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Your Excellencies, 

Distinguished guests, 

Ladies and gentlemen, 

 

2005 is the year of Africa. When the G8 leaders meet at Gleneagles in July and the international 

community gathers together at the United Nations in September to review progress towards the 

achievement of the Millennium Development Goals, the focus of all discussions will be on Africa. 

 

Has there been progress? Have policy makers in Africa succeeded in articulating and implementing a 

credible vision for development, to mobilise domestic resources effectively and to improve governance? 

Has the donor community moved beyond rhetoric to fulfil its pledges in the areas of trade, debt relief, 

investment and development assistance? Has the private sector managed to overcome some of the many 

obstacles it faces to expand investment in new profitable activities and to create much needed jobs? Have 

we moved forward in our collective fight against poverty and marginalisation? These are some of the key 

questions people will ask and to which we are supposed to provide answers. In doing so, we have a 

collective responsibility to turn 2005 from a year about Africa to a turning point for Africa and its 

wonderful people. 

 

On behalf of the OECD Development Centre, the OECD’s knowledge centre for development, I am happy 

today to join President Kabbaj and our colleagues of the African Development Bank to launch the fourth 

 1



edition of the African Economic Outlook. This report is the outcome of a true partnership: a partnership 

between institutions, namely the African Development Bank, the OECD Development Centre, and the 

European Commission, whose Cooperation Office, EuropeAid, has provided substantial financing; it is 

also a partnership between African experts in the field and staff members of the two institutions who have 

joined forces to provide comprehensive and comparable data on 29 African countries—compared to 

22 countries in the third edition—, to monitor and analyse economic, political and social developments, to 

project trends for the next two years and to contribute to the ongoing discussion about successes and 

challenges faced by the African Continent. 

 

It is our small contribution towards better knowledge of African countries; it is an indispensable instrument 

to decision makers in African and OECD countries, a source of valuable information for all African 

development stakeholders: international organisations, local institutions, private sector participants, and 

civil society; we sincerely hope it will prove to be a useful input into the African Peer Review Mechanism 

and an instrument that will be used by the African Union, the NEPAD Secretariat and African leaders to 

underpin their collective efforts for development and poverty reduction. 

 

What are the main highlights of this year’s report? 

 

2004 has been a relatively good year for Africa; the prospects are more favourable than they have been for 

years. 

 

Against a backdrop of sustained global growth and high commodity prices, Africa has experienced its best 

economic performance in 8 years and the lowest inflation rate in 25 years. These good results are not only 

due to external factors. Macroeconomic management has continued to improve and political instability has 

continued to recede especially after the normalisation of political conditions in the Great Lakes Region, in 

Sierra Leone and Guinea Bissau. 
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Could Africa capitalise on its favourable performance and translate the current book into sustainable 

growth and concrete progress towards the achievement of the MDGs? 

 

There is a good chance that the improvements will in fact persist and will be supported actively by the 

international community due to the focus put on Africa by the G8 meeting and the renewed commitment of 

the donors to scale up their aid. However, despite progress, Africa continues to remain vulnerable. 

 

African economies still lack proper “shock absorbers” to withstand internal shocks, such as droughts and 

floods, political instability and HIV/AIDS or external instability including volatility of commodity prices 

and exchange rates. 

 

Moreover, Africa and African countries need to face up to new pressures—including the emergence of new 

actors and competitors, rapidly evolving technologies or the removal of textile quotas—at the same time 

that it needs to address more traditional challenges such as the lack of institutional capacity, limited 

diversification or terms of trade volatility. Mitigating these shocks and spurring development requires the 

capacity to mobilise internal resources to enhance, diversify and restructure the domestic productive base. 

A top priority is to create the conditions for the development of endogenous drivers of growth, starting 

with a thriving local domestic private sector. 

 

Private initiative has a central role to play to promote growth and alleviate poverty. More needs to be done 

to ensure an environment conducive to private sector development and the emergence of a robust fabric of 

Small and Medium Enterprises (SMEs). 

