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Policy context

ω Agriculture contributes <5% to GDP but 
absorbs 10% of total employment

ω Large agro-food imports = 14% of total imports 

ω Dual farm structure

V43% of output - large units and 57% - small units 

ω Strong GDP growth, largely driven by domestic 
demand; important fiscal surplus

ωΧ ōǳǘ ƘƛƎƘ ƛƴŦƭŀǘƛƻƴΣ ƘƛƎƘ ŜƴŜǊƎȅ ǇǊƛŎŜǎΣ 
appreciation of the rouble 
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Agricultural output is recovering 
after strong contraction in early 1990s...
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... but negative agro-food trade balance widens
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Main policy concerns...

ω Growing dependency on import

ΧΦ άŦƻƻŘ ǎŜŎǳǊƛǘȅέ ŀƴŘ άƛƳǇƻǊǘ ǎǳōǎǘƛǘǳǘƛƻƴέ 

ω Contraction of large-scale commercial sector

V88% of 1995 level (85% in 1996); 1/3 of units with no 
operations and 1/3 of agricultural land not utilised

ω Poor economic and social conditions in rural areas

ω Food price inflation

Vfood accounts for 30% of HH expenditures, food price 
inflation 20%  between Sept/07 and June/08
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Main policy developments

ω State Programme for Development of Agriculture 2008-12

VConcessional credit, rural infrastructure, land conservation

ω Protection increased in the meat and sugar sectors

ω Reduction of input cost

VAd hoc fuel subsidies, price-limiting agreement with 
fertiliser industry

ω Anti-inflation measures in 2007-08

VGrain export duty, price restraints, reduced import tariffs

ω Special assistance related to financial crisis 
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Producer support returned to levels before 1998 crisis 
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Producer SCT by commodity, 
2005-07 average
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TSE composition over time: 
slight shift towards general services
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Policy evaluation and recommendations

ω Producer support has increased; however, it is provided in 
less than effective ways 

ω The stronger emphasis on modernisation, infrastructure, 
services to producers is commendable, but  there is more to 
be done

ω Increased orientation to broader development objectives 
is a positive development

ω Longer-term regulatory and administrative policy 
framework created ςpolicies are more predictable   

ω Caution about increasing protection ςinefficient in 
supporting producer income and costly to consumer

ω /ǊŜŘƛǘ ŎƻƴŎŜǎǎƛƻƴǎ ƛƴŎǊŜŀǎŜ ǘƘŜ ǎŜŎǘƻǊΩǎ  ŜȄǇƻǎǳǊŜ ǘƻ ŘŜōǘ 
and weakens financial sustainability  
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Thank You

Trade and Agriculture Directorate

www.oecd.org/agriculture

Olga.Melyukhina@oecd.org

Visit our website:

Contact:


