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PARLIAMENTARY ASSEMMBLY OF BOSNIA AND HERZEGOVINA

Pursuantto Artcle IV 4.a) ofthe Constiuton ofBosni and Herzegovia, the Parlam entary Assem bl ofBosni and
Herzegovia atthe sessbn ofthe House ofR epresentatives held on 16 Septem ber2002 and the session ofHouse of
Peopks hed on 30 Septem ber2002 passed

LAW ON CONCESSDONS OF BOSNIA AND HERZEGOVINA
CHAPTER I-GENERAL PROVISDNS

Articke 1
Contents and subjectofthe Law

1.Thi Law rgukltes the m odalikes and the condions concemig the grantihg of Concessbns 1 Bosnk and
Heregovia, the com petence forgrantig ofconcessins, nstutionalstructur, com petence and other Esues
pertaihing to the work ofBosni and Herzegoviha Concessibn Comm Bsbn, the tendering procedure, the contents and
effects of concessbn contract, the rghts and oblgatons ofthe Concessbnaie and other ssues peran to the
concessins of m portance rBosni and Herzegoviha.
2.Thi Law sets forth the conditons underwhih bcaland orrein kgalpersons m ay be granted concessbns 1 the
sectors thatare underjirisdicton of Bosni and Heregovia, pursuantto the Constiutbn and Bws ofBosni and
Herzegovia and 1 case tconcems the eprsentaton of ntematbnalsubfctivty ofBosni and Herzegovia, as well
as 1 the cases where concessbn propenty extends o the Federatbn ofBosni and Heregovia and the R epublika
Swska orpovidihg himstmcture and sewies, expbiaton ofnatumlresources and faciltes used ortheir
expbiaton, fhanchg, despn, constructon, rrhabiltaton, m ahtenance and bropemton ofsuch hfiastucture and all
accom panyng facilies thereto.
Article 2
Purpose ofthe Law

The puwpose ofthE Law ¥ to crrate a ttansparent, non-discrin hatory and ckar kgalfram ework forsettng the
condibns underwhich bcaland foregn kgalpersons m ay be granted concessns 11 Bosni and Heregovia and to
encoumge the nvestm entoforen capiali the sectors m entbned h Articke 1, parmgmaph 2 ofthis Law .

Article 3
Definitons

Forthe puypose ofthE Law , the ©lbw g tem s shallhave the folow g m eanihgs:

'Concedhg Party" -allrrkEvantm histries orauthorites ofBosni and Herzegovia despnated by the Councilof

M nhBtres ofBosni and Herzegovia to gmanta concessbn as referned o underArticke 4 1).

'Concessbn" - the rghtgranted by a Concedihg Party to provie the constmucton of hfiastmicture and brsewies and
o expbinatumlesources undertem s and condibns agreed on by Conceding Party and Concessbnaie.
'Concessbnaie" - Bgalperson unded pursuantto the hws ofBosni and Hewegovia, owned by a becaland br
foregn kgalperson who & gmanted a Concessin and executing a concessin contractpursuantto this Law .

Artcle 4
Authority to Granta Concession

1. The CouncilofM nistres ofBosni and Herzegoviha herrnafter: CouncilofM nistres) m akes the decsns on
type and subjfctas wellas volim e ofthe concessbn t be granted whith & subgctto mtfiraton by the Bosnia and
Herzegovia Partem entary Assem bl .

2.Th case of pitcom petence ofBosni and Herzegovia and prthe Fedemton ofBosni and Herzegovia and br
Republka Sipska and brBiko D BtrictofBosna and Herwegovia orconcessibn granthg, the com petentauthortes
ham onize the condibns and fom ofconcessn granting.

3.ATNldsputes arsen fiom concessbn granthg between Bosna and Herwegovina and orR epublka Sipska shallbe



so¥ed by the pihtConcessibn Comm sbn refened to underAxick 6 ).

CHAPTER I- NSTIOHNUTODNAL STRUCTURE

Article 5
Concession Comm itee ofBosni and Herzegovia

1.Thi Law establshes the Concessibn Comm ssin ofBosnia and Herzegovia as an hdependentreguhbtory kgal
entity setup to canry out s com petences 1 the capacity ofthe Comm Esibn ofBosni and Herzegovia for
concessbns granthg or i the capaciy ofthe JontConcessbn Comm Esbn herihaffer:Comm ssbn).