 

SMEs are the seeds for economic diversification; they are a source of wealth generation; and they produce 

the bulk of job opportunities for future generations of Africans. Recognising their crucial role to prosperity 
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in Africa, the Big Table of African ministries has declared 2005 the year of Small and Medium Scale 

Enterprises (UN declared 2005 year of Microcredit). Yet, after decades of policies aiming to lift legal and 

financial constraints to capital accumulation, SMEs still constitute the “missing middle” of African 

economies, between very large, often multinational firms and the local informal sector. This year’s AEO 

sheds light on obstacles to SME development in each country, focusing on access to external finance. To 

help SMEs emerge and grow to their efficient size will require sustained efforts and a multi-pronged 

approach including a better investment climate, improved capacity to cope with banks’ requirements, more 

diverse sources of financing from financial institutions and the extension of the effective market through 

the creation of enterprise clusters, dynamic value chains and appropriate networking. 

 

The sine qua non conditions needed to improve the business climate and ensure the sustainability of 

reforms are effective governance and leadership. Both are needed to pursue sound economic policies, 

financial reforms and strategic public investment programmes to improve education, health and 

infrastructure. The resolution of conflicts has fostered democratic practices in many countries. Yet despite 

continuous progress, leadership is needed to combat corruption which is still prevalent, to create incentives 

for more transparent and accountable practices to enhance democratic participation and to build credible 

and inclusive institutions. By increasing the knowledge base on African economies we hope to support 

your efforts in building prosperous and democratic African societies. 

 

A year after Kampala, where do we stand with the AEO project? 

 

 The coverage has increased: 8 new countries have been added this year. The AEO now 

provides sound and comparable information on 85% of Africa’s population, representing 90% 

of the Continent’s GDP. 
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 The quality of the report has improved thanks to a learning by doing peer review process. For 

the first time, the AEO team invited experts to discuss the country notes and debate the key 

issues at stake for the different countries covered in the report. 

 Collaboration with our field experts and partner institutions is intensifying as the report 

becomes better known. The independence of the assessment and the macroeconomic forecasts 

is widely recognised as the major value added of this report. 

 
Collaboration between the African Development Bank and the OECD Development Centre has 

strengthened, with the Bank playing a more prominent role. 

 

 This year, the expanding staff of the research division of the Bank was in charge of 17 of the 

29 country notes, a notable increase from the 8 countries covered by the Bank for the first 

edition. We are confident that within two years the report will be transferred completely to the 

AfDB. 

 The analysis of this year’s AEO special topic “Financing SMEs Development” benefited from 

the expertise of the Private Sector Department of the Bank, while AfDB country desks actively 

participated in the peer review process. 

But challenges still persist to ensure the sustainability and the visibility of the report. 

 

In the years to come it will be important for the availability and quality of data to be improved. We 

encourage the team and the Bank to work together with local authorities and draw upon international 

expertise to make information on Africa more accessible and more reliable. Improving the analysis and 

enhancing its relevance for policy making require increased ownership of the project by African 

governments. This implies that local institutions should be more actively involved in its preparation and 
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that the report itself spurs a lively debate in capitals. It should be remembered that this report will be useful 

only if it becomes a tool for monitoring performance, for independent assessment of results and for peer 

learning. 

 

I would like to end my brief introduction by thanking all those who have contributed to this year’s report: 

President Kabbaj for his commitment and support to the project; Henock Kifle for his effective supervision 

of the Bank’s involvement and for making the report a pillar of the Research Department’s activities. 

Special thanks go to the project’s co-ordinator, Pierre Ewenczyk for building a team out of individual 

experts and for ensuring quality of final outputs. Last but not least, I would like to thank the AEO staff at 

the Research Department of the Bank, led by Mohammed Hussain, and at the Centre, led by Céline 

Kauffmann who worked closely with local experts and African authorities to make this a credible and 

interesting report on the main trends and challenges of African economies. 

 

 Finally, thank you all for joining us today to hear the presentation and discuss with us the main 

findings of the report. 
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