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I. Fiscal Situation



Table: Key Fiscal Indicators ς
Before & During Crisis

Year Primary 

Deficit

Revenue 

Deficit

Gross 

Fiscal 

Deficit

Outstanding 

Liabilities*

1 2 3 4 5

2007-08 -0.9 1.1 2.7 60.1

2008-09 -2.6 4.6 6.2 58.9

2009-10 3.0 4.8 6.8 59.7

2007-08 -0.6 -0.9 1.5 27.8

2008-09 0.7 -0.1 2.7 27.1

2009-10 1.4 0.6 3.4 27.5

2007-08 -1.3 0.2 4.2 75.1

2008-09 3.5 4.4 8.9 74.7

2009-10 4.5 5.5 10.2 76.6

Table : Key Fiscal Indicators

(Per cent to GDP)

Centre

States

Combined
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II. Financing of Fiscal Deficit ςRole 
of Market Borrowings



Share of Market Borrowings in GFD 
Financing
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Market Borrowings 
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Share of General Government 
Borrowings to Savings
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Rolling Targets for Fiscal Indicators 
(per cent to GDP)

2007-08 2008-09 (RE) 2009-10 (BE) 2010-11 2011-12

Revenue Deficit 1.1 4.4 4.8 3 1.5

Fiscal Deficit 2.7 6 6.8 5.5 4

Outstanding Liabilities 60.1 58.9 59.7 60.1 57.2



III. Challenges in Debt 
Management



12

Government Securities Market: A Snapshot

Item 1991-92 1995-96 2001-

02 

2003-04 2004-05 2005-06 2006-07 2007-08 2008-09

Outstanding Market Loans (Rs. in 

billion) 780 1640 5165 7080 7590 8624 9728 10925 15,129

Outstanding Market Loans as ratio 

of GDP 13% 15% 25% 28% 26% 26% 26% 25% 28%

Average maturity of the securities 

issued during the year (in Years) 
-- 5.7 14.3 14.94 14.13 16.9 14.72 14.9 13.8

Weighted average cost of the 

securities issued during the year 

(%) 
11.78 13.77 9.44 5.71 6.11 7.34 7.89 8.12 7.69

Minimum and maximum 

maturities of stock issued during 

the year (in Years) 
N.A. 02-10 5-25 4-30 5-30 5-30 4-30 6-29 4-30

PD share in the secondary market 

turnover -- 22.0 24.3 26.7 24 21.3 16.1 22.2
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Holder Profile in Central Govt securities as on  end June 2009
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Financing Fiscal Stimulus ςDated 
Securities Calendar (Rs. billion)

2007-08 2008-09 2009-10 2008-09 2009-10

1st Half 970 1060 2950 9.3 178.3

2nd Half 590 390 1230

Three addl. Calendars - 1160

2nd Half (total) 590 1550 1230 162.7 -21.6

From the Market 1560 2610 4180 67.3 60.2

MSS desequestering 0 120 330

Total 1560 2730 4510 75.0 65.2

Net Borrowings 1107 2290 3980 106.9 73.8

Variation (%)



New issuances

Å2007-08 

ïOut of 33 issues, one security  (10-year)

Å2008-09

ïOut of 56 issues, 4 securities (one 6-year, two 10-
year, and one 30-year) 

Å2009-10 (up to November 9)

ïOut of 81 issues, 6 securities (two 5-year, one 6-
year, one 7-year, one 10-year and one 15-year)



Auction Format

ÅCentral Government dated securities -
switched to Uniform Price Auction (UPA) since 
March 26, 2009

ÅBid-cover ratio declined in 2009-10 partly 
reflecting market fatigue

ÅSub-national issues and Treasury Bills continue 
to be on MPA basis



Deviation from Calendar

Å3 additional calendars issued during 2008-09 
H2 to fund fiscal stimulus

ÅMaturity was lowered on  a few occasions 
taking into account market conditions,  
particularly demand from commercial banks 
vis-à-vis insurance companies and pension 
funds



Bid-Cover Ratio



Yield and Turnover 
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10-year Yield



Yield Curve
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