2. executihg is functon, the Com m isson shallprom ote the satisfaction ofpublic needs and the econom &

devebpm ent through hvoem entofprivate sectori fnancihg, desin, consticton, rrhabiltatbn, m antenance

and poropemton of hfimstmicture and accom panyhng faciltes, sewies and 1 expbiaton ofnatumlesources and
buidings used Portherrexpbiaton, tkihg hito accountthe protecton ofeconom i and sochlnterests, envionm ental
pwtecton as wellas the artreatm entofprivate sector.

3.The Head office ofthe Comm Bsin shallbe 1 Banp Luka.

4 .The Comm Bsbn m ay holl is sessns ako outsile the Head O fice.

Articke 6
Comm ission’s FunctionalD istrdbbution ofCom petence

1. Comm Bsbn functons 1 the capaciy ofthe Comm issn OrG mnting Concessins ofBosni and Herzegovia
when tperfom s duties and gves authorzatons pertai to concessbn gmanting thatmallunderexclisive com petence of
Bosni and Heregovia.

2. Comm ksbn functons n the capacity ofthe JonhtComm Esbn forG mnting Concessbns when iperom s duties
and gives authorzatons pertan to concessin gmanthg thatdo not allunderexclisie com petence ofBosna and
Herzegovia ori the cases setforth underAntcE 4 ().

Article 7
Com positon ofthe Comm ission

1. W hen functbns i the capaciy ofthe Concessbn Comm Esbn granting concessbns ofBosnia and Herzegovia,
the Comm Esbn conssts ofseven m em bers, hclidng the Presidentand Vice-Presient, outofwhich three m em bers
have rsience i the Federmton ofBosni and Herzegovia, three 1 the Republka Sipska and one m em bern the
Bi€ko D strictofBosni and Hewegovia.

2. W hen tfinctbns n the capaciy ofthe JontConcessbn Comm Esbn, the Comm Esbn consits ofseven

m em bers. The Presientas rfened to i paragraph 1 & ako the Presientofthe JontConcession Comm Esbn.The
Presidentapponts three m em bers ofthe Comm Esbn to the JontConcessbn Comm Esbn outthe m em bers refened
to 11 parmgmaph 1.0 therthree m em bers ofthe JontComm Bsbn are hterchangeabk dependig on the subfcts and
are appointed by the Presidentofthe JontConcessbn Comm ssn fiom am ong the m em bers ofthe Fedemton of
Bosnia and Heregovia Concessbn Comm issbn founded underthe Concessbn Law ofthe Fedemton ofBosnia and
Hewegovia and broutofm em bers ofthe R epublka Smpska Concessbn Comm Bsbn Hunded based on the
Republka Sypska Law on Concessbn orthe wepresentatives of the Bifko D BtrictofBosni and Herzegovia .

Article 8
Apponntm entofComm issioners

1.The Comm Bsbners shallbe appoited by the Partem entary Assem bl ofBosni and Herzegovia upon proposal
the CounciofM histers outofem hentexperts 11 the field of Bw , econom s and engheering. The Presidentand the

V ie-Presientshallbe appointed fiom am ong the Comm Esbners by the CharofCouncilofM hktres.

2 .No person convited ofa crin haloffence orundercrin halproceedings can be apponted as a Comm Esbner.

3.A Comm Bsbnerm ay nothave diector ndiect hterests 1 any actviy thatwoull kad to a confictofpersonal
nterestw ith hsheroffchaldutes.A Comm Bsbnerm ay notbe engaged atanother pb norassum e any other functon.
4.A Comm Bsbnerm ay notexecute any politicalfincton.

5.No crin halpmwceedings m ay be nstiuted orconducted pursuantto this Law agaiista Com m Ssionerorthe

em pbyees ofthe Comm Bsin forthe actons perdfom ed durhg exercisng offtinlduties Bd outi the Bw heri.

Artcle 9
Tem ofO ffice



1.The tem ofoffire ofComm Bsbners & five years and tm ay be renewed oranothertem offive years.

2.The Presidentofthe Comm sbn m ay authorze a Comm Esbnerto conthue and com pkte the task assigned
notw thstandig the expiry ofhishertem .

3.Ifa vacancy 1 the Comm Esbn exists prorto the expiaton oftem , the Partam entary Assem bl ofBosni and
Herzegovia shallappointa new Comm Esbnerrthe rem ahig perod oftem . The new Comm sbnershalhave
the resfence i the sam e entity orB1€ko D BtrictofBosni and Herzegovia as the previbus one.

