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Innovative Financing of the Global Fund Debt2Health

What 1s Debt2Health?

® bilateral debt swap but using existing
Global Fund system for disbursement and
results

® increases resources for global health

® Increases local investment in health
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Innovative Financing of the Global Fund Debt2Health

The Mechanism

Creditor eneficiar

Debt cancellation

Counterpart
Payment(s)

lobal Fu

Funding of grants based on
Performance based funding system
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Innovative Financing of the Global Fund Debt2Health

Incentives for the Beneficiary
® debt stock reduction

® discount

® up-front debt cancellation

® no foreign currency

® investment in health

® political visibility as donor/ co-financier
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Innovative Financing of the Global Fund Debt2Health

Incentives for the Creditor

e ODA

® aid harmonization/ Paris Declaration
® resources for health

@ political visibility
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Innovative Financing of the Global Fund Debt2Health

Incentives for the Global Fund
@ increase Iin resources
® increase In national ownership

® credibility of & trust in Global Fund system
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Innovative Financing of the Global Fund Debt2Health

Value of Global Fund in DebtHealth
® up-front debt cancellation

® demand-driven programming

@ country ownership

® performance-based funding

® independent audit
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Innovative Financing of the Global Fund Debt2Health

Contracts Signed

® Framework Agreement on Debt2Health with
Germany for US$283 million (years 2007-10)

® First Debt2Health Agreement

Conversion of €50 million at 50% discount between
Germany, Indonesia
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Innovative Financing of the Global Fund Debt2Health

Debt2Health i1s Supported by:

B ILL& ME LINDA * Bundesministerium fiir ‘
GATES foundation I wirtschaftliche Zusammenarbeit

und Entwicklung

G/OBAL .
.All-lANCE erlasslahrde

Entwicklung braucht Entschuldung
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