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INTRODUCTION

1 TheTour d 6i$h @ peimanem featuref Freedom of InvestmenfOI) Roundtables. It
provides an opportunity for Roundtable participantebnitor, share informatioexpress views and make
recommendations on recent investment policy developments.

2. These discussions are based on a variety of information sources:

1 The participating countries themselves provide information in the form of written submissions or
during presentations to the Roundtables.

9 The Secretariabf the OECD Investment Committdes leen mandated ttrack investment
policy changes in order tinform discussions at the FOI RoundtabléXart Il provides
descriptions ofecent investment or investmenglated actions by 47 countries and the European
Union. These actions are of three types6i nvest ment measur eso; 6i nv
nati onal semargency and rélateal melasudes with potential impacts on international
i nves tPare h aldp.provides a brief summary of tfiadings Part Il uses the same
methodology a the report sent by the Roundtable to the 2@@8ting of theOECD Council at
Ministerial Level and the joint WTGOECDUNCTAD report to the G20 L
Pittsburghin September 2009

3. Participants in theXlth FOI Roundtableon 7October 2009are invited to begin th&our
d 6 h o withza discussion of investment policy measures and of investment measures relating to national
security.For this discussionhey might want to draw otine Gssues for discugmdproposed below.



PART I: ISSUES FOR DISCUSSION

Investment policy measures and investment measures related to national security

General

1 The summary of measures provided at the beginnirigadf I notes that most measures taken
during the reporting p@d were moves toward greater clarity and openness for foreign investors.
Do participants expect this trend to continue?

Argentina

1 Can Argentina provide further details on its issuance of horms exempting certain operations from
the temporary requiremend fplace 36 of fundflow purchases of Argentine pesos in a non
interest bearing account in a commercial bank for adz§&period?

Australia

1 With regard to the August 2009 changes to its screening procedure conducted by the Foreign
Investment Review BoardFIRB): the USAustralia FTA establishesnaAUD 953 million
threshold for investments in n&ensitive sectors that might come under the scrutiny of the
FI RB. By compari son, t he change described
establishes a threslkdoof AUD 219 million.

- Could Australia explain the reasons why the threshold applicable tdJi&mvestors is
maintained below the threshold applicable to tih8estors?

- When does Australia intend to comply witlostfavourednation principles and whasteps
does it intend to take in this viéw

1 Australiamight wishtopr es ent F |-¢oBcluded mitgatienragréements witlvestors
in the mining sector.

Brazil

1 Can Brazil provide more information about its approval of a draft law increasingatkienom
amount of foreign ownership in Brazilian airlines to 49% from 20%.

Canada

f Can Canada provide information on its recent
EU, Coast Rica, Turkey, Japan, Korea, New Zealand and South Africa?

i Canada is cuently engaged in consultations about its implementing regulations for the
amendments to the Investment Canada Act. Can Canada provide information on how these
consultations are proceeding (e.g. what are the major issues) and on expected outcomes?

1 Recent n&s announcements suggest that at least one private compamtdrapted to use
Canadads i nvest me ntestmed \Canada shasuanstraegic tooh e gain



A

competitive advantage imuctionsh e |l d t o di spose of Nortel 6s
proceedingsDoes Canadaonsiderthis to bea new development and a concetn8o, to what
does Canada attribute this development?

I Canada currentl develops a definiin o f finati onal securityo. Ca
participants on the progresstbfs work and possibly the definition that it will adopt?

Peopleds Republic of China

T Cant he Peopl eds Rprqvideb rhore cinforonétionad tihie megent MOFCOM
Measures for the Administration of Outbound Investmiratisbecame effective on 1 MayQa»

France

1 Can France provide an update on the activities of the Strategic Investmen{ASljidCan
France provide mor e i nformati on oaid ndtional t he
businesses ?

1 Does the SIF have a policy in terms of how it purchataees in companie€®es it make such
purchases through ar mobissmarketsdedit negotiate mirehades od ns i
blocks of shares with individual shareholders?

Germany
1 Germanywill presentdevelopments on implementatiarfi its amened procedure on national
security reviews for investment that threaten pufdalicy and public securit.

T To what extent does Ger ma nfgubmincipleswand pariaugmoceu r e ¢
specific provisions of thes May 2009 OECD Council Remmendation ofRecipient Country
Investment  Policies relating to National Security (C(2009)63 available at:
http://www.oecd.org/dataoecd/11/35/43384486).pdf

Japan

1 Japanwill presentits ree@nt reforms that seek to introduce leaner notification and reporting
procedures for inward foreign investment.

New Zealand

I Can New Zealand provide more information on its reforms to its inward investment policies?

f How do the refor messeekeWhaastéd sibsé eNeuva r fle aslean d 6 s
fisensitive assetso?

United Kingdom

1 Can the United Kingdom provide more information on its preparations to introduce requirements
thatbranches oforeign banks be self sufficient for liquidity purpossgess permission from the
UK Financial Services Authority allows otherwise?

1 Will theseliquidity requirements be more than that required of a domestic enterprise to engage in
similar activities?


http://www.oecd.org/dataoecd/11/35/43384486.pdf

United States

9 Press reports suggest that &ltompanymay haveattempted to use the.8 national security
review process as a strategic tool to influence the outcome of an auction of assetsl.dDbleste
the United States consider that its sectnéyated investment reviews are susceptible to strategic
use ly domestic firm8

Emergency and related measures with potential impacts on international investment

1

FOI Roundtable participants are invited to exchange views orowaell investment policy
implications of recent emergency measures taken in response ¢adis, and on recent actions
to exit from these emergenayeasures

Policy monitoring findghat the vast majority of policy actions takeetween 13November

2008 and 3August 2009were emergency measures or exits from such meadti@dd
participarts care to express general views about the investment policy implications of such
measures (e.g. discrimination against foreign investors, raising barriers to outward flows)?

During the reporting period, some countries began to implement exit meéashatss, to
unwind position taken during the crisiBo these exit measures pose similar concerns for
investment policy makers as emergency measures or do they pose different concerns?

Roundtable participants are invited to discuss the investment policy atiptis of individual
countriesbé6 emergency policies

To what extent haviheseemergency measuresnform to basic principles of the investment
policy community (e.g.ransparency, openness and-a@ctrimination?

Investment agreements, including the OECBdes of Liberalisation, provide governments
with flexibility in responding to crises. Have governments found that they were by and large
able to respect basic investment policy principles in their response to the current crisis?
Where countries have nabbserved basic investment policy principles when taking
emergency measures, was deviating from these principles useful and necessary?



PART II: INVENTORY OF INVESTM ENT MEASURES TAKEN B ETWEEN
15NOVEMBER 2008 AND 31 AUGUST 2009

4, By adhering tathe OECD investment instruments, governments havenited themselvedo
open nondiscriminatory investment policieAt the London summiton 2April 2009, G20 leaders
reaffrmedtheiric o mmi t ment made i mfroWaising newddrriers to intesiment erftor a i

trade in goods and services, 0 and pledged to fmi
[their domestic policy actions including fi scegl pol
also committed to finot retreat into financi al prc
capital fl ows, especially to developing countries:c

these undertakings. 0

5. Under its mandate to track investment policy developments, the Secretariat of the OECD
Investment Committeprepareda status report for consideration by Ministers at the June Council Meeting
at Ministerial Level (MCM)! Building on this work, theOECD developed, jointly with WTO and
UNCTAD, a report to the G20 Summit in Pittsburgh or2B&September 2009.

6. The present inventory of investment measures draws on the information gatheregen th
exercisesand covers theeriod from 15November 2008 t&1 August 2009. ltcomprisesall economies

that participate in the Freedom of Investment process of the OECD Investment Committee. The report uses
broad definitions of international investmentdanf investment measuresdincludes: investment policy
measures (involving removal or imposition of discrimination against foreign oresitent investors);
investment measures relating to national security; and emergency and related measures ntih pote
impacts on international investmemfiore detailed information on thmethodologyis available in the
sectionfiMethodology Coverage, definitions and souroes p.87in this document

Summary of Findings
The thrust of investment policy changés for the most part, toward great@pennessand clarity.

7. During the reporting period}4 of the 48 economie® 47 countries and ghEuropean Uniah

included in the present survey took some sort of policy adtiah will or may affect international
investment (investment measures, investment measures related to national security, emergency and related
measures)Tablel summarises thanformation on the individual measures that are described in detail in

part 1l of the present report. Many of thevernments taking these measures indicated that the purpose was

to reduce barriers to investment and improve the clarity of existing olicie

fiStatus Reportinventory of Investment Measures taken between 15 November 2008 and 15 June, 2009
C/MIN(2009)12

fiReport on G20 Trade and Investment Measures WT O, OECD, UNCTAD, September


http://www.olis.oecd.org/olis/2009doc.nsf/linkto/c-min(2009)12
http://www.oecd.org/dataoecd/56/48/43689944.pdf

Table 1: Investment Measures taken between 18ovember 2008 and31 August 2009
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Investment policy Investment Emergency and related measures with potential
measures measures related impacts on international investment
to national ) ) )
security Financial sector Automotive Cross-sectoral
sector measures
Switzerland A
Turkey A
United Kingdom A A A A
United States A A A
European Union A A A

Investment policy measures

8.

During the reporting period1l4 economied 13 countries and the European Uniochangd

policies governinginward and/or outward investmemiot including policy changes related to national
sectuity (treated below)Measures include the following:

1
1

Argentina relaxed capital controls it had introduced in 2005.

Australia relaxed restrictionen residential real estate investmeAtso, Australia liberalised
screening requirements for the Foreign Investment Review Board to lower compliance costs on
foreign investorsAn annual indexing of investment screening threshséks teensure that
thresholds do not capture lower value foreign investment proposals over time.

Canada changed its investment review procedure in ways that, by its own assessment, will lower
the number of investments it revievizanada alsoeleased for public comment @iraegulations
amending the existingnvestment Canada Act Regulatiofi$iese follow amendments to the
Investment Canada Actvhich changed the monetary threshold for reviews of investments to
determine whether they are of net benefit to Canglda.draftregulations define the "enterprise

value" which is the basis for determining whether the monetary threshold for review has been
met; eliminate lower monetary review thresholds for investments in the uranium production,
financial services, and transportati sectors; and modify the information requirements for
investorsCanada also concluded a series of open skies agreements.

The Peopl ebds R etpeantined its foceign irvésimana review progesased
restrictions on provision of financial infimation services by foreign institutigrend authorised
two foreign banks to issue Yuan bonds in Chinahe area of outward investment, imglified
approval processes f@uchinvestmentand allowed Chinese companies to lend up to 30% of
their equityto their overseas subsidiaries.

France established a sta@ntrolledStrategic Investment Furtd aid national businesses and to
invest in companies that are considered of strategic value for the French or Europearnesconom

India relaxed restriction;iisome sectors (including by changing the way it calculates the amount
of foreign investment in Indian companies), but replaced automatic approval of investments in
sever al Acappedod sectors wilhdia hagalsatakenstepie me n t
facilitate investment in Indian depository receipts by foreign institutional investors and mutual
funds.

Indonesia facilitated foreign investment in residential real estate.

1C



T Japands a me n dabmen @rder oo Inwatd lDgect Investmeahd theMinisterial
Order on Inward Direct Investmemintered into forceThese introdue leaner notification and
reporting procedures for inward foreign direct investment.

1 The Republic of Korea allows foreignvested companies in Korea to make 4oioth contracts
with local governments for the use of land included in the urban development projects.

1 Mexico eased the conditions under which foreign investors can apply for trusts on real estate in
restricted areas.

1 New Zealand amended its overseas investment; cthes@s include a streamline of procedures
and relaxing certain transactions from review requirements.

1 The Russian Federation amended legislation in order to facilitate issuance of foreign securities on
Russian exchanges and offering these securities to Russestors.

1 The United Kingdom was preparing the introduction of a requirement that UK branches of
foreign banks be seffufficient for liquidity purposes unless they obtained an exemption.

1  The European Union conclude an open skies agreement with Canada.

Decisionsto not approvespecific investment projects and the public debate surrongdihese
decisions suggest thauspiciors remain about certain foreign investors

9. A u s t r RoteignalestmentReview Board &cepteda number of proposals to invest in the
extractive industrysectorf r om t he Peopl e 0, dut Rpopd dohditians reldting @hi n a
competitionand corporate governance practioas threeof the proposalsin a decisionciting concerns

about market dominance under its Alonopoly Law, the Pe op |l eb6s Rep hldcked @ o f C
acquisitionof a beverage company by a lafgeeign-controlledmultinational enterpriseHowever,some

observers questionegihether protectionist motives played a rivieghe decisionDialogue on investment

mattersin internationalfora allows governments to explain their policies, air concerns about international
investment, find mutually beneficial solutions to problems and enhance benefits for both home and
recipien societies.

Two countries introduced or amended investment policies relating to national security and one
citednational security concerns when imposed conditions oan investment.

10. During the reporting perigdwo countriesintroduced or amended investment policies relating to
national security

i Canada added national security as a consideration for its investment reviews. Canada also
released for public comment draft National Security Review of Investmentda®egs. These
follow amendments to the Investment Canada Act, which authorized the government to review
investments on national security groundshe draft regulations specify the time periods
governing the national security review process and list tiestigative bodies with which
information can be shared.

1 Germany extended the scope of its secudtgted investment reviews.
11 Australiads Foreign I nvestment Revi ewmeoar d

proposals in the resource sector, three of which were subjected to conditions; one proposed acquisition did
not proceed on advice from the Government that the proposal raised national security concerns.

11



Emergency responses to the crigisay open poshilities for discrimination against foreign
investors.

12, In response to the crisid3 of the 8 economies coverely the present repotbok emergency
measureghat couldinfluence worldwidecapital movementsThes includefirm-specific, sectespecfic

and cross sectoral measureablic expenditure commitmentslatedto the measuresovered in this report
exceeds US3 trillion. The sheersize of these measures and their effects on competitive conditions (e.g.
on firm entry and exit) in globalised sectors such as finance and automuiedgs a strong presumption
that they influence worldwide capital flow84oreover, akin to subsidies.emergency measurasay
effectively create advantages for domestic sectorgpahdioreign players at a disadvantaljds for this
reason that these measures are included imtresitory.

13. Some crisis response schemes aredistriminatory, as they amde jureopen to participation by
foreign-controlled companies established in the country (e.g., for the banking sector, those of European
Union members and the Republic of Kore@.least four countries are known to have provided support to
foreign-controlled companies (France and theggic of Korea in finance, and Australia and Canada in
automobiles).Some schemem the banking sectofe.g. in Finland and New Zealandjave been made
available to branches of foreign banksother schemes, however, foreign companies are not alvigijseel

14. Programmes also take different approaches with respect to outward capital flows originating in
firms benefiting from emergency measures. Many of the support schemes for financial institutions oblige
partidpating companies to be particularly attentive to the financing needs of domestic businesses. Public
comments by high ranking public officials in several countries have urged the domestic business sector to
focus on domestic capital needs; such statemesysact as an informal barrier to outward investment flows.

15. Many recent policies give new powers and considerable discretion to governments in their
application.In manyinstancesgovernments have entered intoedit negotiations with companies aad
timeshave become deeply involved in their managem@atiernments took control of a number of banks
during the reporting periodsermany andhe United States participated in negotiations leading up to the
saleof assets ofGME andChrysler respectivelyBelgium and France provided guarantees to a troubled
financial institution in order to facilitaténter alia the sale of a foreign subsidiaffhe UK Government
participated in negotiations with an Indian automaik®ut the provision cd commercial bridging loaim
return forthe right to veto significant amendments to the company's busines®plaanding on how they
are handled, direct interventions in the management of compaaiet the considerable discretitmat

this gives governments in influencing business deciiars undermine competition and open up
possibilities fordiscrimination against foreign investors.

16. Governments appear to be concerned about thissame have taken steps to limit or monitor

their use ofdiscretion. The European Commission has a long tradition of monitoring of statedaidsn

been actively involved imeviewing EU memberstatss 86 cr i si s response measur
published guidéhes on the use of discretion in the choice of beneficiafiesmme of its financial sector
programmesand other countries have also issued detailed guidelines. Extensive public reporting on crisis
measures and results (e@anada, theJnited Kingdom andJnited States) andversight commissions
(e.g.France and United States) are also used to entr@msparencgnd accountability

Disposal by governments of assets acquired during the crisis may also pose challenges for non
discrimination of investors.

17. In the course of their response to the crismyegnments haveacquiredstakes in companies

During the reporting period,ome governments (e.gSwitzerland,the United Kingdom and the United
Stateshegn dispoing of these assetequired during the crisi®ivestiture almost always involves case
by-case arrangements and discretion in structuring deals. Such processes could create further scope to
favour certain firms over others and, more specifically, to dmcate against foreign investors

12



Reports on individual economiesRecent investment policy measures
Argentina
Investment policy measures

In May, June and July 008rgentina issued norms that exempt certain operations from the temporary
requirement to plce 30% of fundnflow purchases of Argentine pesos in a noninterest bearing account in
a commercial bank for a 3afay period®

Investment measures relating to national security
Noneduring reporting period
Emergency and related measuvégh potential mpactson internationalinvestment

Financial sector

None during reporting period.

Automotivesector
None during reporting period.