Article 10
Appontm entand Rem uneration of Personnel

1.The Comm ksbn shallhave a Secretary. The Secretary ofthe Com m Esbn and otherpersonnelworkig orthe
Comm Bsbn shallbe apponted 11 a way and undercondibns setby bw and Ruks of Procedure ofthe Comm ssbn
htemalomganikzaton. The Ruks of Procedure ofthe Com m sbn shallsetthe criera forthe Evelofsahries and other
rem unemtons based on em pbym ent.

2.The CouncilofM niters shallsetthe Evelofsahry and otherrem unemtbns based to em pbym ent forthe
Presient, the Vice-Presilentand otherCom m Issbners.

Article 11
Funds forOperation ofthe Com m ission

1.The funds Poropemton ofthe Comm ssbn constiute the ntegmlpartofthe budgetofthe nstiitions ofBosna and
Herzegovha.

2.The funds Porthe work ofthe Comm sion shallm ake the budget funds ofthe Bosni and Heregovia hstiutbns
thatar establshed 1 accorance to the Bw .

3.The use offunds by the Com m Bsin shallbe sub®ctto audiby the O fice 1h charge ofaudiof fnanchlopemtons
ofthe mstiutions ofthe Republic ofS1pska.

4 .The Comm Esbn shallprepare an annualfnancihlstatem entand hclide £ 1 the rporton is opermtion durng
preceding fiscalyearand subm tito the CouncilofM nstres of Bosni and Herzegovia as refened to h Ardck 14.

Artcle 12
Operation ofthe Comm ission

1.The Presidentofthe Comm sbn shallcoorhate the work ofthe Comm Issin and be msponsbk forwork ofthe
personnel

2.Shoull the Presidentofthe Comm Bsbn be absentorunabk to act, the Vie-Presientshallactas the Presidentof
the Comm Bsbn.

3.Applratons fied w th orrequests Drappmwvalorreconsdemton feview subm ited o the Comm Bsbn pursuantto
this Law shallbe exam hed and decided on by at kast fourCom m issiners, outofwhom one has residence set forth
underAntick 7 1). Fone Comm Esbner s unabk to perform hiherduty orde n the course ofdecilng procedure,
three rem atiihhg m em bers ofthe Comm sbn m ghtunanin ousl m ake decksbn.

4 .The Bsues underthe JohtConcessbn Com m ssbn com petence rferned to n Artck 4 3) and ArtcEe 6 () shallbe
consierd and decided upon by seven Com m Bsbners.

Article 13
Decisions ofthe Comm ission

1.Decisbns ofthe Comm isbn shallbe m ade 11 writhg and hclide the rrasonig.

2.The Comm Bsbn shallforward wihoutdehy a certdfied copy of is deckbn to the particpants and the com petent

M nhiter hernafler:M nister) and upon requestfiom the M nnster, the copis ofotherdocum ents as well

3.The Secrtary ofthe Comm &sbn shallhave custody ofthe recoxrds and execute othertasks assgned to hin herby
the Presidentofthe Comm Bsbn.

4 .The decksbn rferned to N Artce 21 (3) and the approvalrefened to 1 Article 23 shallbe published 1 the O ffcil
G azette ofBosni and Herzegovia.

5.ATlldocum ents sgned by the Com m Esibn Prestentorthe person authorzed by the Presidentshallbe authentic. A
copy ofany docum entofthe Com m sbn sined by the Presientorauthorzed person shallbe deem ed authentic.

Artcle 14
Reporting O bligation

3



1.The Comm sbn shallsubm ta reporton is activites to the CouncilofM nistries not hterthan 31 M ay ofthe cunent
year.

2.The rportshaliclide the data on subm ited requests, those oreview , decisins ofthe Comm Esbn, and num ber
and nature ofand answers to any hquiy the Com m Esbn consilered. The reportshallako contai any other

nfom atbn concemig the work ofthe Com m sbn requird by the M hister.

3.Upon consileraton, the CouncilofM hstres shallebk the reportunderpamgmaph 1 o the Parlam entary Assem bl
foradopton wihi 30 (thity) days fiom the day ofrecevng.

4 .The reportunderparagmph 1 shallbe publshed i the O ficB1G azette ofBosnia and Herzegovia, O ficB1G azette
ofEntites and Bx€ko D strictofBosni and Herwegovha.

Article 15
Public Hearings

1.The work ofthe Comm sbn shallbe publc 1 the olow g cases:

a) when consilering the appeak rfened to underAnttck 16 1) c);

b) atthe rquestofM hsterpursuantto ArtcE 14 @);

2) The Comm Issbn m ay alko hoH a publc hearing on any m atterw th is jursdicton ifthe publc hterestso requies.
3) Before hodng a public hearihg the Com m Esibn shallissue wriden histmictbns setthg the date orsubm ithg ofall
necessary docum ents and nhfom aton and the date ofhearing, and shallprovide allneeded nfom atbn tdeem s
necessary.

