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The Organisation for Economic Co-operation and Development (OECD) works closely with more than 
eighty partner economies around the world, beyond its membership. In today’s highly globalised 
economy, active involvement of these partners in the Organisation’s work is essential to formulating 
policy and developing guidelines and standards to tackle common global challenges such as the financial 
and economic crisis and climate change. In turn, a closer association with the OECD and its working 
methods provides Indonesia with comparable analyses and a wealth of experience from OECD 
economies and partners.

Recognising their increasingly important role in the world economy, the OECD launched an Enhanced 
Engagement initiative in May 2007 with Indonesia and four other countries (Brazil, the People’s Republic 
of China, India and South Africa). While Enhanced Engagement is distinct from accession to the OECD it 
does provide an opportunity for potential membership should a partner country decide to explore that 
possibility.

Through direct involvement in the OECD’s work 
programme, each Enhanced Engagement partner enriches 
the policy debate among the international community and 
ensures that OECD analysis and policy standards reflect 
the wide spectrum of interests and practices.

By taking part in OECD economic surveys and other peer 
reviews Indonesia benefits from in-depth evaluations of 
its economic and social performance based on 
international best practices. Produced in close 
co-operation with the government, these reviews 
facilitate peer dialogue and learning with other countries 
and provide practical policy recommendations.

Through participation in OECD Committees, Working Parties and projects tackling future sources of 
growth such as green growth, innovation and policy coherence, Indonesia is invited to discuss emerging 
policy issues in an open multilateral setting, learn from policy experiences of other countries, bring its 
own insights and know-how to the table and ultimately contribute to the definition of emerging global 
standards and guidelines. 

Integration into OECD statistical systems allows Indonesia to 
compare itself to member and partner countries in a wide 
range of policy areas with a view to improving its public policy 
performance.

These databases often form the basis of OECD flagship 
publications, such as the OECD Economic Outlook, Going for 
Growth, the World Energy Outlook and Pensions at a Glance, 
that monitor, analyse and benchmark country performances 
and forecast future policy trends.

Officials from the government of Indonesia at the OECD 
peer review of Indonesia's investment policies, Paris, 
March 2010. 

Dr. Endang Rahayu Sedyaningsh, Health Minister of Indonesia 
with Angel Gurría, OECD Secretary General, on the occasion of 
the OECD Health Ministerial, Paris, October 2010.
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The first full Economic Survey of Indonesia identifies the main economic 
challenges faced by the country and analyses policy options to meet them. 
Indonesia has achieved significant social and economic progress over the last 
decade. Looking to the future, a number of institutional reforms and policy 
changes, some of which are detailed in the Survey, are required to deal with 
challenges on the path to meeting ambitious medium term targets for 
growth and poverty reduction.

The macroeconomic framework has improved: Indonesia’s economic 
performance in 2009-10 has been impressive with the country emerging 
from the global crisis relatively unscathed when compared both with 
previous episodes of economic distress and with other emerging markets.

However, a number of weaknesses are still holding back progress and the country should pursue its 
reform agenda to boost long-term growth.

Phasing out energy subsidies will free up fiscal resources: The government should adhere to its 
commitment to eliminate subsidies on fossil fuels by 2014 and also cut back on electricity subsidies. 
Widespread communication of the benefits of subsidy removal and recourse to existing well targeted 
cash-transfer schemes will help to overcome resistance to reform.

Boosting investment in infrastructure would overcome obstacles to faster potential growth: At 
Indonesia’s current stage of economic development, returns to financing investment in infrastructure 
are likely to be large. The Survey outlines a number of possible measures to strengthen the regulatory 
framework and meet the challenges of attracting sufficient private investment.

Extensive safety nets and high quality education and health services would favour inclusive growth: 
Indonesia is working towards expanding the coverage of its formal safety net as one means of tackling 
poverty. The Survey reviews the country’s policies in the areas of labour markets, education, health care 
and social protection and the main challenges policymakers will face in the coming years.