Crosssectoral measures

On 4December 2008, the President announced a plan to allocatedd ARSllion to support the
Argentinean economyAmong others, lte plan allocates loans worth a total of AR%million for the
agricultural sectof.

Argentina has a programme of creditsstoall and medium enterprises and various sectangch
includes credits for working capital andeginancing of exports.

¥ Resolicion MECON 332/2009 26-09; Resolucién MECON 263/2009 -5109; Resolucion MECON 354/2009
6-7-09.

*  AEl Gobierno destinara 13.200 millones de pesos pargtener e incentivar la actividad econérid@elease of
the President of Argentine,Becember 2008


http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=5306&Itemid=66
http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=5306&Itemid=66
http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=5306&Itemid=66

Australia
Investmenpolicy measures
In March 2009 Australiarelaxed reviews offoreign investment in residential real estate

On 4 August 2009, the Treasurer announced reforms to Australia's foreign investment screening
framework that it intends to implement later in 2009. The measure will ensure that private foreign
investment proposals to acquire interests in Australian companies and businesses valued below
AUD 219million will be exempt from foreign investment screening (thevjous lowest threshold was
AUD 100million). The new threshold will be indexed orJdnuary each year to keep pace with inflation.

The measure also removes the need for foreign investors to notify the Treasurer when they establish a new
business in Austii@m. The proposed reforms do not change the notification requirements for investing in
Australiads media sector or for foreign gover nme
investors from the United States in raansitive sectors, currdp AUD 953 million (indexed annually),

will remain. All private new business proposals will also be exempted from foreign investment screening.

Australia also considers clarifying the operation oédseening regiman order to ensurghat it works
asntended by addressing fAcompliance issuestie and
proposed new measuseeksto ensure that investment reviews capture foreign investments made through
more complex investment structures, such as convertibtels that, while not strictly equity, give
investors a degree of influence over the management of the target business.

In the reporting periodAustrali ads Forei gn (FIRBYy @provedea hatge Re v i €
number ofinvestment proposals in the rescal sectorthreeof which weresubjected to conditiong hese
related mainly to competition and corporate governance (in one, national security was also cited; see
below).

Investment measures relating to national security

The proposed acquisition of Pninent Hill mine propert§y partof an acquisition of Oz Mineralsy a
Chinese compardy did not proceed, on advice from the Government that the proposal retedal
securityconcernsarising fromits proximity to a weapons testing sifEhe Chinese investsrsubmitted a
revised proposal to which no objection was tamvided certain conditions were complied with

Emergency and related measuwggh potential impactsn internationalinvestment

Financial sector

Australia has continued to implement its ceal@rship financing special purpose vehicle (SPV) that
was legally established as a financing trust darfuary2009° The implementation of the SPV followed
the announcement in October 2008 by GE Money Motor Solutions and GMAC that they intendedtto depar
the Australian wholesale floorplan finance market.

On 13May 2009, the Government announced that Ford Credit would be able to participate in the
SPV, allowing it to continue to support its existing dealerships. With funding from the four major

®  The amendment to the regulations is available a

www.comlaw.gov.au/ComLaw/Legislation/Legislativelnstrument1.nsf/0/DCA23A691114D52FCA2575840015
4E0C?0OpenDocument

fiCar Dealer Financing: Establishment of a Special Purpose Vehicle Tr easur er 6s press r
5 December 2008 Tréasurer Releases Update on Car Dealer Financing and the Special Purpose Vehicle
Treasuremedia eleaseno. 145, 19December 208.
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http://www.comlaw.gov.au/ComLaw/Legislation/LegislativeInstrument1.nsf/0/DCA23A691114D52FCA25758400154E0C?OpenDocument
http://www.comlaw.gov.au/ComLaw/Legislation/LegislativeInstrument1.nsf/0/DCA23A691114D52FCA25758400154E0C?OpenDocument
http://www.treasurer.gov.au/DisplayDocs.aspx?doc=pressreleases/2008/136.htm&pageID=&min=wms&Year=&DocType=0
http://ministers.treasury.gov.au/DisplayDocs.aspx?doc=pressreleases/2008/145.htm&pageID=003&min=wms&Year=2008&DocType=0

Australianbanks,namelyANZ, Commonwealth Bank of Australia, National Australia Bank, and Westpac,
the SPV will provide liquidity support to participating car dealer financiéne. Government will support
the SPV by providing a guarantee on the non AAA secuiigised by the trust so that banks can provide

the necessary fundingfhe Government guarantee is supported by the Car Dealership Financing Guarantee
Appropriation Act 2009 the received the Royal Assent dul$ 2009’

Automotivesector

None during repontig period.

Crosssectoral measures

None during reporting period.

" fCar Dealer Financing Special Purpose Vehicle: Supporting Legislation and ForddGreditT r easur er 6 s

release nor1, 13May 2009.Car Dealership Financing Guarantee Appropriation Act 2009

1t


http://treasurer.gov.au/DisplayDocs.aspx?doc=pressreleases/2009/071.htm&pageID=003&min=wms&Year=&DocType=0
http://www.austlii.edu.au/au/legis/cth/num_act/cdfgaa2009433.txt/cgi-bin/download.cgi/download/au/legis/cth/num_act/cdfgaa2009433.rtf

Austria
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measurggh potentialimpactson internationalinvestment

Financial sector

Austria provides assistance to financial institutions under a regulatory regime that was passed into law
in October 2008. The Financial Stability Actuthorses the Minister of Finance to provide bardd
domestic insurance companies with crealitd with credit guarantees, and to acquire parts of such
institutions. Domestic insurance companies inclfateign controlled institutions established in Austria
Thelaw also authorises the Minister of Finance, in accord with the Chancellor, to expropriate the owners
of such institutions if this is necessary to prevent serious damage to the Austiamgc Up to
EUR 15billion are available for these measures.

In order to support the functioning of the interbank money market in Austria, the Osterreichische
Clearingbank AG (OeCAG) was set up based on the Interbank Market Support Act
( literbankmarktstékungsgesetr § The OeCAG borrows funds on the interbank market antemas
them to banks or insurance companies on equal terms for a fee. It will operate until the end of 2009. The
federal government granted equity capital for OeCAG, guarantees itgidistand assumes liabilities for
losses related to its operations. Under this act, the government may in addition assume liability for notes
issued by banks with a maturity of up to five years in order to facilitate the raising of fresh capital. The
government allocated EURS billion for this measure.

Hypo Tirol, an Austriarcredit institution fully indirectly owned by the State Tirol, benefitted from a
recapitalisation measune June 2009° The bank that is active in Austria, Italy, Germany and Swind,
received gyuarantedy Tirol on capital subscribed by private investof£UR 100million for a period of
ten yearsHypo Tirol will pay to Land Tirol a progressively increasing guarantee fee, starting with 3.9% in
the first three years, and rigimo 6.6% in the tenth year.

Automotivesector

None during reporting period.

Crosssectoral measures

Austria has also takema series ofmeasur es to support ¢ dJnuerathei e s 6
framework for state aid to confront the current financiatl@conomic crisis' the government introduced
five aid measures. Among these figure

8 Finanzmarktstabilitatsgesetz (Fia§), Federal Law Gazette | No. 136 of @&tober 2008

®  Bundesgesetz zur Starkung des Interbankmarkezkeral Law Gazette | No. 136 of @&tober 2008

12 The Decisiorby the European Commission not to raise objections against this measure will be available under

referenceN214/2009 The press release regarding this decision has been issued under rdfei@m@28 on
17 June20009.

1 »Rahmenregelung fiir BeihilfenmaRnahmen zur Bek&ampfung der aktuellen-Rindnirtschaftskrise

1€


http://www.jusline.at/index.php?cpid=ba688068a8c8a95352ed951ddb88783e&lawid=205&paid=1&mvpa=0
https://www.bmf.gv.at/Finanzmarkt/RechtlicheGrundlage_753/Archiv/2008/GesetzlicheRahmenbe_8878/2008-I-136_IBSG_ua.pdf
http://english.bmf.gv.at/Ministry/IBSG-FinStaG_EN.pdf
https://www.bmf.gv.at/Finanzmarkt/RechtlicheGrundlage_753/Archiv/2008/GesetzlicheRahmenbe_8878/2008-I-136_IBSG_ua.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/928

1 the regulation on small amounts of aidiKleinbeihilferdd which allows the Federal
Government or lower levels of Government to provide up to BOBO00 per undertaking in
2009 and 2010. The aid can be granted in the form of direct grants, interest rate subsidies,
subsidised public loans, and public guarant&ébs. Austrian authorities estimate that the overall
volume for this component would not exceed ELER®million:*? and

1 arisk capital scheme thatonsists of a temporary enhancement of the existing risk capital
i nvest me rEigenkapitalgaramtiedf The modification lowers the minimum proportion
of private risk capital and increases the threshold of investment eliffiblthe programme to
EUR2.5million per year per SME. The programme is expected to amount to a total of
EUR 25 million until the end of 2016"

In June, the Austrian parliament passed a law to enhance the liquidity of enterprises
(Unternehmensliquiditassarkungsgeselzit allocates up td&EUR 10 billion for public guarantees to the
benefit of large enterprisé3The lawalso foreseethat conditions apply for companies that benebinf
the guarantees; pending these guidelines, the law had not enteratda on 15 August 2009.