4) The Comm ssbn m ay requie thatthe partcpants subm ttheropnin and evidence 1 writhg.

5) The Comm isbn m ay prohbiormestictthe dscbsur, publicaton orrelkase ofany hfom aton ordocum ents ifthe
nature ofthatdocum entorthe pmotecton ofpublc hterestso requies.

Article 16
Com petence ofthe Comm ission

ki wihh the exclusie com petence ofthe Comm ssbn to:

a) moniorthe entirety ofactiviies ofConcessbnaie h orderto ensure thatthe consum ers are adequatel provided
w th sewies and chamged fairand rrasonabk mtes;

b) appmwve the tem s and condibons ofa standar contracton provisbn ofserites tthe custom ers rfened o
Artck 30 B);

c) exam e the com phits fied by consum ers concemig the am ountof fee orcondions orsuppl of serwices by
the Concessbnaie;

d) decie on any ckin fied orrequestorrevision fied pursuantto ths Law .

e) conductthe proceedigs 11 case ofvbhton refenred to h Artcke 33.

Article 17
O therDuties and Functions ofthe Com m ission

1.The Comm sbn shallprepare a Paperon the Polcy ofG mnting ofConcessins that llunderexclisive

com petence ofBosni and Herzegoviia . The Policy PaperofG ranting C oncessins shallbe subm ited to the Council
ofM nhktries thateitheradopts orrefcts twihh 30 days low hg is receiihg. Upon adoptbn, the docum entshallbe
tabkd to the Partam entary Assem bl of Bosni and Herzegovia . The Polcy Papershallbe published 1 the 'O ffical
G azette ofBosnia and Herzegovia ."

2.The Comm Bsbn shallsupervise the in pkm entaton of Polcy Paperand subm ian annualrweportto the Councilof
M hstres.

3.The Comm Bsbn,on is own hiktive orupon rquestfiom any nterested person,m ay form ukhte genemlprinciples
orsuggestthe In pm entaton of specift requhtons rrgubthg certaih sectorofeconom y or hdustry.

4 .The Comm Esbn shalladvie the M histeron any reguhtive m atterthe M nistersubm is to the Comm &sbn, and on
Is own hifative tm ay advise the M histeron any m atterw thi is jirsditon.

5.IXso agred between the hterested partes, the Comm ssbn m ay abirate any dispute occuned between
contracting partes and may actas a m edatorupon rquest fiom hterested partes.

6 .Upon subm Bsbn of requestby any hterested party, the Com m ssion shallm ake a decsn 1 orderto potectthe
rghts of hterested partes.

7.Ewananted to protectthe publc hterest, the Comm i8sion m ay requestthatthe CouncilofM nhistries re i burses the
costs ofparticiatbn ofexperts h public hearings.

8 .The Comm &sbn shallcooperate wih otherregubting bodEs established pursuantto the hws ofBosna and
Herzegovha.



9.The Concessbnaie shallcom pensate i accorance w ih the Law on Stam p Dutes ofBosnia and Herzegovia
O ffrhlG azette of BH ,no.16 02 and 19/02), the entirety ora partofcosts hicured 1 exam hihg any m atter subm ited
to the Comm Esbn orcosts hcuned 1 enforcem entofthe deckbns ororers ofthe Comm ksbn.

Article 18
Reexam nation ofthe Decisions ofthe Com m ission

1.Upon rquestorreexam naton ofthe decsbn ofthe Comm isson subm ited wihh 60 (kty) days fiom the day of
m akihg ofdeckbn orex offitb, affterthe reexam natbn ofthe decisbn, the Comm isbn m ay revise orwevoke the

sam e if:

a) anew factis estblshed whih would have nflienced the m akihg ofa differentdecisbn had ibeen known atthat
tn e,

b) nterested party was justifebly unabk to presentthe obserwatons concemig the decksin orsuffcientcause.

2 .Prorto the rrexam haton ofa decsbn, the Comm ssbn shallenabk the nhtersted partes o state theropihbn
on the decsbn.

3.The Comm ssbn m ay conecta decsbn if tcontais an enorn wrtng orcakukbton orany ckricalenor, upon is
own himtive orupon a requestof nterested panty.

