing innovation 
policy have been strengthened 
throughout the region. Nonetheless, 
countries still lack comprehensive 
policies focused on national 
innovation systems. Overall, regardless 
of the institutional set-up, the 
implementation of innovation strate-
gies lacks adequate fi nancial support 
and buy-in from Ministries of Finance. 
It remains necessary to synchronise 
productive development strategy and 
innovation policy (for example through 
sectoral funds, as in Argentina, Brazil 
and Mexico), improve planning 
capacity and overcome the tendency 
of assigning resources based on 
short-term assessments, and design 
results-oriented policies.

INNOVATION
Innovation matters for development – 
it contributes to higher levels of 
economic growth, higher productivity, 
exports and foreign trade. The Oslo 
Manual (published by the OECD and 
the European Union in 2004) defi nes 
innovation as the adoption of a new 
product, production process, 
marketing- or business model. In a 
global context of crisis, the new 
sources of growth potentially 
generated by innovation gain more 
relevance for policy makers.

Innovation matters in particular in Latin 
America, given the persistence of the 
region’s productivity gap vis-à-vis the 
rest of the world. This gap refl ects the 
limited diversifi cation of the region’s 
economies and in many cases, their 
specialisation in non-technology-
intensive sectors. Natural 
resource-intensive sectors make up 
60% of manufacturing value added in 
Latin America, whereas in the United 
States 60% of manufacturing 
value added is concentrated in 
knowledge-intensive sectors. At the 
same time, primary goods and 
manufactures based on natural 
resources represent up to 50% of 
Latin America’s exports. 

Latin America fares poorly when 
traditional innovation indicators are 
inspected.  Little is invested in research 
and development (R&D) and in 
innovation. The level of investment 
in R&D as a share of GDP rose from 
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The Development Centre has produced work dedicated to analysing the current status, 
challenges and opportunities for innovation in Latin America and the Caribbean, namely 
through a joint publication with business school INSEAD InnovaLatino: Fostering Innovation 
in Latin America (2011). In the context of increasing policy attention to innovation, 
the Development Centre has concentrated work on enabling policy dialogue and 
mutual learning between policy makers from the region and beyond on the design and 
implementation of innovation policy. In the framework of the OECD LAC Initiative, a proposal 
for a network of practitioners of innovation policy was put forward in Guanajuato, Mexico, 
in 2011.

Figure 5. Production structure specialisation 
and labour productivity: Latin America and the United States, 1990-2007

Source: ECLAC (2010a) cf Latin American Economic Outlook 2012

OCD_ A5_LATIN_17022012_9H39.indd   14 17/02/12   10:49



The OECD Development Centre - Spotlight on Latin America

15

The OECD Development Centre - Spotlight on Latin America

2020. Compared with the current 
average expenditure of just 2% of 
regional GDP in 2007-08, this 
represents a considerable increase.

Efforts to consolidate fi scal accounts 
resulted in important constraint in 
infrastructure spending, with these 
cuts not offset with expenditure by the 
private-sector spending. Fiscal 
consolidation in the region mostly 
explains the substantial drop in public 
investment during the 1990s. After the 
debt and fi scal crises suffered in the 
1980s by most countries in the region, 
the 1990s saw a reduction in 
capital investment as part of fi scal 
consolidation programmes. 
Simultaneously, the ability of 
governments to raise debt was limited. 
Coupled with low taxation, this 

INFRASTRUCTURE 
Roads, energy, water, broadband – 
to mention a few infrastructure sectors 
– are crucial to the promotion of 
economic growth and development 
and social cohesion. Yet, in many 
countries of Latin America, slow  
long-term output growth is in part 
caused by a low level of public 
investment in infrastructure. When 
compared with other emerging 
economies, Latin American 
infrastructure  lags behind in 
sectors as varied as transport, 
telecommunications, water and energy. 
This gap highlights signifi cant 
fi nancing needs: for example, to catch 
up with south-east Asia, the region 
would need to invest around 7.9% of 
GDP in infrastructure annually up to 

Figure 6. Latin America (8 selected countries): 
Percentage of Renegotiations in concession contracts

Source: Gutiérrez y Nieto-Parra (2011), “The Policy-Making Process of Transport 
Infrastructure in Latin America: A Review from Policy Makers”, OECD Development 
Center Working Paper, forthcoming publication.
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policies should turn towards an 
integral, multimodal approach, with the 
infrastructure provided defi ned 
according to the needs of mobility and 
logistics, regardless of the mode of 
transport. In transport concessions it is 
essential to correct the fl aws 
resulting from dynamic inconsistencies, 
a situation in which agents’ preferences 
change over time and leads to 
prioritising short-term benefi ts. 
For example, a highly visible new 
construction can be favoured over the 
maintenance of existing infrastructure 
for political motives. Moreover, 
inadequate management of risks and 
weak contract administration, coupled 
with inaccurate fi scal accounting, can 
generate perverse incentives leading to 
costly renegotiations. 

seriously constrained fi nancing 
capabilities. On the other hand, the 
decrease in public investment was 
not compensated by a proportional 
increase in private investment, except 
in telecommunications and, to a lesser 
extent, energy. 

