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What was discussed andl agreed at Kiev?

m Challenges
— Energy Is basic to development.
— Modern energy services |ead to better people’s life.

— When fossil fuels and biomass are used to provide energy Services,
adverse environmental impacts can occur.
» Global, regional and local environmental problems
» Pollution of air, land and water are matters of concern.

— Poor populations affected by environmental problems because lack the
means to access better energy alternative.

B Recommendations

— EECCA countries need to develop an environmentally responsible
energy sector by supporting and promoting mainstreaming of
environmental considerations into countries development programs,
sector strategies, plans and investments.

— EECCA countries need to address the energy-environment interface
and its impacts on the overall development process.




Challenges for M ainsireaming

m [dentifying and pursuing “win-win” policies,
programs and interventions
— Be clear about the environment-economic growth

as Well as environment-poverty linkages so an
economic case can be made for mainstreaming

m Recognizing that trade-offs need to be made
and ensuring that such trade-offs are socially
optimal

— Develop coordination mechanisms and appropriate
negotiations skills in environment and other
ministries

— Internalize environmental and social costs into
policy reforms and investment decisions




What Is encompassed under the
Eener gy Sector ?

m Production, transportation and conversion of
primary sources of energy (e.g., hydro, coal, gas,
oll and woodfuels)

m Refined petroleum products
m Electricity

m Hea




Economiic-environment linkage 1: I'mpreving environmental
policies and governance leads to Improved guality of growth

Strengthen sectoral capacity In environmental
assessment, policy, management and enforcement

Introduce good practices In environmental management

Introduce pricing policies and incentives for Improving
environmental performance of energy activities

Introduce appropriate environmentally related taxes in
relation to energy

Foster stakeholder involvement and public disclosure
and participation

Support training of regulators on SEA/EIA (Georgia)

Support devel opment of emergency environmental
response systems (Georgia)




Economic-envirenment linkage 2: Protecting and improving
management ofi natural assets leads to Iimpreved competitiveness

m Remove policy-induced distortions and review subsidies
(various countries)

m Introduce pricing policies and incentives that promote
energy conservation (collection of payment remains a
major problem - gas)

m Support renewable energy technologies when available
(Ukraine, M oldova, Armenia)

m Support measures to increase energy efficiency (Various
countries)

m Promote clean technol ogies and processes

m Promote innovations in infrastructure design that
enhance/protect ecosystems




Ecoenomic-envirenment linkage 3: Protecting of peeple’s heath
from environmental risk and pollution leads te Improved people’s
guality of lifie and long-term;laber productivity

Promote use of lower emission fuels (M oldova)

mprove air quality

ncrease snare of cleaner commercial fuels (M oldova)
mprove heating systems (Armenia, Belarus, M oldova)

Phase out |eaded gasoline
Support clean-up of past pollution (K azakhstan)

Promote access to sustainable energy services and
enhance sustainable rural energy supplies (M oldova)

Devel op regul ation/enforcement mechanisms and
Incentives to detect and control environmental hazardsin
the workplace

v




Economic-environment linkage 4: Increasing access to
environmental markets will lead to private sector Investments
In envirenmental related activities

m [nvolve the private sector in providing services for
environmental management

m Access markets for global environmental services
such as carbon sequestration (Ukraine — but

Belarus, Tajikistan, Kazakhstan have not
ratified Kyoto Protocol so can not take part in
emission trading)

m |ntroduce financia and fiscal incentivesfor L PG,
biofudls




Economic-environment linkage 5: I'mpreving management
and conservation of regional and common goeds will lead to
regional economic Integration.

m Adopt sound strategic environmental Impact
assessment for large infrastructure projects
(Georgia, Azerbaijan)

m Promote regional sustainable development in

transboundary watersheds which could promote
Cross-boarder energy trade




World Bank Contribution to Belgrade Conference:
Regienal Study on Mainstreaming Environment
Inte Economic Growth in the ECA Region

m ODbjective: Toidentify, document and disseminate
experience and good practicesin the ECA countries that
Support and promote mainstreaming of environmental
considerations into country development programs,
sector strategies/plans and investments.

m Focussectors: Energy, mining, agriculture and forestry
m Focus countries. All ECA countries




Regienal Study en Mainstreaming Environment
Inte Economic Growth in the ECA Region

m \We ask for your collaboration on the conduction ofi this
study to Identify past, ongoing and planned initiatives
and participate in the country-specific case studies




