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Policy context
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decreased ¢ from 19% in 1990 to 12% in 2007.

s

w Agricultural output: the livestock sector has grown more
rapidly than the crop sector.
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Policy context

w Agro-food exports have increased rapidly and account for
around 10% of total exports.
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Policy context

w Land concentration has increased. Average farm size in 1997
was 83 ha, by 2007 it raised to 109 ha.
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Policy context

w Spending on agriculture has continued to increased ¢
Irrigation, productivity improvements and rural development
have been the main areas of support.
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(( Budgetary allocations by programmes
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Major concerns

w Food price inflation

w Appreciation of the peso and increasing labour
costs have made agro-food exports less
competitiveness
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w Uniform MEN tariff of 6%, but average applied tariff
of about 2% as a result of FTAs. Main exceptions:
wheat, wheat flour, sugar covered by price band
aeaiuosy ot. {uX
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necessary in order to comply with WTO obligations,
Impact of PBS has diminished. Farm prices are now
market determined.
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diminished in importance, budgetary expenditures
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Major recent policy developments, - "

w Farmer payments (in PSE) comprise mostly payments
for on-farm irrigation, productivity and skills
development, rural development and support for the
NEO2@OSNE 2F RSIANI RSR az2Af

w Spending on agriculture (GSSE) are mainly for public
goods such as infrastructure, research and development
and Inspection services.

w Agricultural policies remain targeted on the principal
objectives of improving sectoral competitiveness and
facilitating smallholder development
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« Producer SCT by commodity, 2005-07: averac
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TSE composition over time

100% -
90% A
80% A
70% A
60% A
50% A
40% -
30% A
20% A
10% A
0% - ; . . . . . . . . . .

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
@ Producer Support Estimate (PS

B General Services Support Estimate (GS
O Transfers to consumers from taxpaye

OECD Trade & Agriculture Directorate



w Very little use of trade distorting policies

w Rising public expenditures

w Policies providing public goods have raised

competitiveness

w Rising scale of expenditures and overlapping

mandates pose cha

w Better targeting of
possible

OECD

lenges for coordination

nolicies for smallholders is
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Thank You
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Visit our website:

WWWw.oecd.org/agriculture

Contact:
dalila.cervantes@oecd.org
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