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Policy context

w Agriculture is a key provider of employment at
41% of total,

w Its contribution to GDP Is much smaller at 11%

w and its share in total exports and imports Is just
3-4%

w Average size of farm: 0.6 ha
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« .. and agrefood balance of trade became'-‘ *

IN recent years
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Level of real income
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Major concerns

w food price inflation
w food security

w growing ruralurban income gap
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w Rural tax reform completed

w A range of disincentives for grain and fertiliser
exports applied

w Wheat (in addition to rice) covered by minimum
purchase prices

w Significant increase In input subsidies
w New subsidised insurance schemes introduced
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Producer SCT by commodity,
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TSE composition over time
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w Economywide approach to increase rural incomes
should be continued

w Food security concerns may slow down the
diversification of rural economy

w Grain markets remain exposed to multiple government
Interventions

w Input subsidies not effective at supporting farm incomes

w Existing land legislation provides a wide range of formal
rights to farmers, but needs to be implemented
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Thank You |

Visit our website:

www.oecd.org/agriculture

Contact:
Andrzej.Kwiecinski@oecd.org