12 The measure is documented in the decision of the European Commission not to raise objectionsvtiet 26

2009 under referendd47a/2009

The risk capital scheme was established in 2007 and was initially approved by the Commissiddctrbés
2007.

European CommissiotecisionN47d/2009

The Decision by the European Commission not to raise objections against this measure will be ave#able un
referenceN317/2009 The press release regarding this decision has been issued under rdfei@m@&2 on
19 June2009.
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http://ec.europa.eu/competition/state_aid/register/ii/doc/N-47a-2009-WLWL-en-20.03.2009.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-47d-2009-WLWL-en-26.03.2009.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/972

Belgium
Investmenpolicy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measurggh potential impactsn internationalinvestment

Financial sector
Four major financial institutions (Dexf@ Fortis'’ Ethias™ and KBC® have received capital
injections or debt guaranteas stanealone measures

Belgium began disposing off of assets that it acquired in the context of capital injéctmR®rtis
Bank Belgium.In this context, he Government of Belgium was directly involved in negotiations with
Fortis Holding, Fortis Bankand BNP Paribathat led to a agreemenbn 13 May 2009%°

Automotive sector

None during reporting period.

Crosssecoral measures

A Belgian scheme provides relief to companies in Flanders encountering financing difficulties as a
result of the credit squeeze in the current economic crisis. The scheme, put in place by the Flemish
Ministry of Economic Affairs, provides diin the form of subsidised guarantees for investment and
working capital loans concluded by Bkcembe2010?

% The European Commission has authorised cemiajient measures and openedd@pth investigation into

restructuring of Dexia. See European Commission press rel®488/399 dated 13March 2009. More
information on the garantee agreement between the Belgian State, the French State, the Luxembourg State and
Dexia SA/NV is available on theebsite of the National Bank of Belgium

The measure is documented irethlecision of the European Commission not to raise objections dated
20 November 2008 inder referencbl574/2008

The Decision by the European Coiission not to raise objections against this measure will be available under
reference NN57/2008. The press release regarding this decision has been issued under |Rf@9E 0N
12 February 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
18 December 200&inder referenc&602/2008 The European Commission decided in June 2009 to initiate a
formal investigation procedure into this case under refereda&#2009

The outcome of the negotiations has been publishegresa release by Fortisted 13Viay 2009.
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L The measure is documented in the decision of the European Commission not to raise objecti@fsMizie

2009under referenchl117/2009
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/399
http://www.nbb.be/DOC/DQ/warandia/index.htm
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-574-2008-WLWL-FR-19-11-2008.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/254&format=HTML&aged=0&language=EN&guiLanguage=fr
http://ec.europa.eu/community_law/state_aids/comp-2008/n602-08.pdf
http://www.holding.fortis.com/press/info/EN_Fortis_TU_13052009.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n117-09.pdf

Brazil
Investmenpolicy measures

In early July 2009Brazil's Civil Aviation Councilis reported to havapproved a draft law increasing
the maimum amount of foreign ownership in Brazilian airlines to 49% from 2b%.

Investment measures relating to national security
None during reporting period.
Emergency and related measuwdgth potential impactsn internationalinvestment

Financial sector

Two stateowned banksBanco do Brasilnd theCaixa Econdémica Federpare authorised to acquire
shares in financial institutions established in Brazil, including foreigned financial institutions. The
temporary measure &1 October 2008 was passed ataw in March 200$* Banco do Brasil acquired
50% of Banco Votorantim in early January 2009.

A new stateowned investment bank has authority to acquire shares of real estate and construction
enterprises under financial stress.

Expansion of official credit fies and government guarantees for lending to agriculture, construction
and other sectors.

Automotivesector

None during reporting period.

Crosssectoral measures

None during reporting period.

#  fBrazil Govt Proposes Foreign Stake Ceiling Hike for Airlines Wa | | St fuy2009. Journal , 8

2 Medida Proviséria no443.
24 Law no. 11.908.


http://online.wsj.com/article/BT-CO-20090708-715276.html

Canada
Investmenpolicy measures

On 12March 2009, the Governme of Canada, as part of the Budget Implementation Act, 2009,
passed legislation that modifies thevestment Canada A¢tCA). The amendments to the Investment
Canada Act respond to the core recommendations of the Competition Policy Review Panel, which wa
created by the Government of Canada in July 2007 to review Canada's investment and competition
policies. Under the legislation, the Investment Canada Act is amended to lower obstacles to foreign
investment by focussing net benefit reviews on larger acims; to improve transparency in the
administration of the Act; and to authorize the government to review investments on national security
grounds.More specifically, the amendments reform the existing net benefit review process by: changing
the basis dr the general review threshold from the book value of the gross assets to enterprise value;
raising the general review threshold to CADillion over a fouryear periogdwhich will come into force
once the associated regulations are promulgdtenlirrently stands at CAB12million in gross assets;
eliminating the application of the lower review threshold in identified sectors: (i.e., transportation services,
financial services and uranium production sectors); requiring the Minister to justify anyodeds
disallow an investment and by allowing the Minister to disclose administrative information on the review
process; and requiring the publication of an annual report on the operations of the Act.

New draft regulations, released for public commentLdbrJuly 2009 by the Government of Canada,
amending the existinvestment Canada Regulatiodefine the concept of "enterprise value" relating to
the net benefit review threshold; remove references to uranium, financial services, transportation sector;
and modify the information requirements for investors.

As part of the Budget implementation act, Canada also passed an amendment to the Canada
Transportation Act that authorises t@®vernor in Counciko increases the foreigownership limit of
Canadian aicarriersto up to 49%, up from 25%.At the end of the reporting period, this power had not
been used.

On6May 2009, Canada concluded an fAopen skieso a
yet to be signed and ratified on AGgust 2009 cut-off date for this repo& , will allow European Union
investors over time to acquire up to%4®f Canadianairline companies, up frorB5%. Ultimately, full
ownership rights are envisagé€dThe agreement also allows any "Community air carrier" to fly between
any point in the EU to any point in Canada, without any restrictions on the number of flights. In later
stages of the implementation of the agreement, cargo operators will be authorized to provide services to
third countries from the other party to third caieg without connection to their point of origin (so called
"7th freedom" rights); investors will be allowed to set up and control new airlines in each others' markets.
Also, passenger airlines will then be able to fly onward to third countries.

Intherepr ti ng period, Canada also concluded Mnopen
Japan, Korea, New Zealand and South Africa that mé&mher existing restrictions on allowed traffic and
expand the choice of rdutes of these countriesd a

% Canada Transportation A@ection 55.1.

% fThe EUCanada aviation agreemeittQ&Ao , EU press release MEMO/ 09/ 218, (

A full list of these agreement s an dilatral dir Negdtidtian:m s o n
Between Canada and Foreign Countriesieofeign Affairs and International Trade Canada
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http://laws.justice.gc.ca/PDF/Statute/C/C-10.4.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=MEMO/09/218&format=HTML&aged=0&language=EN&guiLanguage=en
http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/facts-air-eclair.aspx
http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/facts-air-eclair.aspx

Invegment measures relating to national security

The legislation amending the ICA also autbedi the government to review investments that impair or
threaten to impair national security and, if necessary, take appropriate betaar.these amendments, if
national security threats associated with investments in Canada b@aradians are identified, they will
be brought to the attention of the Minister of Industdnce identified, the Minister of Industry, after
consultation with the Minister of Public Safeand Emergency Preparedness, will be responsible for
referring these investments to the Governor in Council (GIC), which will determine whether a review
should be orderedOnce the GIC orders a review, the Minister of Industry after consultation with the
Minister of Public Safety and Emergency Preparedness will conduct the review and, if required, submit a
report to the GIC with recommendatiofihie GIC will have the authority to take any measures in respect
of the investment that it considers advisaldeptotect national securityNational security reviews of
investments will be administered separately from net benefit reviews to ensure the focus is on national
security and that it is consistent with international obligations

On 11July 2009, Industry @nada released for public comment draft revisions of Nbhgonal
Security Review of Investments Regulatiamd to thdnvestment Canada Regulatiorithe drafts include
texts describing procedures for the national security reviews that were authorisiee lkarch 2009
amendment of thénvestment Canada ActQA).?® The draft regulationsalso specify the various time
periods of the national security review process and list the investigmtilies with which information can
be shared.

