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Chairman’s Summary

Vancouver Plenary, 9-13 October 2006
FATF membership 

In a move to strengthen the worldwide fight against money laundering and terrorist financing, the FATF welcomed the Republic of Korea as an observer at this Plenary meeting - the first step in full membership in the FATF.  China is already an FATF observer and dialogue on becoming an observer continues with India. 

Assessments of Portugal and Iceland 

The Plenary adopted FATF reports assessing Portugal’s and Iceland’s anti-money laundering and counter-terrorist financing systems for compliance with global standards; the FATF 40+9 Recommendations.  Summaries of the reports will be available on the FATF website
, and the full reports will be published there in the coming weeks.  

Myanmar no longer considered non-cooperative 

Myanmar was removed from the list of countries and territories not cooperating in the international fight against money laundering.  The FATF has determined that Myanmar has made good progress in implementing its anti-money laundering system.  

The FATF will continue to monitor Myanmar during the coming year to ensure it makes further progress.  In particular the FATF has advised Myanmar to enhance regulation of the financial sector, including the securities industry, and to ensure that dealers in precious metals and precious stones follow anti-money laundering requirements.

The FATF’s NCCT
 process has been very successful.  All 23 jurisdictions that were listed as NCCTs in 2000 and 2001
 are no longer on the NCCT list as they have made significant progress and many others strengthened their anti-money laundering and counter-terrorist financing systems to ensure they would not be listed by the FATF as non-cooperative.  

The FATF remains vigilant on international cooperation issues and will not hesitate to act if a country poses a serious threat to the international effort to combat money laundering and terrorist financing.

Release of two reports on money laundering and terrorist financing methods 

The FATF issued two reports on money laundering methods and vulnerabilities in specific sectors. 

The report on new payment technologies (prepaid cards, Internet payment systems, mobile payments, and digital precious metals) found that, while there is a legitimate market demand for these payment methods, money laundering and terrorist financing vulnerabilities exist.  Specifically, cross-border providers of new payment methods may pose more risk than providers operating within a jurisdiction.  The report recommends continued vigilance to further assess the impact of evolving technologies on cross-border and domestic regulatory frameworks. 

The study of corporate vehicles found evidence of their misuse for money laundering / terrorist financing.  The report identifies a number of risk factors and concludes that this misuse could be significantly reduced if governments have access to information about the beneficial owner, the source of assets, and the business objective of the company or trust.  

These reports will be available on the FATF website in the coming weeks.

Additional typologies studies on money laundering and terrorist financing are underway on various areas including real estate, terrorist financing, value-added-tax fraud and drug trafficking.

The FATF will hold a joint meeting of typologies experts with the Eurasian Group on combating money laundering and terrorist financing (EAG) in Shanghai, China in November 2006. 

Mr Frank Swedlove

President, Financial Action Task Force

Vancouver, 13 October 2006

Notes:

1. For further information, journalists are invited to contact Helen Fisher, OECD Media Relations (tel.: +33 1 45 24 80 97 or helen.fisher@oecd.org) or the FATF Secretariat, 2, rue André-Pascal, 75775 Paris Cedex 16 (tel: +33 1 45 24 79 45, fax: +33 1 44 30 61 37 or email: contact@fatf-gafi.org).

2. The FATF is an inter-governmental body whose purpose is the development and promotion of policies, both at national and international levels, to combat money laundering and terrorist financing.  The FATF Secretariat is housed at the OECD.

3.  The thirty-three members of the FATF are: Argentina; Australia; Austria; Belgium; Brazil; Canada; Denmark; the European Commission; Finland; France; Germany; Greece; the Gulf Co-operation Council; Hong Kong, China; Iceland; Ireland; Italy; Japan; Luxembourg; Mexico; the Kingdom of the Netherlands; New Zealand; Norway; Portugal; the Russian Federation; Singapore; South Africa; Spain; Sweden; Switzerland; Turkey; the United Kingdom; and the United States.  The People’s Republic of China and the Republic of Korea are Observers.  The APG, GAFISUD and MONEYVAL are Associate Members.  

4.  The global network that is committed to combating money laundering and terrorist financing also includes other FATF-Style Regional Bodies; the Caribbean Financial Action Task Force, ESAAMLG, the Eurasian Group, GIABA and MENAFATF. The Offshore Group of Banking Supervisors is a part of this network as well.
� 	www.fatf-gafi.org


� 	Non Cooperative Countries and Territories.


� 	Bahamas, Cayman Islands, Cook Islands, Dominica, Egypt, Grenada, Guatemala, Hungary, Indonesia, Israel, Lebanon, Liechtenstein, Marshall Islands, Myanmar, Nauru, Nigeria, Niue, Panama, Philippines, Russia, St. Kitts & Nevis, St. Vincent & the Grenadines and Ukraine. 





2
1