OECD Economic Surveys: Indonesia (2010)

Find out more: 
www.oecd.org/indonesia
www.oecd.org/eco/surveys
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The OECD’s first Investment Policy Review of Indonesia assesses the country’s 
investment environment against the benchmark of the OECD’s Policy 
Framework for Investment (www.oecd.org/daf/investment/pfi). It testifies to 
the growing ties between the OECD and Indonesia, both through the Enhanced 
Engagement process with key emerging economies and as part of the strategic 
partnership between Southeast Asia and the OECD.

The Review outlines the extensive reforms undertaken in Indonesia over the 
past decade to improve the investment climate. It documents the rise in 
investor confidence and highlights areas where further improvements could 
encourage investment. The Review also provides policy options for Indonesia to 
address challenges.

Some recommendations by the OECD include: 

•    Persisting with efforts to ensure greater consistency in policies and laws.
•    Continuing to relax restrictions and improve reporting of foreign investment in Indonesia.
•    Continuing to streamline business licensing.
•    Developing policies to facilitate and encourage the development of backward linkages and spillover 

from FDI to the local economy.    
•    Strengthening the regulation of network sectors.
•    Ensuring that investment incentives are non-distorting, transparent and broad-based.
•    Encouraging domestic and foreign-invested enterprises to comply with standards of responsible

business conduct.
•    Conducting an in-depth assessment of Indonesia’s competition policy in co-operation with the OECD.

Find out more: www.oecd.org/daf/investment
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This Review, conducted with the support of the Indonesian Ministry of 
Finance, the National Development Planning Agency (BAPPENAS) and the 
Ministry of State Apparatus, examines the budgeting system of Indonesia. 
It considers the country’s economic and fiscal performance following the 
1997/98 financial crisis and the transition to democracy. It also assesses the 
budget formulation process and the role of Parliament, as well as some 
aspects of budget implementation.

The Review finds that the crisis triggered truly transformative changes to 
budgeting in Indonesia. With the creation of a modern legal framework, the 
budget has been unified and made more comprehensive and a massive 
decentralisation programme has been launched.

It also commends Indonesia for maintaining fiscal discipline throughout this period. Furthermore, the 
Review notes that the active role taken by the Indonesian parliament in the budget process and the 
existence of a national planning function alongside budgeting bodes well for Indonesia’s fiscal health.

To further increase efficiency, the Review suggests introducing more operational expenditure-based 
fiscal rules and avoiding the concentration of spending in the last months of the fiscal year. Another 
particular challenge identified is Indonesia’s emphasis on a high level of detail on an input basis in its 
official budget documentation, which in turn forms the basis for Parliament’s deliberations. This 
amount of detail may hamper some of the reform initiatives under consideration in Indonesia. 

Find out more: www.oecd.org/indonesia and www.oecd.org/gov/budget
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Participation in OECD Committees and Working Parties
Indonesia is a member of the OECD Development Centre, the OECD Global Forum on Transparency and 
Exchange of Information for Tax Purposes, the OECD Working Party on Aid Effectiveness and the 
Governing Board of the OECD Programme for International Student Assessment (PISA). In addition, 
Indonesia also participates in the OECD Competition Committee and the Freedom of Investment Project 
of the OECD Investment Committee. Thanks to regular participation, Indonesia is able to influence 
agendas and guidelines developed by these bodies, share its own experiences and learn from the 
experiences of other countries.

Find out more: www.oecd.org/competition

Indonesia has participated in the work of the OECD Competition Committee since 2005. This body 
promotes market-oriented reform by actively assisting policymakers in tackling anti-competitive 
practices and regulations. The Committee provides policy analysis and advice to governments on the 
design of competition law, effective law enforcement and competition-friendly regulations, aiming to 
contribute to greater global economic efficiency and prosperity.

In addition, this body has formulated eight non-binding Recommendations and Best Practices on 
competition law and policy, such as the 2009 Recommendation on Competition Assessment and the 
2009 Guidelines for Fighting Bid Rigging in Public Procurement. The Competition Committee brings 
together representatives of competition authorities from 34 OECD countries, 17 non-member 
economies, including Indonesia, and international agencies such as the European Free Trade 
Association, the World Trade Organisation and the UN Conference on Trade and Development.      

Indonesia also takes part in the OECD’s Competition Capacity Building Programme that provides 
technical assistance on competition policy and law, as well as, the OECD Global Forum on Competition

9th OECD Global Forum on Competition, 18-19 February, 2010
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Find out more: www.oecd.org/pisa

OECD Programme for International Student Assessment 
(PISA) and the PISA Database

Indonesia has participated in the Governing Board of the OECD Programme for International Student 
Assessment (PISA) since 2006. PISA is an internationally standardised assessment which focuses on key 
competencies in the domains of reading, mathematics and scientific literacy. It has been jointly 
developed by the OECD and participating economies and is administered to 15-year-old students every 
three years.

PISA seeks to develop insights into how to improve the quality and impact of learning outcomes, equity 
in learning opportunities and the effectiveness and efficiency of educational processes. The three-year 
implementation of the assessment also provides trend indicators that allow participating countries to 
monitor improvements in educational outcomes. The ultimate goal of PISA is to help participating 
countries achieve high quality lifelong learning that contributes to personal development, sustainable 
economic growth and social cohesion. 

Four assessments that include Indonesia’s participation have been 
carried out thus far, in 2000, 2003, 2006 and 2009. By participating 
in the PISA Governing Board, Indonesia helps decide the policy 
priorities and scope of work for PISA, impacts its budget and 
activities and takes part in monitoring the quality of its results.



OECD Global Relations 2010 8

Find out more: www.oecd.org/dac/effectiveness 

OECD Working Party on Aid-Effectiveness

Indonesia has been a Full Participant in the OECD Working Party on Aid Effectiveness since 2005. The 
Working Party, hosted by the OECD Development Assistance Committee, is an international partnership 
of eighty OECD and non-OECD donors and aid recipient countries working together to ensure that aid is 
most effective in helping to reduce poverty.

One of the key missions of the Working Party is to monitor the implementation of the Paris Declaration 
on Aid Effectiveness (2005) and the Accra Agenda for Action (2008) to which over 100 bilateral and 
multilateral donors and recipients have adhered, including Indonesia. These two key international 
instruments include commitments to enhance the ownership and accountability of development 
policies, strengthen the use of existing country budgetary and management systems, improve the 
division of labour among donors, increase the predictability of aid flows and deliver concrete 
development results. In 2009, the Working Party was restructured to include aid recipient countries in 
its governance structure.

By participating actively in the Working Party, Indonesia has contributed to shaping the international aid 
effectiveness agenda and its unique monitoring and evaluation framework.

OECD Development Centre
Indonesia joined the OECD Development Centre in February 2009. 
Established in 1962, the Centre helps policymakers in OECD and 
developing countries find innovative solutions to the global challenges 
of development, poverty alleviation and rising inequality, through 
policy dialogue and research.

The Centre co-operates closely with other parts of the OECD, particularly those working on 
development. Its Governing Board consists of 39 countries (25 OECD members and 14 non-OECD 
economies, including Indonesia), plus the European Commission and the African Development Bank. 

As a member of the Governing Board of the Development Centre, Indonesia participates in the design 
and implementation of the Centre’s bi-annual work programmes.

Find out more: www.oecd.org/dev
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In late 2009 Indonesia became a participant of the OECD Global Forum on Transparency and Exchange 
of Information for Tax Purposes. This high-level Forum monitors the implementation of internationally 
agreed tax standards for the effective exchange of information, with a view to fighting cross-border tax 
evasion in over eighty OECD and non-OECD jurisdictions. It does so through the regular publication of 
country reviews. 

