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Box 1.2. ODA to Iraq

In the 1980s, aid to Iraq was negligible. Although donors’ contributions rose to about
USD 550 million in 1991, at the time of the Gulf War, it fell back again afterwards.

In 2003, after the beginning of the Iraq war, bilateral aid to Iraq rose substantially to
USD 2.1 billion, due mostly to humanitarian and reconstruction aid, the bulk of which was
provided by the United States (USD 1.5 billion).

In 2005, net bilateral ODA disbursements for Iraq reached nearly USD 22 billion, the
highest amount ever recorded for an individual aid recipient. Most of this (USD 14 billion)
was due to debt forgiveness following a Paris Club agreement to reduce most of the debt
owed by Iraq. In 2006, DAC donors provided about USD 8.5 billion to Iraq, still a
considerable amount, of which about USD 3.3 billion were for debt forgiveness. Aid to Iraq
will remain high over the next two years as donors implement the successive phases of the
Paris Club agreement.

Although the United States was by far the largest provider of ODA to Iraq, over the
period 2005-06 Iraq was the largest recipient of ODA for no fewer than nine members of the
DAC and among the top three recipients for 14 members. Details are in the boxes below.
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1 United States 8 005

2 Japan 2 168

3 Germany 1 204

4 United Kingdom 760

5 Italy 719

6 France 713

7 Austria 521

8 Canada 202

9 Spain 192

10 Australia 150




