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Background and Purpose of the ABMI

A Background
I High savings in many Asian countries were not efficiently utilized.
I Bond markets in the regioA underdeveloped

I Dominant financing tools- shortterm bank loans provided by the
foreign capital

The savings deposited in local banks in the region have been funneled into
international financial centers and then back to the region in the form of
dollarrdenominated shoterm capital, which is used for local currency
denominated longerm investment.
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A Purpose

I To enable the private sector in Asia to raise and investtenng capital
without maturity and currency risks.
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