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The European Steel Market Situation

Content
> Macro-economic situation

> EU Steel Market:
- Steel consuming sectors
- Real and apparent consumption
- EU imports and exports
- Third country shares of total exports into EU
- China share of total exports into EU
- EU import share of EU market supply

For the detailed Eurofer Report on the Economic and Steel Market Situation Q.1/2007
and forecast for Q.II-111/2007: http://www.eurofer.org/marketReport/marketReport.pdf
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Macro-economic situation

EU Economy

e 2007: EU economy on solid footing,

B - ontiment continuing the strong 2006 dynamics

120 base year 2000 = 100

e Latest surveys signal March EU
economic sentiment on highest level
since 6 years

110
100
% [ e Business climate remains very
supportive to investment spending
80 T T T T T
2000 2001 2002 2003 2004 2005 2006 2007 e Consumer confidence is improving,
signalling rise in private consumption

¢ Unemployment across the EU is falling

e Germany will keep its role as growth
engine

e Inflation broadly under control
e GDP growth 2007 revised upwards to
2.6% (2006: 2.8%)
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Steel consuming sectors

Development of the main steel consuming sectors

% weight in total
(% output change y-o-y) steel

consumption
of each
sector
Structural steelwork
Mechanical engineering

Year 2006 Q.1/2007 Q.1/2007 Q.11/2007 Year 2007
Year 2005 Q.1/2006 Q.1/12006 Q.111/2006 Year 2006
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The Steel Consuming Sectors :
' Activity Levels

7 year-on-year change in production (%)
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Real and apparent consumption

Real and Apparent Consumption - yearly (000t/month)
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EU imports and exports

All products, All qualities

EU25 Imports
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EU25 Exports
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Third country shares of total exports into the EU (%)

Finished products, All qualities
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China share of total exports into the EU (%)

Non alloy & other alloy finished products
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EU import share of EU market supply (%)
Finished products, All qualities
EU25 Domestic Supply M EU25 Imports
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