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Policy context

ω Agriculture provides employment for 52% of the 
total workforce,

ω accounts for 18% of GDP,

ω provides 10% of total exports, 

ω and remains a significant net provider of export 
earnings.

ω Average size of farm: around 1.3 ha.

ω!ǾŜǊŀƎŜ ƘƻǳǎŜƘƻƭŘΩǎ ǎƘŀǊŜ ƻŦ ƛƴŎƻƳŜ ǎǇŜƴǘ ƻƴ 
food: around 50%.
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Agricultural output increased by 40% since 1995, 
compared to a 19% growth in total population
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Positive agro-food balance of trade 
strengthened in recent years
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Major concerns

ω Relatively slow and erratic agricultural growth 
rates

ω Food security and poverty

ω More inclusive growth to be achieved
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Major recent policy developments

ω Countercyclical policies reinforced

ω Minimum Support Prices increased and extended to 26 
commodities

ω Debt Waiver and Debt Relief Scheme announced

ω Massive subsidies for fertilisers, water and electricity

ω Simple average applied MFN tariff (41%) on agricultural 
products remained lower than the bound rate (117%)

ω Bharat Nirman programme (2005-09), plan for action in 
rural infrastructure, continued. 
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Average Nominal Rates of Assistance, 1965-2004, %
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Nominal Rates of Assistance by commodity, 

2000-04 average, %
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Indiaôs monthly wholesale prices compared to the world 

market prices, Dec. 2006=100
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Policy evaluation and recommendations

ω Agriculture has undergone much less liberalisation than 
the rest of economy and...

ω ...remains strongly regulated through fixed prices for key 
commodities, high border protection, trade flow 
regulations and massive input subsidies.

ω While WTO commitments give the country substantial 
flexibility...

ω ...the government could move in the direction of more 
market-driven policies and...

ω ...reallocate part of budgetary support from inputs to 
infrastructure and rural development.
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Thank You

Trade and Agriculture Directorate

www.oecd.org/agriculture

Andrzej.Kwiecinski@oecd.org

Visit our website:

Contact:


