
1. OVERVIEW BY THE DAC CHAIR

DEVELOPMENT CO-OPERATION REPORT 2007 – VOLUME 9, No. 1 – ISBN 978-92-64-04147-9 – © OECD 200818

reflected in actual spending. As debt relief will certainly have fallen, the level of ODA net of
debt relief will be a very important indicator of delivery.

Another significant indicator of donors’ intentions is their decision to contribute to
three key multilateral replenishments: the International Development Association (IDA),

the African Development Fund (AfDF) and the Global Fund to fight AIDS, Tuberculosis and
Malaria (GFATM). These decisions were taken towards the end of 2007, and all involve

three-year funding commitments. The outcomes show funding increases as follows:

● IDA: commitment authority increased by 25% from the SDR 21.9 billion agreed in the last

Replenishment to SDR 27.3 billion (USD 41.6 billion) in IDA-15, or from SDR 7.3 billion to
SDR 9.1 billion a year. (In dollar terms, the increase represents 30%.) Donor pledges rose

in fact by 36% in SDR terms, the difference being accounted for by the cost to IDA of the
Multilateral Debt Reduction Initiative (MDRI).

● AfDF: commitment authority increased by 52% to Fund Units of Account 5.6 billion
(USD 8.9 billion), or FUA 1.9 billion a year.

● GFATM: increased from USD 4.7 billion over the two years of the First Replenishment
period (2006-07) to at least USD 9.7 billion over the three years of the Second

Replenishment (2008-10), or from USD 2.35 billion a year to just over USD 3.2 billion a
year, an increase of 38% in dollar terms.

In addition, the European Commission has advised that it expects its disbursements
to rise by 26% between 2006 and 2010, to reach EUR 10.1 billion in the latter year.

These decisions are important. They clearly show the willingness of donors to
increase very considerably the funding of major multilateral institutions, both those with

broad mandates such as the Commission and the two development banks, and those with
more focused aims such as the Global Fund. This gives some confidence that ODA will

indeed be scaled up significantly over the next three years, if we assume that the share of
these major funds in total ODA will not change greatly. The increases, which are in current

Figure 1.2. Net ODA flows by type

1 2 http://dx.doi.org/10.1787/174700128051
* Comprises costs for administration, in-donor country refugees and imputed student costs.

0

10

20

30

40

50

60

70

80

90

2002 2006 2002 2006 

Constant 2002 USD billions

Other*

Debt forgiveness grants

Humanitarian aid

Programmable aid

(excluding Iraq) (excluding Iraq) 

01 Chapter1.fm  Page 18  Friday, February 1, 2008  3:16 PM




