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Policy context

ω Agriculture occupies a large sector of the economy

VContributes nearly 8% to GDP and absorbs 17% of 
total employment

ω Agro-food is the second  largest export group 

V13% of total exports

ωΧ ōǳǘ ŀƎǊƛŎǳƭǘǳǊŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ƛǎ ǳƴǎǘŀōƭŜ

ω Dual farm structure

V40% of output ςlarge farms and 60% ςsmall units 

ω High economic growth and fiscal improvements

ωΧ ōǳǘ ƘƛƎƘ ƛƴŦƭŀǘƛƻƴ ŀƴŘ ǊƛǎƛƴƎ ƛƴǇǳǘ Ŏƻǎǘǎ 
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Agricultural performance remains unstable...
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... but agro-food trade surplus is substantial
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Main policy concerns...

ω Competitiveness and quality

ω Food security

ω Economic and social decline of rural areas

ω Food price inflation

V57% spent on food, food inflation 40% between
Sept/07 and June/08

ω Consequences of financial crisis
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Main policy developments

ω WTO accession (May 2008) 

VSubstantial cuts in import tariffs, broad harmonisation of 
national legislation with WTO framework

ω State Targeted Programme for the Development of 
Ukrainian Countryside (up to 2015)

ω Draft National Programme for Rural Development (up to 
2015)

ω Limited progress in land regulations (moratorium on land 
sales continues)

ω Anti-inflation measures

VGrain export quota, commodity interventions, retail 
price restraints, and reduced import tariffs
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The level of producer support increased  
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Producer SCT by commodity, 
2005-07 average
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TSE composition is changeable
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Policy evaluation and recommendations

ω Aggregate producer support is modest, but disguises  
significant distortions across sub-sectors

ω The bulk of support is provided on the basis of output 
and variable inputs used

ω Progress in formulating longer-term policy objectives

ω ... however, policy actions often lack coherence

Vrecourse to heavy trade interventions had 
unfavourable side effects for the sector

ω WTO commitments will help strengthen focus on long-
term development objectives
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Thank You

Trade and Agriculture Directorate

www.oecd.org/agriculture

Olga.Melyukhina@oecd.org

Visit our website:

Contact:


