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Some premises

ÁSkill development has a direct impact on 

productivity growth at the micro level

ÁSkills also have an impact on aggregate 

productivity at the macro as they improve 

the functioning of the supply side of the 

labour market and, in so doing, facilitate 

structural transformation (e.g. East Asia)



Characteristically, proxy 

measures are used to measure 

the level of skill

ÁYears of schooling

ÁLiteracy

ÁBudget devoted to education

ÁAmount spent on on-the-job training

ÁThe level and rate of growth of 

productivity


