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UNIDO Presentation

Bridging the financing gap for SMEs

an operational partnership
linking Technical Assistance to Financial Assistance
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What does UNIDO do?

Sector assessment

Global Forum ‘ Policy Changes Development plans

Regional integration

Governance enhancements

Institutional
Capacity Building ‘ Institutional Changes Adoption of best przfctices
Better and new services
. Value chain development
Enterprise ) Productive Changes Technical changes
Upgradmg Linkages with markets

Productivity Enhancements

Sustainable Growth
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How do we work 2

l UNIDO Development Perspective

Entrepreneurial
Development

Upgrading Policy Changes

Modernisation

Investors

Networking

International

Value Chains . . . .
mmmp | Institutional Changes Financial

Market Institutions
Compliance

Industrial

Technology Productive Changes Sector
Absorption

Investment
Promotion

b Knowledge and

best practices
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Bridging the information gap

Percentage of companies undertaking investments during the of ies planning ir over the next
last three years three years
100% 100%
. 90%
80% 80%
- 70%
0% O No investment 60"/: O No investment
Oabove
50% O above
0% B 100-500 40% W 100-500
d0-100 30% @0-100
20% 20%
10%
0% 0%
Algeria  Egypt Morocco Tunisia  Jordan Algeria  Egypt Morocco Tunisia Jordan
Percentage of companies undertaking investments during the last P tage of panies planning i tments over the next

three years per sector three years per sector (all countries)
(all countries)

Investors

100% T A AAAA A
80%
60% : O No investment
. O No investment DOabove
40% Dabove 8100500 International
20% I I | 100-500 @0-100 : 3
0% 1 80100 0% bt el . Financial
3 8 2 8238 ¢85 5 8 2 5833 8 5 . A
2SS EEERE RSN SRR EREE SN Institutions
= g2 253 F§gr e s
5 § 2 5 W o § 2 3
Z g 3 Z o2
s s
.
Distribution of utilization of credit instruments Difficulties to access credit instruments IndUStrlal
Self financing =21 ‘ Micro credit :;:’El ‘ ‘ Sector
Micro credit - | Soft loans ]
Soft loans :":I Leasing #"] ‘
Leasing | I I I 1 Short term loans [ [ [ [ [ [ ]
Shortterm loans | I I I I 1 Medium long term loans i i i i ‘ ‘
Medium long term loans | ‘ Credit guarantee schemes
Credit guarantee schemes Risk or venture capital 1 ‘ ‘ ‘ ‘ ‘ ] ‘
Risk or venture capital Percentage of companies 1 ! ! 1 1 ‘
' ' having experienced 0 5 10 15 20 25 30 35 40

Percentage of companies utilizing

eots et e~ 0 5 10 15 20 25 30 ifcues i ccessing

to a specific credit instrument

Reducing poverty through sustainable industrial growth Slide 4



@ INDUSTRIAL DEVELOPMENT
ORGANIZATION
Partnerships Framework
Operational Scheme

Investment
Loans

Development
Loans
l Sector
. . Support
Financial Programmes
ntermediaries

Local - Local
Private Sector Public Sector

Investment
Climate
Enhancements
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Partnerships Framework
Synergy Areas

Sector
. . Support
Financial Programmes
. B Support
ntermediaries to Programme
financial Developme
OOIS
L Investment
Climate
Enhancements
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SME Investment Programme
for Egypt, Jordan, Morocco and Tunisia

Italian Development Cooperation Programme
70 M € 10M €

Financial Assistance Technical Assistance

Credit lines to .
purchase Entrepreneurial Development
LOZIIIS equipment and
technology for Diagnostic and business planning
investment
ject
projects Investment formulation
Partnership promotion
Local
Banks Investment appraisal
%\ Financial Arrangement

Local Private Sector

OO0 —2Z2C
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Framework for loans disbursement

pTTanCley -m .~ Local UNIDO’s value added
termediarie . Private Sector
Business Plans

Evaluation of investment potential * Enhance partnershlp/ cooperatlon

emanagerial capabilities content of projects
einputs H
emarket @Ch' ESAHENEE Sustain sector strategic

orisks

Assessment of expected profitability development
e Sustain public private sector
dialogue
Total  Sustain bank private sector
ota 238 M € dialogue
Investment 9

¢ Multiply impact by stimulating
local investment

¢ Increase ratio Investment/Loans
Disbursement

Loans

70 M €
Disbursement
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EGYPT | TUNISIA | JORDAN | MOROCCO | total
COMPANIES ASSISTED 245 267 224 248 | 1024
PROJECTS APPROVED 31 33 10 19 93
INVESTMENT million € 137 80.6 7.7 13.5| 238.8
CREDIT LINE million € 34.4 26.4 4.6 5.4 70.8
Investment/ Credit Line 3.98 3.05 1.67 2.50 3.37
Number of Jobs expected 1229 1515 216 523 | 3483

upgrading of national
institutions

e attract foreign investment

e recommend policies

e deliver incentives

e carry out country promotion

regional
integration of institutions
+ exchange information
e establish linkages
e develop joint projects
e carry out promotion

technical support
to local SMEs
egain exposure
eestablish business linkages
ecluster and network
eimprove productivity
eaccess markets
edevelop investment projects
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Thank you
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