Emergency and related measuvgth potential impactsn internationalinvestment

Financial sector

Canada continued to i mplement measures establis
Economic ActionP| an o, i ni ti al Dapuarya 20080 The Rlan ihcluden the XoMowing
measures for the financial sector

Through thdnsured Mortgage Purchase PrograiiMPP), the Government purchases up to a total of
CAD 125billion in insured residential mortga pools from Canadian financial institutions to help them to
continue lending to Canadian consumers and busingg@4.February2009,CAD 51.3billion had been
provided through eighteverse auctions. Two more auctiomere scheduled to be completed in
March2009. More thanl15 different financial institutions have participated, including banks;haok
deposittaking institutions, and life insurance companies.

The Plan also establishéso new temporary facilitigs Canadian Lenders Assurance Facildyd
Canadian Life Insurers Assurance Facifity available until end 2009Under the facilities the
Government provides insurance on commercial terms on the wholesale term borrowing of federally
regulated depostaking institutions and life insurers &scetain that they are not put at a competitive
disadvantage relative to foreign competitors. Each debt security that is issued by a financial institution
using these facilities will be made public on a transadiipiransaction basis.

Broadened powers for iMister of Finance The powers of theMinister of Finance have been
broadened to allow the Ministry to enter into transactions that promote financial stability and maintain
efficient and welifunctioning markets. It also includes authority to inject cjpitep federally regulated
institutions.

2 Canada Gazette, Part |, Vol. 143, No. 28.
% Canadads Econ 6 Buidget 2809Depastment®i Fmance, January 2009.
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http://www.ic.gc.ca/eic/site/ica-lic.nsf/eng/home
http://www.budget.gc.ca/2009/plan/bpc3a-eng.asp

Automotivesector

The Government of Canada and the Government of Onfamawided loans to General Motors of
Canada Inc. and Chrysler Canada Inc. and in April 2009, increased the Chrysler Canada loan to
CAD 3.7bhillion and on 1Q@une 2009 took on a-fZercent ownership stake in the auto maker. The
Governments also increased the GM loan to QA5 billion in April and on 1QJuly 2009 took on a 12%
ownership stakeThe loans were givem light of a commitment made ilate 2008 to support Canada's
automotive industry proportionally to the level of assistance provided by the U.S. Government, based on
Canada's share of North American producffofihe assistance igrovided through shortand medium
term loan facilities ad debtofin-possession financin@isbursements are underway. No further funding is
expected to occur.

On 7April 2009, the Federal Government established @&nadian Warranty Commitment Program
for GM and Chryslef: The programme echoes a similar pragrastablished in the US. It provides
government guarantees for warranties issueGdyeral Motors of Canada Limited (GMCL) and Chrysler
Canadao help ensure that the automakers remain competitive while they develop acceptable restructuring
plans

Crosssectoral measures

The abovementionedBu d g et 20009: Canadad ® alsh cestablisimithe Act i
Extraordinary Financing FrameworkEFF), which embraces a number of new and existing initiatives
totalling CAD 200billion. The overall aim is to expanti¢ availability of credit and to respond to gaps in
credit markets. The Framework includes a number of initiatives to support access to credit for Canadian
businesses through the financial Crown corporatidhg. EFF includes thBusiness Credit Availabtly
Programthatwill provide at leasCAD 5 billion to Canadian businesses at market rates.

Canada also increased the maximum eligible loan amount small businesses can access under the
Canada Small Business Financing Prograrscheme introduced earlier.

% AOntario Helping To Put Chrysler On Sustainable Fodtimgess release, Office of the Premier of Ontario,

30 April 2009.

fiCanadian Warranty Commitment Prog&am i nf or mati on by | nduanme was Canad
established in the US, see82in the present report.
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http://www.premier.gov.on.ca/news/event.php?ItemID=5788&Lang=EN
http://www.ic.gc.ca/eic/site/auto-auto.nsf/vwapj/autofaqsEN.pdf/$FILE/autofaqsEN.pdf

Chile
Investmenpolicy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measurggh potential impactsn internationalinvestment

Financial sector
None during reprting period.

Automotive sector
None during reporting period.

Crosssectoral measures
A programme for state support for credit for small and medium enterprises was adopted in late 2008.



Peoplds Republic ofChina

Investmenpolicy measures

Listings on stok exchangeOn 29 April 2009 the State Council announced that foreign companies

will be allowed to list on the Shanghai Stock Exchange at an unspecified date as part of the opening up and
internationalisation of the exchantfe.

On 1 June 2009Decree No. of the State Council Information Office, the Ministry of Commerce,

and the State Administration for Industry and Commentiered into force. The Decr@égrodues new
provisions on theAdministration of Provision of Financial Information Services in China by Foreign
Institutions These easeestrictions on provision of financial informatigervicedy foreign institutions.

Foreign investmenteview processThe Ministry d Commerce, which is responsible for reviews of

investment proposals from foreigners, announced in March®26€4 it would further delegate authority
for these reviews to provincial and qupsbvincial authorities. The measures follow earlier delegaifon
authority in this matter to lower level governmetits

The MOFCOM Measures for the Administration of Outbound Investmieetame effective on May

2009. The measures simplify the approval regime of outward investment by a domestic Chinese
enterpris€” MOFCOM expects that 85% of outbound investment projects will be reviewed by the
agency's provincial counterparts, rather than MOFCOM.

In May 2009 two foreign banks have been authorised by official notice from the Chinese government

to issue bonds in Chinan t he domestic currency (Chinese yuan,
in 2005 by the International Finance Corporation (an offshoot of the World Bank), foreign institutions have
hitherto in practice been excluded from issuing bonds in China, tihiméggovernment is not opposed to

such issues in principf8.

The Circular of the State Administration of Foreign Exchange on Issues Congeiforeign

Exchange Administration of Overseas Lending Granted by Domestic Entetphiseame effective on

1 August 2009. Issued by the State Administration of Foreign Exchange (Safe), the new rules broaden the
sources for financing of overseas subsid@of Chinese companies and thus to invest abroad. They allow
Chinese companies to lend up to 30% of their equity to their overseas subsidiaries for use as debt capital.
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State Council announcement related on government website

Circular on Further Improving the Examination and Approval of Foreign Investméfar&h 2009) Circular d

the Ministry of Commerce on Issues Concerning Examination and Verification of Fénegted Venture
Investment Enterprises or Foreigmvested Venture Investment Management EnterprisddafGh 2009)
Circular on Delegating to Lowdevel authorities the Authority to Examine and Approve the Investment in, and
Establishment of, Companies with an Investment Nature by Foreign Investdez @6 2009) on the Ministry

of Commerce website/ww.fdi.gov.cn

Circular of the MOFCOM on Delegating Matters Concerning the Examination and Approval of Fioneged
Commercial Enterprises (13Zeptember 2008)

Unofficial commentary on the measures isvatw.freshfields.com/publications/pdfs/2009/mar09/25106.pdf

AiChi na Lanlwosdenmaked Bei j i ng approves international i ssue
Street Journal, 2Blay 2009.

Circular of the State dministration of Foreign Exchange on Issues Concerning Foreign Exchange
Administration of Overseas Lending Granted by Domestic Enterprises
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http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=106444
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=106444
http://www.safe.gov.cn/model_safe_en/laws_en/laws_detail_en.jsp?ID=30600000000000000,48&type=&id=3
http://www.safe.gov.cn/model_safe_en/laws_en/laws_detail_en.jsp?ID=30600000000000000,48&type=&id=3
http://www.china-embassy.org/eng/zmgx/t559830.htm
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103347
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103346
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103346
http://www.fdi.gov.cn/
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=99803
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=99803
http://www.freshfields.com/publications/pdfs/2009/mar09/25106.pdf
http://www.safe.gov.cn/model_safe_en/laws_en/laws_detail_en.jsp?ID=30600000000000000,48&type=&id=3
http://www.safe.gov.cn/model_safe_en/laws_en/laws_detail_en.jsp?ID=30600000000000000,48&type=&id=3

In August 2009, the Shanghai municipal government extended the scope of inbouga forei
investments that can be cleared by district authorfti@he delegation of th@ower to clear foreign
investment projectsow includes investments ap to UD 100million, up fromUSD 30 million.

Investment measures relating to national security
Noneduring reporting period.
Emergency and related measurggh potential impactsn internationalinvestment

Financial sector
None during reporting period.

Automotivesector

In December 20Q8Chery was granted a CNXYO billion loan plus an open credit lingy bhe Export
Import Bank of China (Exim Bank) to fund its global growémd in March 2008 the NDRC reportedly
approved Cherybés acquisition of Volvo from Ford.
Crosssectoral measures

None during reporting period.

% Shandpai Municipal Commission of Commerce website
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http://www.smert.gov.cn:9999/sfic/v2/list.jsp?menuId=47&sonMenuId=69&rightMenuId=0&id=73570

Czech Republic
Investmenpolicy measures
Noneduring reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measurggh potential impactsn internationalinvestment

Financial sector

In response to the financial crisis, the CzBapublic increaskthecapital of the Czech Export Bank,
the Export Guarantee and Insurance Corporatioththe CzechHMoravian Guarantee and Development
Bank, totalling CZK2 billion.

The Government also increased the capital of the Support and Guarantedtéral and Forestry
Fund by CZK300million. The core activities of this institution consist in subsidizing interests of business
credits in the field of agriculture, forestry, water management and industry, and also financial support of
insurance irthese areas.

Automotive sector

None during reporting period.

Crosssectoral measures

At the end of February 2009, the government unveiled its NationalGkidlis Plan. The plahas an
overall volume of CZK41.5billion. Under the plan, the Czech governinkas introduced two temporary
schemes. One scheme alloge/ernment, regional and local authorities to grant aid in the form of reduced
interest rates on loaf$The second temporary scheme allogvanting aid of up t&EUR 500,000 per
company over the ped 200910. The aid can be granted in the form of direct grants, reimbursable grants,
interest rate subsidies, subsidised public loans and public guaréntees

39 European Commission decisibt237/2009

%0 European CommissiottecisionN236/2009

2€


http://ec.europa.eu/community_law/state_aids/comp-2009/n237-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n236-09.pdf

Denmark
Investmenpolicy measures
Noneduring reporting period
Investment measureslating tonational security
Noneduring reporting period
Emergency and related measurggh potential impacts on internationalvestment

Financial sector

Denmark has passed twohemesn response to the crisis in the financial sector, knowBiaakpakke
| andBankpakkél .

The Government al Guarant ee Sc heme on Financi g
SchemeBankpakke )* entered into force orllOctober2 0 0 8 , f o IPblibcal iAgrgemeat ori
financial stabilty bet ween the Government and the Danish fi
shares the burden of potential losses from the guarantee programme bé®vgemernment and banks
adhering to the Dani sh f i na Da Pravdte Beredskghthe hheasure ont i r
unconditionally guarantees creditorsd claims on b

On 4 February2009, the Act on Stateunded Capital Injections into Credit Institutions
(Bankpakkel)*? came into force. In order to increase solvency of domestitk) mortgage credit
institutions and Danish Ship Finance A/S, it establishes a mechanism for government capital injections or
credit guarantees. Branches of foreign credit institutions in Denmark areligile. The scheme is
administered by the Minigt of Economic and Business Affairghe overall volume of capital injections
under this scheme is estimated at approximately DRBbillion; about DKK75billion would be
available to banks, and the remaining DRKbillion would be available tonortgagecredit institutions

Automotivesector

None during reporting period.

Crosssectoral measures

None during reporting period.

“1 Established byAct no. 1003 of 1@ctober 2008entered into force on IActober 2008 ahapplied retroactively
from takes effect as from Gctober 2008. The Danish Ministry of Economic and Business Affairs has issued a
memorandum that contains comments on the Act.

Act on StateFunded Capital Injections into Credit Institutiofifie measure is documented in the decision of the
European Commission not to raise objections dat&etBuary2009 under referencdl31a/2009 Further
documentation is available in @ess releasand documentatiorby the Ministry of Economic and Business
Affairs dated 18anuary 2009.
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http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Political%20Agreement%20on%20financial%20stability.pdf
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Political%20Agreement%20on%20financial%20stability.pdf
http://www.oem.dk/graphics/oem/Kapitalindskud/Lovgrundlag/Act%20on%20State-Funded%20Capital%20Injections%20into%20Credit%20Institutions.pdf
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Lov%20om%20finansiel%20stabilitet-eng.pdf
http://www.oem.dk/graphics/oem/Kapitalindskud/Lovgrundlag/Act%20on%20State-Funded%20Capital%20Injections%20into%20Credit%20Institutions.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-31a-2009-WLWL-en-03.02.2009.pdf
http://www.oem.dk/sw24128.asp
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202009/Credit%20package%20agreement%2018%20January%202009.pdf

Egypt

Investment policy measures
None during reporting period.
Investment measures relating to national security
None during repontig period.
Emergency and related measures with potential impacts on international investment

Financial sector
None during reporting period.

Automotive sector

None during reporting period.

Crosssectoral measures
None during reporting period.
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Estonia
Invesmentpolicy measures
Noneduring reporting period.
Investment measureslating to national security
None during reporting period.
Emergency and related measurggh potential impactsn internationalinvestment

Financial sector
None during reporting perd.

Automotivesector

None during reporting period.

Crosssectoral measures

Estonia established a temporary scheme that allows authorities to grant aid of up 30GQIR per
company in the form of grants, loans or guarantees in the perioe22009°

3 The Decision by the European Commission teoraise objections against this measure will be available under

referenceN387/2009 The press release regarding this decision has been issued under rdREdce21 on
13 July 20089.


http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/1121

Finland
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measurggh potential impacts on internationalvestment

Financial sector

The Finnish pdiament authoged the Government in December 2008 to grant up to &EUftllion in
state guarantees under the AFinnish Guarantee Sc
State Lending and State Guarantees (449/1988) and administered Byate Treasur/. All Finnish
deposit banks and mortgage banks, including the Finnish subsidiaries of foreign financial institutions are
eligible for the State guarantee. The authority to grant government guarantees is limited until the end of
2009.

Finland also took arad hocmeasure in relation to the Finnish branch of the Icelandic Kaupthing
Bank?® as it guaranteed deposits of more tha®Q0 depositorsworth EUR113million.

Automotivesector

None during reporting period.

Crosssectoral measures

Finland introduced twdemporaryme asur es t o support companheesd ac
first measurea frameworkscheme for small amounts of didip toa total volume oEUR 500000 per
companyin 2009 and 2010 combin&d® allows the Finnish authdigs at national, regional or local levels
to grant direct grants, loans and interest rate subsidies, guarantees, or risk capital and capital injections.
Both SMEs and large firms are eligible for the aid. The Finnish authorities estimate that the aoderall
volume available under this scheme is ERIR-300million, and that more than 1000 firms will benefit
from the aid scheme.

The second temporary aid scheme allows the Finnish authorities to provide subsidised guarantees for
investment and working capit@ans concluded by 3ecember 2010.

*  The measure is documented in the decision of the European Commission not to raise objections dated

13 November 2008 under referends67/2008 Its implematation is announced in the Ministry of Finance
press release 10/2009 AMeasurlensaryt2@9.boost financi al m

The measure is documented in the decision of the European Commission not to raise objectionsldated\y21
2009 undereaferenceNN2/2009

The measure is documented in the decision of the European Commission not to raise objectichduthated
2009 under referencBl224/2009.
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http://ec.europa.eu/community_law/state_aids/comp-2008/n567-08.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/NN-2-2009-WLWL-en-21.01.2009.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n224-09.pdf

France

Investmenpolicy measures

On 19December 2008 France established a Strategic Investment Fovdtis( Stratégique

d o1l nv e s, tFSstsaa metional businesses and to invest in companies that are considraidgic

value for the French or European economy in terms of competencies, technology or employment. The fund
that is 100% statewned (49% held by the State and 51% by the -stateed Caisse de Dépodrsis
managed by the Caisse de Dépots and dispaSEWIR 20 billion at its inceptior’ Between its inception

and 15August2009, the fund took minority holdings in Gemalto, Heuliez, Daher, Valeo, 3S Photonics,
Mecachrome, Nexans, Meccano, Frey Nouvelles EnemneisFarinia.

Investment measureslating to national security

None during reporting period.

Emergency and related measuvégh potential impacten internationalinvestment

Financial sector
In late 2008, France adopted a scheme to inject capital into certain thamks&ere considered

fundamentlly sound but needed to reinforce thetrapital base’® Under the schemesligible bankssell
securities to theSociété de prise de participation de I'E{®PPE), awholly stateowned investment
company. The scheme includes obligations for the benefitianks with regard to financing the real
economy. These obligations will be monitored locally and nationally. A mediation system is also planned
to ensure compliance with the obligations. The beneficiary banks must also undertake to adopt measures
concernng the remuneration of senior management and market operators (including traders) and to
observe ethical rules consistent with the general intéfbstprogramme is budgeted up to EUR 21 billion,

up from EUR10.5billion when first introducedUnder thisrecapitalisation scheme, France provided
capital injections to six French banksmendments introduced in January and March 20p@vide an

option to issue preference shares instead of subordinated debt and change the terms governing the
remuneration andeimbursement of the preference shares in order to strengthen incentives for the
beneficiary banks to buy them back at the earliest opport@8utyar, two French banks and the entity that

will emerge from the merger @aisse d'EpargnandBanque Populag, formerly two separate banks,

have benefited from the scheme.

