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Introduction

 The invest m ent  d ef icit  in  Af r ica is q uit e huge. 

Accord ing t o  Wor ld  Invest m ent  Rep or t  2007, Af r ica 

accoun t ed  f o r  $36 b illion  o f  FDI In f low s, a new  record  

h igh , w h ich  w as a m ere 2.7 o f  Glob al FDI in f low s.  

 The Con t inen t  has so  f ar  f ailed  t o  un leash  it s 

invest m ent  p o t en t ial d esp it e consid erab le ef f o r t s 

over  t he p ast  d ecad e t o  im p rove t he invest m ent  

clim at e.

 The NEPAD-OECD In it iat ive w h ich  aim s t o  f ost er  

sust ainab le grow t h , em p loym ent  creat ion  and  

p over t y red uct ion  b y ad vancing p r ivat e invest m ent  in  

Af r ican  coun t r ies is q uit e t im ely.
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Overview of the APRM 

Af r ica en t ered  t he new  m illenn ium  w it h  
op t im ism  and  a com m on ly d er ived  and  b road ly 
sup p or t ed  road m ap  o f  how  t o  overcom e t he 
d evelop m ent  challenges o f  t he last  d ecad es.

These w ere exacerb at ed  b y a range o f  f act o rs 
includ ing con f lict , inst it u t ional d ecay, 
lead ersh ip  and  m anager ial d ef icit , end em ic 
co r rup t ion  and  econom ic m ism anagem ent . 

The Af r ica’s agend a f o r  renew al and  
overcom ing t hese d evelop m ent  d ef icit s 
includ es ad vancing t he b asic values o f  
d em ocrat izat ion  and  good  governance, w h ich  
t oget her  const it u t e t he key req uirem ent s f o r  
sust ainab le d evelop m ent .

Overview
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Overview of the APRM

The APRM w h ich  is  t urn ing out  t o  b e t he m ost  
innovat ive asp ect  o f  NEPAD is a self -m on it o r ing 
inst rum ent  vo lun t ar ily agreed  t o  b y m em b er  
st at es o f  t he Af r ican  Un ion .

It  is unp reced en t ed  in  scop e, com p ared  t o  even  
t he OECD t hat  inven t ed  m od ern  Peer  Review . It  
covers f our  b road  areas, nam ely; Dem ocracy and  
Po lit ical Governance; Econom ic Governance and  
Managem ent ; Corp orat e Governance; and  Socio -
Econom ic Develop m ent .

The core guid ing p r incip les are t ransp arency, 
accoun t ab ilit y, t echn ical com p et ence, cred ib ilit y
and  it  should  b e f ree f rom  m an ip ulat ion . It  is 
Af r ican -ow ned  and  Af r ican  d r iven .

Overview
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Status of Implementation of the 
APRM thus far

Djib out i’s accession  in  Ju ly 2007 

b r ings t o 27 t he t o t al num b er  o f  

AU m em b er  coun t r ies t hat  have 

so  f ar  acced ed . Maur it an ia has 

ind icat ed  in t en t ion  t o  acced e.

Th is rep resen t s ab out  74 p er  

cen t  o f  t he Af r ican  p op ulat ion . 

We look f o rw ard  t o  o t her  

coun t r ies jo in ing t he f o ld . 
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Status of Implementation

 So f ar , 15 out  o f  t he 27 m em b er  coun t r ies have 
launched  t he p rocess.

 Five coun t r ies have b een  p eer  review ed  b y t he APR 
Forum . (Ghana, Rw and a, Kenya, Sout h  Af r ica and  
Alger ia).

 Ot her  coun t r ies t hat  have b egan  t he p rocess are
Burkina Faso , Leso t ho , Maur it ius, Mozam b iq ue, Mali, 
Niger ia, Tanzan ia .

 Ben in  received  a review  m ission  in  Ju ly 2007 and  it  is 
exp ect ed  t o  b e p eer  review ed  in  January 2008.

