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Policy context

ω At around 3% of GDP, agriculture has a relatively 
low share in the economy

ω Share of agriculture in official employment is 
around 8%

ω Agro-food share in exports around 9%, imports 
around 5%

ω Dual farming sector, with highly competitive 
commercial farms and a large number of self 
subsistence farms

ω Share of food in total expenditures 15%
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Agricultural output increasing, but a fall in crop 
production...
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... and rise in imports resulted in a slightly negative agro-
food trade balance in 2007
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Major concerns

ω Rural poverty 

ω Progress of the land reform and land 
redistribution

ω Developing a viable small-scale commercial 
agriculture

ω Food inflation
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Major recent policy developments

ω Liberalisation and deregulation of agro-food 
market

ω Continuation of the land reform process, 
measures to accelerate the pace of land 
redistribution

ω Development of programmes to assist the 
farming sector emerging from the land reform 
process

ω Liberalisation of agro-food trade within SADC 
(Southern African Development Community) 
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PSE level and composition over time
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Producer SCT by commodity, 

2005-07 average
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TSE composition over time
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Policy evaluation and recommendations

ω During the price increase on world markets the SA 
government maintained  its deregulated system without 
market intervention

ω The progress in the land reform and land redistribution 
should be accompanied by programmes providing efficient 
assistance (infrastructure, human capital development) to the 
emerging farms

ω [ŀƴŘ ǊŜŘƛǎǘǊƛōǳǘƛƻƴ ƛǎ ǿŜƭƭ ōŜƘƛƴŘ ǘƘŜ ǘŀǊƎŜǘ Χ 

ω Χ ŀƴŘ ƛǘ ƛǎ ƴƻǘ ŎƭŜŀǊ Ƙƻǿ ƳǳŎƘ ǘƘƛǎ ǇǊƻŎŜǎǎ Ƙŀǎ ŎƻƴǘǊƛōǳǘŜŘ 
(up to now) to reduce poverty and increase the living standard 
of the rural population.
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www.oecd.org/agriculture

Trade and Agriculture Directorate

vaclav.vojtech@oecd.org

Visit our website:

Contact:

Thank You