Greater investment alone will not 
suffi ce. An adequate framework is 
important – from regulating private 
participation to evaluating public 
projects. Increased effi ciency relies 
on the implementation of a series of 
measures, namely to change 
sectoral public policies and improve 
co-ordination with the private 
sector. Take the example of 
infrastructure transport, where the 
design and implementation of 

Analysis of infrastructure policies in Latin America undertaken by the Development Centre 
indicates the need for greater spending to close signifi cant gaps, coupled with increased 
policy co-ordination and coherence. Recommendations point to the defi nition of a clear 
framework to articulate policies, enabling a more effi cient and effective use of resources and 
an increase in the quality of public spending. This framework would also allow a better co-
ordination with the private sector under public-private participation schemes. In particular, 
in follow-up the Economic Assessment of Colombia undertaken jointly with the OECD 
Economics Department, the Development Centre has undertaken more in-depth analytical 
work of the constraints and potential for development of infrastructure in Colombia.
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Looking 
Forward

Governments in Latin America and 
the Caribbean are today credible 
counterparts for policy dialogue and 
exchange with peers from the region 
and beyond. The Development Centre 
will continue to foment 
cross-country dialogue and 
the region’s engagement in 
international fora. The Centre will 

focus its work on key areas for 
growth, competitiveness and social 
development, building on comparative 
advantages so far developed. In 
particular, the Centre will focus on 
the following areas: Employment, 
informality and social protection; Skills 
and productive development; Fiscal 
policy for development.
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"This is a timely and valuable publication that provides 
strong evidence of how much Latin America has 
changed – strong public fi nances, low infl ation, 
deeper fi nancial markets, FDI-friendly environment 
and successful global integration– just when market 
turbulences in industrial countries’ fi nancial markets are 
resulting in a reassessment of risks.”
- Vittorio Corbo, Former Governor, 
Central Bank of Chile

The fi rst edition of the Latin American Economic 
Outlook provides original insights and comparative 
indicators on four key issues affecting Latin America’s 
development: the impact of fi scal performance on 
democratic legitimacy; the relevance of pension 
fund reform and governance for national saving and 
capital markets deepening; the role market-seeking 
investments by the private sector can have at 
improving access to telecommunication services; and 
growing trade with China and India as an incentive to 
boost the competitiveness of Latin American countries.

Latin American Economic Outlook 2008

Latin American Economic Outlook 2009
"This publication will provide those concerned with 
Latin America's future with valuable lessons for fi scal 
policy drawn from the experiences of OECD and Latin 
American countries." 
- Fernando Henrique Cardoso, Former President 
of Brazil

The 2009 edition of the Latin American Economic 
Outlook explores the question: are Latin American 
governments are maximising the potential of fi scal 
policy as a development tool? The report examines 
the link between fi scal policy and development in 
the region; the recent trends in Latin America’s fi scal 
performance, public debt and and capital markets; 
the implications of informality for fi scal policy; fi nally, 
the report presents education as an example of best 
practice in public expenditure. LEO 2009 shows that 
governments in the region could do much more to 
exploit the ability of fi scal policy to boost economic 
growth and combat poverty and inequality.

OVERVIEW OF MAJOR PUBLICATIONS
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“This edition provides valuable insights on the role of contemporary migration fl ows in 
Latin America: the contribution of remittances; the urgent need to develop innovative 
fi nancial markets suited for people on the move; and the evolving framework of public 

policies addressing migration fl ows.” 
- Rafael Fernández de Castro Medina, Former Foreign 
Policy Advisor to President Felipe Calderón 

The Latin American Economic Outlook 2010 provides 
fresh analysis of economic trends in the region, showing 
how, contrary to prevailing wisdom, Latin American 
countries that opened their markets to international 
competition were not more vulnerable to the global 
economic downturn. The Latin American Economic 
Outlook 2010 also analyses crisis with a particular focus 
on the role that international migration and remittances 
play in shaping the current context, looking at how 
migrants are affected by the crisis. It also studies which 
policies will maximise potential for migration to reduce 
poverty and inequality while promoting well-being in 
Latin America.

Latin American Economic Outlook 2010

Latin American Economic Outlook 2011
"This excellent report leads us to conclude that only with a stronger focus on rights, 
democracy and redistributive policies can we break the transmission of inequality and 
poverty from generation to generation, and advance towards the consolidation of a 

real middle class, a driver of development." 
- Soraya Rodriguez Ramos, Former Secretary of 
State for International Cooperation, Spain.