As a participant, Indonesia takes part in this peer review process and as such, helps ensure that 
international standards of transparency and exchange of information for tax purposes are not only put 
in place, but also effectively implemented.

Indonesia also participates in the OECD’s Taxation Programme that provides technical training and 
events on a wide range of international and domestic tax policy and administration issues, allowing 
participating countries to share policy experiences with OECD and Southeast Asian countries.

Find out more: www.oecd.org/tax/transparency and www.oecd.org/taxation 
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Integration into OECD Statistical Systems
Indonesia’s official data is incorporated into a number of OECD statistical databases which in turn form 
the basis for OECD flagship publications such as the OECD Factbook, Going for Growth, OECD Outlooks 
and At a Glance series. This enables Indonesia to compare itself to OECD and non-OECD countries in a 
wide range of policy areas such as macroeconomics, national accounts, pensions, education, energy and 
the environment.

All statistical data on Indonesia can be accessed at OECD.Stat: http://stats.oecd.org

OECD Pension Statistics

The OECD Pension Statistics Database and its companion reports Pensions at a Glance in OECD 
Countries and Pensions at a Glance / Asia-Pacific include cross-country data and compare pension 
systems across OECD and non-member Asia-Pacific countries. They examine issues such as retirement 
ages and income systems, replacement rates, pension wealth and general demographics.

Find out more: www.oecd.org/els/social/pensions
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OECD Energy Statistics
The OECD and the International Energy Agency collect data on environmental performance, 
greenhouse gas emissions and energy trends for a wide range of OECD and non-OECD countries.
This data can then inform key policy discussions such as those held in the 
context of international climate negotiations. For example, the OECD 
Energy Statistics Database and its companion report the World Energy 
Outlook monitor key energy trends to 2030. 

Find out more: www.worldenergyoutlook.org

Upcoming Reviews
OECD Review of Agricultural Policies in Indonesia
In partnership with the Indonesian Ministry of Agriculture, this Review will assess changes in Indonesian 
agriculture over the last two decades, evaluate agricultural policy reforms and provide 
recommendations for improving policy performance.
Due in September 2012.

OECD Review of Regulatory Reform in Indonesia
In partnership with the Indonesian Ministry of Finance, this Review will look at how to improve the 
capacity and processes by which the Indonesian government makes and enforces regulation to attract 
and retain investment, improve services and raise public welfare. It will focus on the administrative and 
institutional arrangements for ensuring that regulations are effective and efficient.
Due in early 2012.



The Organisation for Economic Co-operation and Development (OECD) is an intergovernmental 
organisation founded 50 years ago to improve economic policy making in the interests of citizens of 
its member countries and other countries around the world.

Together, the OECD and its partners set standards and design policies to improve the functioning of 
national economies. Instruments like the OECD Principles of Corporate Governance, the OECD 
Guidelines for Multinational Enterprises and the OECD Anti-Bribery Convention help to create the 
bedrock for a fair and open global economy. As we like to say today, the OECD stands for better policies 
for better lives.

The OECD has developed policy strategies to boost employment, strengthen innovation and growth, 
improve education and health outcomes. It also contributes with sound analytical inputs to the global 
discussions to address major challenges such as climate change and the economic and financial crisis. 
The Organisation plays an active role in support of the work of the G20. 

Through a network of two hundred and fifty specialised Committees and Working Groups, the OECD 
provides a setting where governments compare policy experiences, seek answers to common 
problems, identify good practice and set global standards.

Due to its multidisciplinary nature, the Organisation has accumulated an array of expertise across a 
wide range of public policy areas such as agriculture, competition, education, employment, migration, 
science, technology and innovation, and is one of the largest and most reliable sources of comparable 
statistical, economic and social data in the world.

About the OECD

Online: www.oecd.org/aboutoecd
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