4 .The Comm Esbn orany hterested person m ay keep a certified copy ofa deckbn ororerm ade underthi Law w ih
the r=gistry office ofthe rrlvantcourt, w th which the Concessbnaie i registered accordihg to the Bws ofBosnia and
Herzegovia.

5.The decisin ororerkeptpursuantto paragraph 4 has the sam e orce and effectas the deciksn ofthe rrkvant
courtw ih which the Concessbnaie & registered accordig to the hws ofBosna and Herzegovia.

6 .No appealshallbe pem ssbk aganstthe decision ofthe Comm Esbn.However, adm htative proceedings m ght
be hibted before the CourtofBosni and Herzegovia.

Article 19
Rules ofthe Comm ission

1.W ih agrementfiom the CouncilofM nitres, the Comm ssbn shallm ake the mEes on:

a) pmwcedur t subm frequests, presentatbns and com phnts to the Comm Esbn, to conducthearings before the
Comm Bsbn and other Esues concemig the work ofthe Comm &sbn;

b) sessbns and numberofComm Esbners to exam he the rrquest;

c) concentatbn ofownershp and m easures h oderto albw the grow th of com petiton 1 partcubrsector, fthis
Bsue B notreguhbted by otherregubtibns;

d) modaltes ofdisputes resoliton referned to h Articke 17, paragmaph 5;

e) htemalomganikzaton and way to establish the criera orsettng the kvelofrem unemton referned o nArtdck 17,
paragraph 9.

H estblshm entofrem unemtons refened to h Artick 17, paragmaph 9. .

2.The mks underpamgmph 1 shallentry hto force on the eghtday olbow hg therpublshihg n the O fcr1G azette of
Bosnia and Herzegovia.

Article 20
hspection and Verification ofthe W otk ofConcessionaies

1.The Presdentofthe Comm Bsbn m ay desgnate anotherperson n wriig to perform the hspecton and verficaton
ofthe work ofConcessbnaies.

2.Person desygnated underpamgraph 1 ofthis ArticE m ay:

a) enterthe buibig orproperty ofthe Concessbnaie atany reasonabk tine;

b) exam ne and m ake copEs ofbooks, records, repouts, fies orotherdocum ents rhthg to the activides ofthe
Concessbnaie;

c) mquie any hiom aton ordocum entneeded orenforcem entofthis Law .

3.The person havig custody, possessin orconttoloverbooks, rrcords, reponts, fies orotherdocum ents shallalow
access and verfiraton ofthe sam e upon requestofdesgnated person.

4 .Despnated person refened to h paragraph 1 shallbe oblged o prove hisheroffcialdentty.

5.No courtproceedigs m ay be histinted againstthe deshnated person rfened to underparmgmaph 1 forthe actons
perfom ed ex officb and 1 bone fide.

6 .NetherConcessbnaie norany otherperson m ay hinderthe work ofdesnated person, give orcertify a fale
statem entdurhg the executon of hspecton orverficaton.

CHAPTER III-TENDERING PROCEDURE
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Article 21
Concession ProjctApproval

1.The Conceding Panty shallprepare a feasbilty study on any proectto be granted as a Concessbn prorto publc
hviaton ofpotentalbiders. The feasbility study shallbe subm ited to the Comm sbn orconsiemton and
approval

2.The Comm sbn shallhfom the rekvantbody on the approvalofprofctw ihi one m onth fiom the day ofreceiving
ofthe study.

3.1 mnderng s deciksbn the Com m Bsbn shallhave due regax to:

a) Inpactofpmicton the supply ofserwtes o the custom ers;

b) inpactofpropcton the fee chamged aganstthe custom ers;

c) whetherthe profctfals wihh the obfctives setn the Polcy Paper;
d) whetherthe pwoecti ofnetbenefitto Bosni and Herzegovia.

4.1 case the Comm ssn does notapprove the propct, tm ay suggestorrecom m end such changes as woull render
the proectacceptabk.

5.Upon appmwvalofthe profctpursuantofpamgmaph 2, the authority 1 chamge shallorganize a publc nviaton, ie.a
tender herehnafler: tender) and nvie the persons thathave qualified. The nviaton shallbe sentto the biggest
possbk num berofaddressees and ifthe Comm ¥sbn requies so, an htematbnal nviaton shallbe sentas well

6 .Sub®ctto the approvalofthe Comm ssbn the request orqualifiraton m ay be Isued by the Concedig Party pror
to publc hviatbn. The request orqualificatbn shallbe publshed and distrbuted to persons recognized ortheir
expertise as wellas bushess practres and fnancilstrength . R equest orqualificaton shallcontah ako the criera t©
be used 1 the process ofsekcton.