The Latin American Economic Outlook 2011 focuses 
on those in the middle of the income distribution 
in Latin America. The report shows that, contrary 
to expectations, in Latin America this group is still 
economically vulnerable, few have university degrees 
and many work in informal employment. The Outlook 
discusses why and how upward mobility should and 
can be promoted, and how safety nets can be put 
in place to protect the most vulnerable segments of 
people within those middle-income groups, as well as 
the poorest and most disadvantaged households in the 

economy at large. The report tackles policies such as social protection and education 
that promote upward mobility, and underscores the importance of fi scal policy as 
a tool to fi nance the required reforms and programmes that can engage the Latin 
American middle sectors in a renewed social contract.
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“Since its launch, the Latin American Economic Outlook 
has become an indispensable tool to understand Latin 
America’s development challenges through the lens of 
OECD best practices.”
Michelle Bachelet, Former President of Chile

Latin American Economic Outlook 2012 examines the 
reform of the state in this context and recommends that 
Latin American states act now to deliver better public 
services for development. The report highlights that 
improved effi ciency of public administration is crucial to 
address both the short-term and long-term dimensions 
of its development challenges, and that the increased 
effectiveness of fi scal policy holds the promise to 
provide required resources. The report studies three key 
priority areas for investing additional resources for their 
potential to raise competitiveness and social inclusion: 
education, infrastructure and innovation. The 2012 
edition of LEO is the fi rst edition co-published with the 
United Nations Economic Commission for Latin America 
and the Caribbean (ECLAC).

Latin American Economic Outlook 2012
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InnovaLatino: Fostering 
Innovation in Latin America
The InnovaLatino report draws upon new evidence, 
information and analysis regarding innovation in Latin 
America. The report presents results from an exclusive 
survey of over 1500 manufacturing fi rms from eight 
countries (Argentina, Brazil, Chile, Colombia, Costa 
Rica, Mexico, Peru and Uruguay). The report also 
brings together over 50 case studies --"vignettes"-- of 
various fi rms and organizations identifi ed as innovation 
leaders in their sectors. Together, these data highlight 
that innovation means more than catching-up or even 
leapfrogging by imitating innovative fi rms from more 
developed economies. The InnovaLatino report is 
co-authored by the OECD Development Centre and 
INSEAD, and is published in the Fundación Telefónica 
report series.

Revenue Statistics in Latin America is a joint publication 
by the Organisation for Economic Co-operation 
and Development (OECD) Centre for Tax Policy and 
Administration, the OECD Development Centre, the 
Economic Commission for Latin America and the 
Caribbean (ECLAC) and the Inter-American Centre 
of Tax Administrations (CIAT). Its aim is to provide 
internationally comparable data on tax levels and 
tax structures for a selection of Latin American and 
Caribbean (LAC) countries. The model is the OECD 
Revenue Statistics database which is a fundamental 
reference, backed by a well-established methodology, 
for OECD member countries. By extending this OECD 
methodology to LAC countries Revenue Statistics 
in Latin America enables meaningful cross-country 
comparisons about tax levels and structures not only 
between LAC economies, but also between them and 
their industrialised peers.

Revenue Statistics 
in Latin America
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Revenue Statistics 
in Latin America
1990-2009
Revenue Statistics in Latin America is a joint 
publication by the Organisation for Economic 
Co-operation and Development (OECD) Centre 
for Tax Policy and Administration, the OECD 
Development Centre, the Economic Commission for 
Latin America and the Caribbean (ECLAC) and the 
Inter-American Centre of Tax Administrations (CIAT). 
Its aim is to provide internationally comparable data 
on tax levels and tax structures for a selection of 
Latin American and Caribbean (LAC) countries. The 
model is the OECD Revenue Statistics database 
which is a fundamental reference, backed by a 
well-established methodology, for OECD member 
countries. By extending this OECD methodology to 
LAC countries Revenue Statistics in Latin America 
enables meaningful cross-country comparisons 
about tax levels and structures not only between 
LAC economies, but also between them and their 
industrialised peers.

Estadísticas tributarias 
en América Latina
1990-2009
Estadísticas tributarias en América Latina es una 
publicación conjunta del Centro de Política y 
Administración Tributaria y el Centro de Desarrollo 
de la Organización para la Cooperación y el 
Desarrollo Económicos (OCDE), la Comisión 
Económica para América Latina y el Caribe (CEPAL) 
y el Centro Interamericano de Administraciones 
Tributarias (CIAT). Su objetivo es proporcionar datos 
internacionalmente comparables sobre los niveles 
y estructuras tributarias para una selección de 
economías de América Latina y el Caribe. El modelo 
seguido es la base de datos Revenue Statistics de 
la OCDE, la cual es una referencia fundamental, 
respaldada por una metodología bien establecida, 
para los países miembros de la OCDE. Al extender 
esta metodología de la OCDE para América Latina, 
Estadísticas tributarias en América Latina permite 
una fácil comparación sobre los niveles y estructuras 
tributarias no sólo  entre las economías de la región 
sino también entre éstas y las de los países más 
industrializados.
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InnovaLatino: Fostering 
Innovation in Latin America
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