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Reliant on agriculture and import heavy
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On cusp of recovery after 7 quarters

Quarterly GDP Change

%pt contrib. to gog growth

== |mports
Pyl Exports ;.
GFCF E
3L == Consumption i
-e— GDP
-4
N~ N~ N~ N~ [ee] [ee] [ee] [ce] (o2}
< Q@ QP S Q@ QP S < QP
E c o [&] E c o [&] 8
s A & & = A & & =

Source: Statistics NZ, NZIER

Real GDP
20

nzier

= Actual & estimates

15 r — Forecasts

10

Annual % change
(6]

-5 ¢

-10

1934 1944 1954 1964 1974 1984 1994 2004 2014

Source: Statistics NZ, RBNZ, NZIER



Trouble in paradise?




Working hard but not smart

Real GDP Per Capita
140

130 r

Australia
120 |

— New Zealand
—— OECD total

110 r
100
90
80
70
60
50 |

Real PPP index

40 1 1 1 1 1 1 1 1 1
1970 1974 1978 1982 1986 1990 1994 1998 2002 2006

Source: OECD, NZIER

Gap in NZ GDP/Capita vs USA (2008)
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Love of property fuels external debt
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When will the adjustment come?
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authoritative analysis

Fiscal pressure at the wrong time
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