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Introduction

In view of the growing demand for generating adequate resources to confront the
manifold developmental tasks facing developing countries, domestic resource
mobilisation continues to remain a daunting challenge for on LICs such as

Bangladesh.

As such countries started to graduate from predominantly aid-receiving countries
to trading nations, the task of generating resources from domestic sources

became ever more difficult.

Mobilising tax and non-tax revenues, through prudent fiscal policies that balances

the purposes of growth, equity and self-reliance was not easy.

These tensions and challenges were all the more exacerbated because of the

ongoing global financial crisis with concomitant implications for domestic resource



Salient Features of Revenue Structure of Bangladesh

A Revenue-GDP (or tax-GDP) ratio in Bangladesh has remaining unfavorable

- compared to most of its South Asian neighbours.

TAX-GDP AND REVENUE GDP RATIO OF
REVENUE AS % OF GDP
UEAS % OF G NEIGHBORING COUNTRIES (FY09)
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A Revenue-GDP (or tax-GDP) ratio in Bangladesh has remained low (11.2% of
GDP in FY08) although slow improvement over the past years is visible (8.21
% of GDP in FY08).




Salient Features of Revenue Structure of Bangladesh

A This improvement happened notwithstanding massive trade liberalisation in 19990s

leading to pays loss of import duties.

A Tax revenue has been the major source FY2000 FY2008
of government revenue (83% of total

revenue in FY08).

Indirect

A High dependence on indirect tax (from

both domestic and import related)

sources, which tends to be rather

unpredictable, is the major feature of

A EYEROAHSAGRect tax has enhanced in the recent past

Total Revenue includes Tax Revenue plus dividend and profit, interest, administrative
fees and charges, fines, penalties and forfeiture, receipts for services rendered, rents,
leases and recoveries, tolls and levies, non-commercial sales, defence receipts, other
non-tax revenue and receipts, income from railway and post offices, and capital revenue.
Tax revenue includes Direct Tax (viz. taxes on income and profit, travel tax and others)
plus Indirect Tax (viz. VAT, import duty, excise duty, supplementary duty, narcotics and
liguor duty, taxes on vehicles, land revenue, stamp duty, and other taxes and duties).




