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ÂBackground

ïHigh savings in many Asian countries were not efficiently utilized. 

ïBond markets in the region --- underdeveloped

ïDominant financing tools --- short-term bank loans provided by the 

foreign capital

Background and Purpose of the ABMI

The savings deposited in local banks in the region have been funneled into

international financial centers and then back to the region in the form of 

dollar-denominated short-term capital, which is used for local currency-

denominated long-term investment.

ᵼmaturity and currency mismatches (ñdouble-mismatchò)

ÂPurpose

ïTo enable the private sector in Asia to raise and invest long-term capital 

without maturity and currency risks.



Major issues of ABMI

[ Diversification of issuers]

Credit enhancement 

toward bond issuing

Infrastructure

Regional Rating Agencies

Market infrastructure

settlement etc.

Development of legal systems

securities laws etc.

Utilization of existing 
guarantee providers 
(e.g. JBIC)

New credit guarantee 
mechanism

Information dissemination 
mechanism

technical assistance

[ Enhancing Bond Market Infrastructure]
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Framework after ASEAN+3 Finance Ministersô Meeting in May 2005

ASEAN+3 Finance and Central Bank Deputiesô Meeting

(AFDM+ 3)

Focal Group Meeting Deputyôs DeputyDirector-General Level

Chair Rotating

ASEAN+3 Finance Ministersô Meeting 

(AFMM+ 3)

Technical Assistance Coordination Team

Chair Indonesia Vice-chairmen Malaysia, Philippines)

Ad-Hoc Support Team for the Focal Group

Chair Rotating, same as Focal Group

Creating New Securitized Debt Instruments

Chair Thailand

Credit Guarantee and Investment Mechanisms

Co-chairs Korea and China

Foreign Exchange Transactions and Settlement Issues

Chair Malaysia

Rating Systems

Co-chairs Singapore, Japan

ASEAN+3:Association of Southeast 

Asian Nations, China, Japan, 

and the Republic of Korea