Artcle 22
Public hvimtion

1.Publ hviatbn shallihclide:
) proPectdescrbton;
) definibn ofeconom i and kgalcondions and rquiem ents applcabk to the profect;
) prcplres and methods ofcakubtion ofconcessbn fee;
) amountofconcessbn fee and fee and duty orparticipatbn h publc hviaton;
) descrptbn ofassets and propenty t be m ade avaibbE to the Concessbnaie;
criera pertanihg to evaliaton oftenders and grantihhg ofC oncessbn, based on ckar, tansparentand non-
dEcrin hatory princip s accessbk o all
g) deadlne forsubm itng oftenders;
h) dwmftofConcessbn Contract;
) taxalbwances attached to the popct, fany
J) Istofallnecessary pem is, Icenses and otherauthorzatons.
2.The Comm Bsbn m ay requie thatpublc hviatbn nclide the oblgaton orbiders to prepar a ffasbilty study
w th envionm entalin pactassessm ent. Feasbilty study shallbe considered i the evaliaton ofcriera pertahihg t©
the gmanting ofConcessn.

l=, S0 ST o I o ])

Article 23
Approving Public hvimtion

1.The Conceding Party shallsubm tto the Comm issbn a proposalofpublc nviaton and rhted docum ents or
considemton and approval

2.W ihi 21 days fiom the day ofreceiing ofproposalofpublic nviaton, the Comm Bsion shallnfom the Conceding
Panty whetherthe hviaton i approved.

3. considerng the proposalofpublc hviaton the Comm Bsion shalltake nto accountallrekvantekm ents,
hchidihg:

a) whetherthe evaliaton criteri, the procedure and sekcton of successfiltenderar satisfactorly based on ckar,
transparentand non-discrn hatory princbEs accessbE t© all;

b) whetherthe proposalofpublr nviaton substantaly deviates fiom feasbily study approved by the Comm &sbn.
4 .The Comm Bsbn m ay g¥e rcom m endatons pertanhig to each subm ited hviaton.Such recom m endatbns are
bihdhg.

Article 24
Granting ofConcession



1.A Concessbn shallbe granted to the m ost avormbk bidderhaving m etand satisfied allthe criera setin publc
hviaton and beihg ofa hhermnk com pard t© allotherbiders.

2.A Concedhg patty shall, as prom ptly as possbE, notfy the Com m sbn ofthe sekcton ofthe m ostsuccessfil
bilder.

3.The Comm &sbn shallreceie a copy ofConcessbn Conttactas wellas copEs ofallpoictdocum entaton.

4 .The Concedig party shallnotify the Partam entary Assem bl ofBosni and Herzegovia on the fnaldecisin
rhthg o concessbn granting.

Article 25
Unsolicited Proposal

1. the eventthata bidersubm is to the com petentM hitry herhafter:M nitry) a proposalforconcessin or
whih there was no publc nviaton, the M istry shallevaliate whethertherr & publc nterestorsuch a concessbn.
2. evaliaton ofproposalunderparagmaph 1, partcubrattenton shallbe pad at:

a) the factthatthe profctsubictto proposed concession can be acheved only w ih process, desn, m ethodobgy
orconceptofengheerng forwhih the bidlderowns exclisie rghts;

b) umentneed Porprvilihg sewices ororexistence of hfiastuctur forpublic use.

3.The M fhistry shallsubm fta requestto the Comm ssbn orobtaihig ofauthorizatbn to negotate w th bidderifi
estin ates thatthere i publc hterestorthe Concessn.

4 .The Comm Bsbn shallas soon as possbk nfom the M nhbstry whetherthe grantihg ofauthorzaton & approved or
not. The authorzaton gven by the Comm Bsbn m ay prescrbe the rghtofthe Comm ssin to m oniorthe process
andbrrevew the docum entaton.

5.The M h¥try m ay notconclide a Concessin Contractbased on unsolried proposalunkss granted the
authorizaton by the Comm Issbn;and 1 thatcase the Concessbn & granted accordig to the procedure setby this
Law .

