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�� CostsCosts

�� AccessAccess

�� QualityQuality

�� ResponsivenessResponsiveness

�� EqualityEquality

�� ‘Basic ethics’‘Basic ethics’



�� Economic analysis addresses some of theseEconomic analysis addresses some of these
dimensions.dimensions.

�� Most common focus: cost versus quality.Most common focus: cost versus quality.



Benefits of CareBenefits of Care

�� Value of improvedValue of improved
health to individual andhealth to individual and
othersothers

�� External financialExternal financial
effects on otherseffects on others

�� External health effectsExternal health effects
on otherson others

Costs of CareCosts of Care

�� Immediate costs ofImmediate costs of
treatmenttreatment



BenefitsBenefits

�� Average 45 year-oldAverage 45 year-old
lives another 4½ yrslives another 4½ yrs
because of improvedbecause of improved
CVD care over 1950CVD care over 1950
–– 2/3 medical (3 yrs)2/3 medical (3 yrs)

–– 1/3 behavioral (1½ yrs)1/3 behavioral (1½ yrs)

CostsCosts
–– Lifetime costs of CVDLifetime costs of CVD

care for 45 year-old iscare for 45 year-old is
about $30,000 in PDV.about $30,000 in PDV.





BenefitsBenefits
�� Value of a year in goodValue of a year in good

health is about $100,000health is about $100,000
�� External cost of savingExternal cost of saving

someone with IHD =someone with IHD =
$25,000$25,000

�� Net benefit is perhapsNet benefit is perhaps
$75,000$75,000

�� PDV of bens is $120,000PDV of bens is $120,000

CostsCosts
�� Lifetime costs of CVDLifetime costs of CVD

care for 45 year-old iscare for 45 year-old is
about $30,000 in PDV.about $30,000 in PDV.

Rate of return is 4:1



�� Countries spend very different amounts onCountries spend very different amounts on
medical care.medical care.
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�� At the marginAt the margin, spending doesn’t seem like it’s, spending doesn’t seem like it’s
worth it.worth it.
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�� On averageOn average, spending increases are worth it., spending increases are worth it.

1950 – 20001950 – 2000

•• Costs increased by $50,000 in PDV for typicalCosts increased by $50,000 in PDV for typical
newborn.newborn.

•• Benefits of CVD and low birth weight infantBenefits of CVD and low birth weight infant
care are about 3½ years of life.care are about 3½ years of life.

•• Value is about $50,000 in present value.Value is about $50,000 in present value.



�� There is a lot of waste.There is a lot of waste.

•• Overuse of careOveruse of care
•• US v. CanadaUS v. Canada

•• UnderuseUnderuse of care of care
•• Beta-blockers in virtually every countryBeta-blockers in virtually every country

•• Misuse of careMisuse of care
•• Preventable errors, wrong medications, etc.Preventable errors, wrong medications, etc.



Medical care
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Medical care
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Impact of waste



�� What can countries do to reduce the wasteWhat can countries do to reduce the waste
in provision?in provision?
–– Does that differ with the nature of the medicalDoes that differ with the nature of the medical

system?system?

�� Is additional spending worth it, once oneIs additional spending worth it, once one
fixes the waste, to the extent possible?fixes the waste, to the extent possible?


