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The Legal Regime Regulating Administrator

A The 2007 bankruptcy law of China introduces the
administrator system

A Article 22 of the law provides that a bankruptcy
administrator shall be designated by the people's court

A Article 24 specifies the qualifications and requirements of

being administrators

a. liquidation group

b. law firm

c. accounting firm

d. bankruptcy liquidation firm

The court may designate the relevant individual as a administrator
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The Rules of The Administrator List

A The Supreme Court has formulated two judicial
Interpretations to facilitate the operation of administrator
system in March, 2007

The Supreme Court Rules on the Designation of Administrator in
Hearing Bankruptcy Cases

The Supreme Court Rules on the Compensation of Administrator
In Hearing Bankruptcy Cases

~

A There are around 9000 administrators registered in China
up to now

~

A The administrator list is confirmed by the high court of each
province



How Does The Administrator Operate In

Liquidation and Reorganization

A Role in Liguidation

Generally handles the conversion and liquidation of
bankrupt assets

Drafts the conversion and liguidation plan and submit
them to the creditorso c¢commi

Conduct the sale and distribution of the assets
A Reorganization

Take charge of assets and business operations,
formulate the draft of the plan of reorganizations

DI'P model: supervise the d
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The General Problems Arose in The

Enforcement of Administrator System

A The liquidation group are organized by the local
government department

For example:16 listed corporate reorganization cases up to now
and the administrator of these cases are all in the form of liquidation

group

A The lawyers and accouters generally take part in the case
separately rather than as a team of administrator

A The selection of administrator is not decided by market

The selection of administrator is via casting lot by the court from
a given list or directly designated by the court