CHAPTER W-CONCESSDN CONTRACT

Article 26
Contents ofConcession Contract

1 The Concessbn contractshallcontain h partcubr:

a) contents and volim e ofconcessin

b) rghts and oblgatons of contracting partes, hciidig the oblgaton to provide bk serwies to custom ers at
the bwestprice gien the circum stances,

c) actvikes rhted to obtahihg necessary authorzatons forexecuton ofactivies h accordance w ih the
Concessbn Contract,

d) hvesm entrequiem ents,

e) faciltes and occupation of nd,

) assets and property m ade avaibbk by the CouncilofM nktres, Entity G ovemm ents orthe G ovemm entofthe
B1fko D BtrictofBosni and Herzegovia,

g) tem s and condibns orrenewalofContact,

h) sanctons and fees fornonperfom ance ofoblgatons of contracting partes,

) tem haton ofContractand procedurr i case oftem haton prorto the expiry date setby the Contract,

7 modalites ofdisputes settflem ent, hclidhg htematbnalatiraton fagred so by the partes,

k) measurs orfaciimathg progctfhancihg,

) est@blshm entand adjistm entoftarfs,

m) annulconcessbn fee amount,

n) descrptbon ofevents consilered as orce mafure,

0) otherekm ents mEkvantto the subpctofConcessbn.

2.The Concessbn Contractshallhave a definie tem ,whith m ay notexceed 30 years. h eventofexceptbnal
cItum stances requirng a bngertem hvestm ent, the tem m ay be extended butm ay notexceed 50 years.The
Concessbn Contractm ay be subfctto rnewalfora perbd notexceeding halfofthe orghaltem .

3.Upon the finaldecEbn ofthe Comm issbn, the Concessibn Contractshallbe conclided by the m hiter. O ne copy of
the conclided Contractshallbe delvered to the Comm Bsbn.

4 .The Concessin Contractm ay notbe conclided w ithoutprbrapprovalofthe Comm ssbn, except tis conclided
w ih an htematonalfnancalihstiuton ofwhich Bosna and Heregovina i a m em ber. hh review g the requestor
appmwval, the Comm isbn shallhave due rgam to:



a) fnancialcondion ofproposed new Concessbnaie,

b) expertse and abilty of proposed new Concessbnaie to provide serwies and perform is oblgatons underthe
Concessbn Contact,

c) Inpactofassined Concessbn on concentraton ofownership wihi specific sectorofactiviy.

5.A new Concessbnaie shallassum e the rghts and oblgatbns ofthe form erC oncessbnaie.

6 .A new Concessbn Contractshallbe conclided and canied out accordance w ih the principps ofthe applcabk
econom T hws ofBosna and Herzegovia.

Article 27
Term nation ofConcession Contract

A Concessbn Contractshalltem hate if:
1. the Concessbnaie i hsolentorbankmpt,
2. the Concessbnaie orthe Conceding Pary fais to ilfill s oblgations underthe Contract.

CHAPTER V-THE CONCESSDNARE

Article 28
LegalStatus ofthe Concessinaire

The Concessbnale ¥ a kgalentty establshed pursuantto the bws ofBosni and Herzegovia wih whom the
Concedihg Panrty shallconclide a Concessbn Contract, and having the rghts and oblgatons underthis Contractand
this Law .

Article 29
Rights ofthe Concessinaie

The Concessbnaile has the rghtto own and use the assets and poperty m ade avaibbk by the Concedig Party in
accorance 1 accorance w ih the Concessn Contract.

Artcle 30
Oblgations ofthe Concessinaire

1.The shar capialofthe Concessbnaie shallbe hell by persons Iisted 11 tenderdocum entaton.Notm o than 15%
ofvotihhg rghts can be tansferned, diectly or hdiectly, w thoutapprovalofthe Comm Esbn.

2.The Concessbnaie m ay notperfom any activiy otherthan listed 1 Concessin Contact.

3.The Concessbnaie shallprepare standam serwies contracts rregubting bushess rhtonshp between the
Concessbnaie and users ofsewies, subfctto approvalofthe Comm Esbn.

CHAPTER VETRANSITODNAL, PENALAND FNALPROVISDNS

Article 31
hidalcom positdon ofthe Comm ission

1.1 the nikdlcom posion, Comm Bsbners shallbe appointed as olbws:one m em berfiom the Fedemton ofBosna
and Heregovia, R epublka Spska and the Bifko D Btricteach, orthe tem ofoffice of 5 years, one m em berfiom the
Federatbn ofBosni and Heregovia, R epublka Sypska and the Bifko D Btricteach orthe term ofoffice of 3 years,
and one m em berfiom the Federatbn ofBosni and Herzegovia and Republka Sipska each forthe tem ofoffice of
two years.