 Ugand a and  Niger ia review  m issions are p lanned  f o r  
Feb ruary 2008.
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Overview

Overview

Key  Lessons

The APRM is m aking it  p ossib le f o r  coun t r ies t o  
b enchm ark good  governance in  Af r ica on  shared  
Af r ican  and  in t ernat ional no rm s and  st and ard s as 
w ell as f o r  cit izens t o  p ar t icip at e in  t he evaluat ion  
of  how  t hey are governed .  

It  is show -casing Af r ican  innovat ive t h inking in  

governance.

The Germ an Presid en t  d ur ing h is op en ing ad d ress 

at  t he recen t ly conclud ed  Af r ican  Par t nersh ip  

Forum  2008 in  Alg iers ind icat ed  t hat  “ is t h is no t  an  

area w here t he rest  o f  t he w or ld  includ ing Europ e 

can  learn  usef u l lessons f rom  Af r ica?”.
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Investment Content of the APRM

The p r im ary p urp ose o f  t he APRM is:

“To  f ost er  t he ad op t ion  o f  p o licies, st and ard s and  
p ract ices t hat  lead  t o  p o lit ical st ab ilit y, h igh  
econom ic grow t h , sust ainab le d evelop m en t  and  
accelerat ed  sub -regional and  con t inen t al econom ic 
in t egrat ion  t h rough  shar ing o f  exp er iences and  
rein f o rcem en t  o f  successf u l and  b est  p ract ice, 
includ ing id en t if ying d ef iciencies and  assessing t he 
need s o f  cap acit y b u ild ing.”

 The 88-Page q uest ionnaire const it u t e t he b asis 
o f  cond uct ing t he self -assessm ent .

 How ever , Coun t r ies are f ree t o  ad ap t  t he  
q uest ionnaire t o  su it  t heir  p eculiar it ies 

Investment 
Content of the 
APRM
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APRM Master Questionnaire

Democracy and Good Political 

Governance (9 Objectives)

Economic Governance and 

Management (5 Objectives)

Corporate Governance

(5 Objectives)

Socio-Economic Governance 

(6 Objectives)

30 International instruments and 

Standards/ 16 Regional instruments 

and Standards

15 Standards and codes 9 Standards and codes 10 Standards and codes

1. Prevent and reduce intra- and 

inter-country conflicts.

1.  Promote macroeconomic 

policies that support 

sustainable development

1. Promote an enabling 

environment and effective 

regulatory framework for 

economic activities

1. Promote self-reliance in 

development and build 

capacity for self-sustaining 

development

2. Constitutional democracy, 

including periodic political 

competition and opportunity for 

choice, the rule of law, a Bill of 

Rights and supremacy of the 

Constitution.

2.  Implement sound, 

transparent and predictable 

government economic 

policies

2. Ensure that corporations act 

as good corporate citizens with 

regards to human rights, social 

responsibility and 

environmental sustainability

2. Accelerate socio-economic 

development to achieve 

sustainable development and 

poverty eradication

3.  Promotion and protection of 

economic, social and cultural rights, 

civil and political rights as enshrined 

in African and international human 

rights instruments

3. Promote sound public 

finance management

3. Promote adoption of codes 

of good business ethics in 

achieving the objectives of the 

corporation

3. Strengthen policies, delivery 

mechanisms and outcomes in 

key social areas including 

education and combating 

HIV/AIDS and other 

communicable  diseases

4. Uphold the separation of powers, 

including the protection of the 

independence of the judiciary and of 

an effective parliament

4. Fight corruption and 

money laundering

4. Ensure that corporations 

treat all their stakeholders 

(Shareholders, employees, 

communities, suppliers and 

customers) in a fair and just 

manner

4. Ensuring affordable access 

to water, sanitation, energy, 

finance (including micro-

finance), markets, ICT, shelter 

and land to all citizens, 

especially the rural poor

5.  Ensure accountable, efficient 

and effective public office holders 

and civil servants

5. Accelerate regional 

integration by participating 

in the harmonization of 

monetary, trade and 

investment policies

5. Provide for accountability of 

corporations, directors and 

officers

5. Progress towards gender 

equality in all critical areas of 

concern, including equal access 

to education for girls at all 

levels
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APRM Master Questionnaire

