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of the general social assistance scheme. The average minimum retirement 
benefit for full-career workers across OECD countries is equivalent to just 
under 29% of average earnings.  ■
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Are pension 
promises affordable?

The promises that countries make to their future pensioners may be 
adequate to prevent pensioner poverty and maintain standards of living. But 
are they also affordable?

To answer this question, the OECD study uses an indicator of so-called 
“pension wealth”. This indicator is the most comprehensive measure of 
pension promises. It is calculated as the present value of the future stream of 
pension payments and it takes into account the level at which pensions are 
paid, the age at which people become eligible to receive a pension, people’s 
life expectancy and how pensions are adjusted after retirement to reflect 
growth in wages or prices. It is the lump-sum equivalent to all the pension 
income someone can expect to receive. 

Luxembourg has the highest pension wealth for a worker who earned average 
earnings: it is worth 18 times average earnings for men and nearly 22 times 
for women (due to higher female life expectancy). This means that if, instead 


