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CEMs, periodic source monitoring, and 
material balance

Monitoring and 
Measurement:

Two power plants carried out a tradeTrading Situations:

Document of provincial EPB and Economic and Trade
Commission

Legal Basis:

Emission performance Standards (EPS)Allocation Method:

TEC limits for the Tenth Five-Year Plan periodTotal Emission Target:

The provinceRegion:

Power sector, 196 power plants in Jiangsu ProvinceScope:
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Emission and allowance tracking systemsManagement:

CEMs, periodic source monitoring, and material balanceMonitoring and 
Measurement:

Training, trading simulation, and implementation beginning
January 1, 2003

Trading Situations:

Regulation on TEC in Taiyuan City and administrative 
regulation for SO2 emission trading in Taiyuan City 

Legal Basis:

Historical emissionsAllocation Method:

Cap for year 2005:  125,000 tonnesTotal Emission Target:

Urban area (excluding suburb districts and counties)Region:

23 key pollution sources accounting for 50% of total SO2
emissions 

Scope:
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● SO2 TEC in China should be combined with a national emission 
trading policy to help attain the control target at lower social cost. 

● After nearly 10 years of analysis and emission trading pilots, 
several cities and regions have practical experience that provide 
the necessary foundation for introducing emission trading 
nationwide. 

● There are issues and barriers to overcome before implementing a 
nationwide emission trading program, including legal authority, 
policy coordination, allocation issues, emission measurement and
verification, and supervision and management systems. 
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● Establish an explicit legal basis for emission trading. 

● Strengthen measurement and verification of SO2 emissions to 
improve accuracy. 

● Design an equitable allocation method that provides proper 
incentives for sources to take action to reduce SO2 emissions.

● Implement management systems to collect, verify, manage, and 
disseminate emission and allowance data. 

● Strengthen education and outreach on emission trading.

● Implement emission trading in phases with high-emitting, high 
stack sources in the TCZs participating in the first phase and a 
gradual expansion as capacity increases. 
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