Democracy and Good Political 

Governance

Economic Governance 

and Management

Corporate Governance Socio-Economic Governance

6. Fighting corruption in the 

political sphere

6. Encourage broad-based 

participation in 

development by all 

stakeholders at all 

levels

7. Promotion and protection of the 

rights of women

8. Promotion and protection of the 

rights of children and young 

persons

9. Promotion and protection of the 

rights of vulnerable groups 

including internally 

displaced persons and 

refugees
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Investment Content of the APRM

 There have b een  several com p ar isons o f  t he 

Invest m ent  Con t en t  o f  APRM Quest ionnaire and  t he 

OECD Po licy Fram ew ork f o r  Invest m ent  (Ross 2006; 

Busia 2007; Cop el 2007; and  Ch igun t a 2007). 

 Mind f u l o f  t he ob ject ives o f  t he t w o  in it iat ives, t h is is 

a need  t o  st rengt hen  t he invest m ent  com p onen t  o f  

t he APRM.

 The Alg iers 2007 APRM Workshop  has p rop osed  a new  

Ob ject ive 4 in  Econom ic Governance and  Managem ent  

on  Trad e Po licy and  Invest m ent .Hop ef u lly, t h is w ill also  

accom m od at e t he relevan t  St and ard s and  cod es on  

Invest m ent .
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The OECD PFI

 The Po licy Fram ew ork f o r  Invest m ent  (PFI) w as 
d evelop ed  t o  help  governm ent s overcom e “p r ivat e 
invest m ent  d ef icit ”. It  rep resen t s t he m ost  
com p rehensive m ult ilat erally -b acked  ap p roach  t o  
d at e f o r  im p roving invest m ent  cond it ions. 

 Found ed  on  t he 2002 Un it ed  Nat ions Mont er rey 
Consensus on  Financing f o r  Develop m ent  w h ich  
ascr ib es t o  governm ent s t he resp onsib ilit y f o r  
creat ing t he r igh t  cond it ions f o r  p r ivat e invest m ent  
t o  f lour ish , t he PFI aim s t o  sup p or t  d evelop m ent  and  
t he f igh t  against  p over t y  am ongst  o t hers.

 It  ad d resses som e 82 q uest ions t o  governm ent s in  10 
p o licy areas t o  help  t hem  d esign  and  im p lem ent  good  
p o licy p ract ices f o r  at t ract ing and  m axim izing t he 
b enef it s o f  invest m ent .
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The OECD PFI

 Th is is a laud ab le 

in it iat ive t hat  can  easily 

b e im p lem ent ed  b y 

Af r ican  Coun t r ies .

 The OECD has 

m ainst ream ed  p eer  

review  in t o   m ost  

asp ect s o f  it s w ork 

includ ing invest m ent  

p o licy
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Conclusion

Ad d it ional Invest m en t  Challenges in  Af r ica f o r  b o t h  t he OECD 
and  APRM

 Most  o f  t he FDI in f low s in  is st ill t arget ed  at  Ext ract ive 
ind ust r ies? How  can  Af r ica at t ract  ef f iciency seeking FDI 
t o  com p lem ent  d om est ic invest m ent ?

 Concern  has r isen  in  several m ineral r ich  coun t r ies on  
im p act  o f  real exchange rat e ap p reciat ion  on  o t her  
exp or t  o r ien t ed  act ivit ies.  Zam b ia, f o r  exam p le, 
w it nessed  a 10-f o ld  increase in  cop p er  exp or t s f rom  2000 
t o  2007. At t ract iveness f o r  FDI suf f ered  in  exp or t  
or ien t ed  clo t h ing and  hor t icu lt ure.   

 Top  FDI recip ien t s  are no t  exact ly t he b est  ref o rm er? 

(Top  10 in  2006 – Egyp t , Niger ia, Sud an , Tun isia, Morocco , 
Alger ia, Lib ya, Eq uat o r ial Guinea, Chad , and  Ghana). How  
can  w e ensure p ay-o f f  f o r  good  ref o rm ers? 
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Thank you for your attention


