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The OECD and Latin America:
An emerging commitment

A Latin American market democracies matter for the OECD and its
member countries

A The Latin American dimension at the OECD:

U Mexico: Member since 1994, Chile: candidate since May 2007,
Brazil: enhanced cooperation, May 2007

U Economic Surveys:
1992, 1995 1997, 1998, 1999 o

2000, 2002, 2003, 2005. 2007 .

2003, 2005, 2007

2000, 2005, 2006

U Latin American Economic Outlook 2008




The Development Centre: A bridge between the
OECD and emerging regions
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A Membership of the Development Centre

With a Governing Board open to OECD non-member
countries, the Development Centre provides a framework I I
for dialogue and experience sharing with emerging

regions all over the world . -

Three Latin American countries are members of -
the Centre :

I Mexico
I Chile
I Brazil
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Latin American Economic Outlook:
The key tools

A Informal  Advisory Board : Scholars and policy makers from
Latin America and OECD countries enrich the analytical work of
the project.

A Research and Publications : The Development Centre
collaborates with OECD experts, international organisations and
various Latin American think -tanks.

A Dialogue Forum : Key government officials from OECD and
Latin American countries share experiencesabout the design and

Implementation of public policies.
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Economic growth Is slower than in other regions
and it has left out the poor
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Source: OECD Development Centre, 2007. Based on IMF , Globalization and Inequality, 2007. OECD* includes: Australia, Austria,
Belgium, Canada, Denmark, Finland, France, Germany, Ireland, Israel, Italy, Japan, Korea, Netherlands, Norway, Singapore, Spain,
Sweden, UK, US.
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Improvements in inequality are slight or non

65% -

Gini coefficient (early 2005 or closest year)
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Gini coefficient

Fiscal policy plays a very limited redistributive

role, especially taxation

Public spending is a key instrument for
tackling inequality

Inequality before and after The effects of
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There Is no Latin curse:
Quality of fiscal policy is not a matter of DNA

Fiscal policy is more efficient in Europe (even in its Latin countries)
In reducing inequalities and stimulating social cohesion

Inequality before and after taxes and transfers
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Source: OECD Development Centre, 2007. Based on data by Gofi, Lépez, and Servén (2006).




Fiscal policy can help democratic consolidation
In Latin America

It is not simply a technical matter
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Social cohesion Is becoming an increasingly
Important issue in the region
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Improving public spending Is crucial

Improving th
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e efficiency and equity of public spending is a crucial
challenge for the region

Education Expenditures and Performance
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Transparency can lead towards more consistent

policies

In democratic societies debate, dialogue and
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Pension Reform in Latin American Countries

A Latin America is at the forefront of pension reform.

I Chile launched the process in 1981 and many countries in Latin
America and Eastern and Central Europe have found inspiration
In the Chilean experience.
A More efforts are needed in refining the mechanisms in
various countries to improve:

I 1) commercial practices 2) competence and administration of
pension funds 3) investment regulations and 4) the
contributions paid by members.

A Improving the social dimension of pension reform is also
necessary to:

I 1) extend coverage 2) ensure timely payment of contributions 3)
enhance efficiency of management of funds and 4) reduce costs

to members. .




Pension reform has had a mixed impact on

national savings
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But they have become a force for the development
and deepening of financial markets

Pension Fund Assets as percentage of GO
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