Separately,France also contributed to @apital injectionof EUR1 billion into Dexig the state

controlledCaisse des Dépéts et Consignationgested an additional EURbillion.>*

47

48

49

50

51

http://www.fondsfsi.fr/; fiLe FSI va étred ot ® par ses deux actionnaires dou
14Md 0 FSI p r Rily 2009 amdF S websde 6

The scheme was initially announced onQober 2008 and entered into force upon apgrby the European
Commission on ®ecember 2008. The measure is documented in the decision of the European Commission not
to raise objections datedi®cember 2009 under refererid@13/2008

European Commission decisions N29/200264/2009andN249/2009

The Decision by the European Commission not to raise objections against this capital injection will be available
under reference N249/2009. The press release regarding this decision has been issued undelRf@fe22e
on 8May 2009.

Belgium and Luxembourg also contributed to the capital injection into Dexia SA. Further information on this
measure is available in the section on Belgium in this document.
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http://www.fonds-fsi.fr/
http://www.fonds-fsi.fr/pdf/FSI_communique_apports_060709.pdf
http://www.fonds-fsi.fr/pdf/FSI_communique_apports_060709.pdf
http://www.fonds-fsi.fr/
http://ec.europa.eu/community_law/state_aids/comp-2008/n613-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n164-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n249-09.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/722

In May 2009, France extended a scheme for refinancing credit institdfidie schemewhich
becamelaw®® in October 2008, establishedthe wholly stateowned Société de Financement de
I'Economie Francaisg(SFEF, previously known asSociété de refinancement destidtés des
établissements de créditfSRAEC) The scheme authorises SFEF pimvide medium and loagerm
financing to bankshat apply for such financing. It benefits frarstate guarantee and can extend lending
up to EUR265billion. Credit institutiors that benefit from the scheme have to pay a premium over and
above the normal market price and have to make commitments regarding their cémjudtank
authorised in France, inaing the subsidiaries of foreign groups, have access to the scheme.

Automaive sector

The governmensigned on $ebruary 2009 a pact with Renault, Renault Trucks and PSA/Peugeot
Citroén, three French carmakers, providing-gear loan of a combinedEUR 6.5billion to the three
companiesThe French Industry Ministenformed tle EuropeanCommission that the loan agreements
fiwill not contain any condition concerning either the location of their activities or the requirement to
prioritise Francebased supplie’s®> While French carmakers have given undertakings not to shut any
plarts in France for 5 years and to avoid compulsory redundancies in #@0@ is no longer any
insistence on a formal pledge not to do so as a condition of the loan. Instead, the government will rely on a
Aimor al obl i g a t°Inaddition, the pct providesdfar EW$mbillion of additional financing
from SFEF to the banking arms of the car manufacturers. Further, the pact includes the establishment of a
guarantee fund for loans granted to parts suppliers and subcontractors; this fund may have up t
EUR 5 billion at its disposal and would be administered by OS&@overnmentontrolled entity

Crosssectoral measures

France adopted schemehat allowsstate, regional or local authorities and certain public bodies to
grant aid up to EUB00000 perundertaking in 2002010 combined to businesses which find themselves
in difficulty as a result of the current economic criéis

France has also introducedeanporary schemor granting aid in form oéubsidisednterest rates®
The low rates are avabe for loans contracted no later than3dcember 2010, but only on interest
payments up to 3December 2012.

France further introduced a temporary scheme that allows granting subsidized guatantees
companies for investment and working capital loanskmted by 31 December 2010

Moreover, France introduced a scheofesubsidised interest ratdésr investments thaenterprises
make toprodu@ i gr e e n 0 ® Fhe schemetissopen for companies of any size and any sector,

%2 European Comrssion decision8l251/2009andN548/2008
3 Loi n°20081061 du 180ctobre 2008 de finaes rectificative pour le financement de I'économie.

The measure is documented in the decision of the European Commission not to raise objections dated
30 October 2008 under referenk®48/2008

®  fCrisis widens the EU divide, Wal | St M&ahR00d our nal , 2
*  fBrussels and France resolve auto disgute F T .Marchn2009.2

" European Commission decis®N7/2009 N188/2009 andN278/2009
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The measure is documented ie thecision of the European Commission not to raise objections ditdutdary
2009 under referend¢15/2009

The measure is documented in the decision of the EuropeammiSeion not to raise objections dated
27 February 2009 under referend@3/2009

The measure is documented in the decision of the European Commission not to raiemslojetsdB February
2009 under referend¢11/2009
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http://ec.europa.eu/community_law/state_aids/comp-2009/n251-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n548-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n548-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n007-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n188-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n278-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n015-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n023-09.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-11-2009-WLWL-en-03.02.2009.pdf

including the automotive sectom.he scheme will be implemented in a decentralized way by local
authorities. The French government estimates that about 500 enterprises may benefit from the beheme. T
measure is limited unt81 Decembe201Q



Germany
Investmenpolicy measures
None dumg reporting period.
Investment measureslating to national security

On 24April 2009, the amendment ofthe German Foreign Trade and Payments Act
(AuRenwirtschaftsgesgtzentered into forcE The amendment establishes a review procedure,
administered byhe Federal Ministry of Economic Affairs and Technology, for investments that threaten
fipublic policyd or public security (In the sense of Artielé paral and Article58 paral of the EC Treaty).

The Ministry may prohibit acquisitions or subject thenmitigation measures. Reviews may be performed

for investments by neEU/nonEFTA investors that lead to a 25% or greater equity ownership. The
procedure complements an existing review procedure that addresses only investments in certain military
goods anaryptographic equipment; the new procedure is not limited to specific industries

Emergency and related measuwdggh potential impactsn internationalinvestment

Financial sector

The Financial Market Stabilisation Fund (SoFFiestablished in October @8, continued to operate
and was prolonged until the end of 2069he Fund s r o lassist cestaintfimancial institutiofis
including German subsidiaries of foreign financial institutbne overcome temporary liquidity squeezes
and stengthens their ow funds®® The Fund can (1) provide guarantees (total envelope of
EUR 400billion), (2) contribute to recapitatition, and (3) take on risks from financial sector enterprises.
A maximum EUR 70 billion is are available for (2) and (3) combinatiis amountcan be increased to
EUR 80 billion if approved by the Parliament finance committ€be decisions on granting support are
taken by an inteministerial Steering Committéé The decision is discretionary, and must be taken with
due consideration of: (1) ttsystemicmportance of the financiahstitution; (2) the degree of emergency;
and (3) the efficient use of tHeu n d 6 s Suppsrsisesubgect to conditignecapitalisation measures are
linked to the obligation that the beneficiary firm consider, nvigeanting credit or placing capital, the
financing needs of domestic enterprises, irrtigalar SMEs Salaries and incentives of the supported
institutions are closely watched, business decisions are scrutinised as to sustainability, and dividend
distribution is restricted. As of 9July 2009, 23 requests for assistance had been received,;
EUR 167.5 billion had been grantede(UR 143 billion for guarantees anBUR 24.5billion for capital) at
this time®® Seventeemdditional informal requsts had been made

¢l fADreizehntes Gesetz zur Anderung des AuRenwirtschaftsgesetzes und der AuRenwirtschaftsverdrdaung.

amendment entered into force &hApril 2009.

%2 The Fund is established by a law of @@tober 2008 (Finanzmarktstabilisierungsfondsg@s&IStFG), which
also regulates its operations. The FMStFG was passed as article 1Faidhemarktstabilisierungsgesetad
entered into force on 1@ctober 2008. The EC authorised the initial measure o®@@adber 2008 reference
underN512/2008 the authorization was replaced by a decidi@25/2008for clarity on 12December 2008
after Germany had notifie modifications to the measur@he extension is documented in the European
Commission decisioN330/2009

8§ 2 FMStFG. See some information on tlnglishlanguagewebsite and seeDecision of the European
Commission K(2008)8629 (N625/2008). 2.

The Federal Ministry of Finance is entrusted with the decisiaking, but can delegate it the administration
of the fund. In midMarch 2009, decisions on the granting of support were taken by the Steering Committee
(Lenkungsausschisee & article 1(2) FMStFG.