2. I the nhialcom posibn, the Presidentofthe Comm ssbn refered to n Articke 7, parmgmaph 1, shallbe a oregn
cizen and shallbe apponted by the CouncilofM nstres atthe proposalofthe H h R epresentative to Bosna and
Herzegovia Porthe tem ofoffice of five years.Aflerthe sad perbd, the appontm entofthe Presidentofthe

Comm Bsbn shallbe perform ed h accorance w ith Article 8, parmgmph 1.

Article 32
Application of law

1.Pmovisbns ofthis Law shallnotbe appled to the concessbns granted before the day ofthis Law entered nto force.



2 .Exceptbnally, h eventthatthe Concessbnaie underparmgraph 1 Iin is com petion and creates m onopoly atthe

m arket h any sectors i Bosni and Herzegoviia, the Comm Ission shallbe entited to revew the contractconclided
between the Concessbnaie and the Concedig panty, as wellas the contactreferned to h Artcle 30, parmgraph 3.
3.Each Concessibn Contractconclided contrary to this Law i nulland vod.

4 .By the day ofth® lhw entry hto force, the Law on Concessin O fichlG azette of SR BH ,number27/1),as wellas
allby-bws based on i, shallcease to be appled.

Article 33
Penaltes

1.A fne 1 the amountfiom KM 1,000 to 10,000 KM shallbe in posed on responsbk person and the Concessbnaie
who gives a ake statem enth orderto secur a tansferofparticipaton, shares orshare certdfirate oron the bases of
whih the Comm ssibn Bsues authorzaton to tansfer @ rticke 30, parmgmph 1).

2.A fine 1 the amountfiom KM 100 to KM 1,000 KM shallbe in posed forbreach on persons refened to h pamgraph
1 i

a) avod answerhg the questons thatcoul establish the facts because ofwhich the hquiry sm ade Artck 14,
pamgmph 2);

b) Ailto subm tany data ordocum entnecessary orapplcaton ofthi Law provisbns AxtcE 20, parmgraph 2);

c) upon rrquestofthe Comm Esbn fAilto presentto the Comm Esbn orComm Esbner, orperson authorzed o revew
books, docum ents, hvoles, axchive orm hutes ofm ore Concessbnaies @rtick 20, parmgmph 3);

3.A fine 1 the amountfiom KM 300 to KM 3,000 shallbe in posed on the Concessbnair who oxerrd, rrquested or
hstmcted the actions underparmgraph 2.

4.A fine 1 the amountfiom KM 400 to KM 4,000 shallbe in posed on the Concessbnair,who:

a) breaches any ofthe provsbns ofthe Law,

b) comm is any acton pohbied by the Law,

c) aik orrefises to perfom any duty enttusted w th hin herforwhich the sentence i notestablshed, or

d) avods orrfises to execute the rrquest, orderssued by the Com m Esbn orjidgm entofthe com petentcourt,

5.W ihn the m eanig ofparagraph 4, the act, om sbn orfailire ofany responsbk person, offcer, agentorother
person actihg on behalfoforem pbyed by any Concessbnaie and actihg w thh his/herscope ofem pbym entand
Distructons shallih every case be deem ed to be the act, om Bsbn orfaiure ofthatConcessbnaie.

6) The rghtto hikte a poceedings orthe breach rfened to h parmgraphs 1,2, 3 and 4 shallallunderstatute of
In iaton wihi a yearstaring fiom the day ofthe breach comm Esbn.

Article 34
Paym entof fiinds

The funds colected based on fees rfened to n Artce 17, paragraph 9 and Artcke 26, parmgraph 1 m ) and the fnes
in posed forbraches, referred to h Artice 33 shallbe pad to the accountofBosni and Herzegovia Budget.

Article 35
Jurisdiction ofcourt

I the eventofdsputes arsen fiom vbhtons ofth® Law the com petentcourtshallbe the CourtofBosna and
Heregovia.

Article 36
Entry nto force

Thi Law shallenter nto force on the eghth day ©olbw g the publicaton 1 the O ficb1G azette ofBosna and
Herzegovia, and shallako be publshed 1 the Entity O ffch1G azettes and the O ffch1G azette of the Bxfko D strictof
Bosni and Herzegovia.

Parlam entary Assem bl ofBosni and Heregovia, num ber86 /02,30 Septem ber2002, SamEvo

Presidentofthe House ofR epresentatives ofthe Partam entary Assem bl ofBosni and Herzegovia M arbfilLjibic
Presidentofthe House ofPeopks of the Parlam entary Assem bly of Bosna and Heregovia,Dr.Nkoh Spii



