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l. "THOK ast Asia Crisis
ll. Latest Episode



Cauaasthmgarisi-

A Fixed exchange rate:
i Impossible Trinity :
Independent Monetaifyxdleychandgeresteapital flows

A Overliance on banking secterrareksirogl debt
i Double mismatch

A Underdeveloped bond teankénding not availal
A Weak banking sector

A Weakness in underlying economic fundament:
currency



Th&9ZrisIs : Less

AReform monetary policy : new monetary |
i Flexible exchange rate under inflation targe

AFoster domestic banking reform and rece
AEnhance the development of domestic b



Why develop domes-

For Issuers:

A Diversification of risks from the banking system to iny

A Greater efficiency in fund raising
i Government sector: cost effective
i Corporate sector: still limited, needing to be developed

For Investors:

A Bond as a tradable credit instruments offers liquidity

A Wider range of investment alternatives for both institi
Investors improves their abllity to diversify risk.



