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1. Established in 1995, the annual Asian Development Bank-OECD Development Centre Forum on
Asian Perspectives brings together high-level policymakers, analysts and representatives from the business
community and civil society from Europe and Asia to exchange ideas and experiences on the critical issues
facing the Asia-Pacific region with the ultimate aim of furthering its economic development.

2. The 2002 Forum, held in Paris on 24 and 25 June, examined Europe’s experience of service
sector liberalisation and regulatory reform. Given that weak competition in the service sector may
negatively impact on the expansion of Asian exports as well as the attractiveness of Asian economies to
private foreign investors, achieving progress in this sector will be one of the key elements in determining
Asia’s path of economic development over the medium to long term. Recent developments in Europe serve
both to highlight the benefits of services liberalisation and to pinpoint some of the policy failures that can
pervert outcomes.

3. The first day was devoted to an Experts’ Meeting at the OECD Headquarters. Specialists such as
Mr. Rolf Adlung (World Trade Organisation), Mr. Patrick Messerlin (Institut d’Etudes Politiques de Paris),
Mr. Raden Pardede (Advisor to the Vice President of Indonesia), Mr. Jacques Pelkmans (Director of the
Economics Department, College of Europe, Belgium) and Mr. Robin Simpson (Policy Advisor, Consumers
International, United Kingdom) joined with senior staff and experts from the ADB and the Development
Centre to assess the current situation and evaluate the future prospects for liberalisation and competition in
the service sector in Asia. In order to facilitate discussions, the ADB and the Development Centre
presented a joint analytical report which assesses the outcomes of the liberalisation of services in Europe
with a focus on several specific sectors, such as telecommunications, power and transport services, and
reviews the current state of services liberalisation in Asia. In addition, representatives from the ADB and
the OECD presented their on-going work in this area.

4. The Public Conference held on the second day was hosted by the French Ministry of Economy,
Finance and Industry. It was attended by some 150 participants from the public and private sectors who
listened to and questioned a high-level panel comprised of Mr. Moon-Soo Chung (Former Chairman of the
Trade Dispute Settlement Committee of the Korean Ministry of Trade and Industry), Mr. Milan Cvikl
(Former State Secretary for Public Finance, Slovenia and now Executive Director of the Nova Ljubljanska
Banka), Mr. Krirk-Krai Jirapaet (Advisor to the Prime Minister of Thailand), Mr. Fabrice Lorillon (Vice
President of the Asia Pacific Business Unit, GIE AXA), Ms. Miao-Miao Shi (Deputy Director General of
the Department of WTO Affairs, Ministry of Foreign Trade and Economic Co-operation, People’s
Republic of China) and Mr. Stuart Sweetman (Group Managing Director, Strategy and Business
Development, Consignia Plc., United Kingdom).

5. It was noted that despite the positive institutional circumstances in Europe, in particular the
adoption of a common programme backed by a considerable degree of political will, progress in
liberalising the service sector has been uneven and in general quite limited. This would suggest that even
with considerable effort, the process in Asia will be drawn-out and not give immediate benefit to all
parties.

6. There was agreement that Asian countries would benefit from the adoption of an integrated
approach that combines institution building, domestic regulation and external liberalisation, the sequencing
of which is of critical importance if instability in the services sector as well as in the overall
macroeconomy are to be avoided. Such an approach does, however, carry the risk that the process will
become so gradual that momentum is lost. For this reason, a regional approach is attractive. Thus far,
however, it has had only mixed success, because the tradition of regional peer pressure towards best
practices is lacking in Asia.

7. There is a clear need for both more precise and timely data on trade in services and the
development of methods of sectoral and cross-country comparison that are as accurate and pertinent as
possible. These would make a valuable contribution to the obtention of better understanding of the
phenomenon and the provision of more finely tuned policy advice.