% AStabiliserungsmalRnahmen des SokFin So FFi n pduy8®W9 r el ease, 10
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http://www.bmwi.de/BMWi/Redaktion/PDF/Gesetz/dreizehntes-gesetz-zur-aenderung-aussenwirtschaft,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Navigation/Presse/pressemitteilungen,did=298910.html
http://www.soffin.de/downloads/gesetz_fmstg.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-512-2008-WLWL-de%2027.10.2008.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n625-08.pdf
http://www.soffin.de/index.en
http://www.soffin.de/index.en
http://www.soffin.de/downloads/20081212eu_schreiben.pdf
http://www.soffin.de/downloads/20081212eu_schreiben.pdf
http://www.soffin.de/presse_archiv_10.07.09.php?sub=5

Among the beneficiaries of tf8oFFinguarantees was:
i 1KB,®® nowowned over 90% by the UldingLone Star

T On 22June 2009, SoFFin took astake of 25% plus one sharéen Commerzbankfor
EUR 18.2billion.®” The agreement between the bank and SoFFin iesludmong others
restrictions on acquisitions, on divestments and the sale of parts of the company, and on the
payments of dividends. The financial support is linked to financial stress triggered by the
acquisition by Commerzbank of Dresdner Bank, a congreti

T On 2June 2009, SoFFin increased its stake in Hypo Real Estate Holding AG (HRE) to 90%
through a capital increaseit now endeavours a complete takeover of the company thraugh
squeezeut under German stock corporation law in order to proceed thithrestructuring of
HRE®

In addition to measures under the scheme set up under the Financial Market Stabilisation Fund,
Germany provided relief measures to other banksg. BayernLB’ and Nord/LB% and to the German
deposit guarantee scheme for privateksa Sicherungseinrichtungsgesellschaft deutscher Barlken
Germany also supported thnegional bank# public ownership

i On 12May 2009, it prolonged the risk shield of WestLB and took accompanying me&stites.

aid is conditional upon the approwalf t he restructuring plan (reol

into |l ess risky activities as well as change
tender procedure before the end of 2011) by t

I On 29 May 2009, HSH Nordbank received a recapitdian (EUR 3 billion) and risk guarantee
(EUR 10hillion) provided by the city of Hamburg and the State of Schleswig Holstein

T On 30 June 2009,ecapitalisation and asset relief for the Landesbank Bwd@ttemberg
(LBBW).”

The Finanzmarktstabilisierungserganzungsgegetd StergG),a law that complements the measures
of the Finacial Market Stabilisation Actentered into forcén April 2009 The lawchanges governance
rules so as to facilitate recapitalisatidkmong others, the law aldatroducel the possibility, as a last

% |KB received a guarantee of EWbillion under the SoFFin scheme; the measure was approved by the

European Commission on Zcember 2008 under referenb39/2008 The identity of beneficiaries of
guarantees is publicly available on ®eFFIN website

fiIEU Commission gives gahead for injection of equity capital, Commer zbank I nvestor
7 May 2009.

fiISoFFin holds 90 percent stake in Hypo Real Estate Holding AG (HRE) following capital increase. Preparations
for complete takeover of the company underovay So FFi n Pune2089. r el ease 2
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8 Guarantee of EUR.8billion and recapitalization of EUROmillion, European Commissiordecision
N615/20080f 18 December 2008.

0 Guarantee of EURO billion, European Commissiotfecison N655/2008

' Guarantee of EUR.7 billion, European CommissicttecisionN17/2009

2 European CommissiottecisionC43/2008

3 European CommissiatecisionN265/2009.

" Finanzmarktstabilisierungserganzungsgesetz


http://www.soffin.de/downloads/FMStErgG_BGBl_8.4.2009.pdf
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228885
http://www.soffin.de/leistungen_garantien.php?sub=3
https://www.commerzbank.de/en/hauptnavigation/aktionaere/service/archive/ir-nachrichten_1/2009_5/ir_nachrichten_detail_09_2443.html
http://www.soffin.de/presse.en.php?sub=5
http://www.soffin.de/presse.en.php?sub=5
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228700
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228946
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_229209
http://ec.europa.eu/competition/state_aid/register/ii/doc/C-43-2008-WLWL-en-01.10.2008.pdf
http://www.soffin.de/downloads/FMStErgG_BGBl_8.4.2009.pdf

resort, to expropriate shareholders of financial institutions that pose a systemidisggossibility, whit
was limited until 30 June 2009, has not been Gsed.

On 23July 2009, the law on the development of financial market stabilisation entered inté°force.
The law provides for the possibility to deconsolidate structured securities as well as other asgétsirfro
balance sheet under a-salled "bad bank" concept. The law offers the use of two different models. The
first one, called "SP\WWodel", focuses on structured securities. The second, called "consolidation model"
allows for the transfer of a broad ganof different assets classes. Both models allow the cleanup of the
balance sheet and by this way free up regulatory capital. Both models have also in common the ultimate
responsibility of the owners of the assets for the losses resulting from thetimuiolthe assets.

Automotivesector

From May 2009 onmembers of the federal and regional governments led or participated in
negotiations on the sale of the then ®Mned subsidiary Opel to interested investors with a view to
secure guarantees that Ofmttories located in Germany would be maintained in return for public credit
guarantees and interim financifigdn 1June 2009, the Federal Government and the Governments of the
regions that are home to Opel factories provided a combined creBIWRL.5billion in order to help
finance temporarily a newly established trust company holding the majority of shares of most GM
companies in Europe, including Adam Opel GmbH. The trust arrangement prevented a negative impact on
the European GM companies by theafterll procedure that GM underwent in Jih&he Federal
government has been backing the didCanadiarMagna and Russian bank Sberbégkofferinga credit
of EUR4.5billion, asMagnahad committedhot to shut down GermaBpelplants’

Crosssectoralmeasures
Germanypassed a number of measuresupportthe real economyin particular

§  The Credit and Credit Guarantee Programfiin@udgeed up to EUR 100 billion and ending
31 December 20I)0hasa credit component (up to a total BUR 25 billion), a credit guaratee
component (up t&eUR 75billion). Applications for credits in excess &UR 150million and
credit guarantees in excess BUR 300million or in casesof fundamental significance (i.e.
increased risks, unusual loan and/or collateral strectpecial regional, sectoral, employment
significance)are subject to decisions by an inteinisterial Steering Grodpwhich takes into
accountinter alia the long term viability of the firm and whether or not it has access to
commercial credit

1 In addifon, aloan programme (budgeted at up t&UR 15billion) was hitially introducedon
5 November2008%? Under the programmehé Government subsidisdsans to improvecredit

> Rettungsiibernahmeges@tRettungsG which forms Article 3 of the FMStErgG.

% Gesetz zur Fortentwicklung der Finanzmarktstabilisierung

" ATreuhandvertrag und Konsortialvertrag unterzeiel® Weg frei fir OpeSanierung |, Feder al Mi ni ¢
Finance press releaseJ@ne 20097iWie geht es weiter mit Opel, i nformation rmment,t he Fe
2 June 2009.

8 fAwie gehtes weiter mitOel, i nf or mati on of fOune20@eder al Government

9 GM announced its intention to sell Opel te filagna consortium on 1Heptember 2009.

8  fKreditt und Birgschaftsprogramm der Bundesregierung/Wirtschaftsfonds Deutsshland ailzé t
documentation (in German) is provided on Website of the Federal Ministry for Economy and Technalogy

fiLenkungsausschuss  Unternehmensfinanzietung assi st edr i by a oLerkungskat f
Unternehmensfinanzieruhgvith an advisory role.

AKfW Sonderprogramm 20609, Eur opean Co NMGBL/2068i on deci si on
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http://www.bgbl.de/Xaver/start.xav?startbk=Bundesanzeiger_BGBl&start=//*%5b@attr_id='bgbl109s1980.pdf'%5d
http://www.bundesfinanzministerium.de/nn_53532/DE/Presse/Pressemitteilungen/Finanzpolitik/2009/06/20090206__PM23.html
http://www.bundesregierung.de/Content/DE/Artikel/2009/06/2009-05-02-opel-konzept.html
http://www.bundesregierung.de/Content/DE/Artikel/2009/06/2009-05-02-opel-konzept.html
http://www.bmwi.de/BMWi/Navigation/Wirtschaft/Konjunktur/Konjunkturpaket-2/wirtschaftsfonds-deutschland.html
http://www.bmwi.de/BMWi/Navigation/wirtschaft,did=295722.html
http://ec.europa.eu/community_law/state_aids/comp-2008/n661-08.pdf

availability. Subsidsed loan agreementsmust be concluded betweenJdnuary 2009and
31 December 2010.

1 A frameworkfor "Smal amounts of compatible aid" at the end of December 2008 does not
provide new funds but broadens channels for distributing existing .féintdsauthorises the
governmento provide businesses with aid in variousnfie up to a total value &UR 500000
each. The measures can be applied betwe@e88mber 2008 and 31December 2010n June
20098,5 the forms of aid that can be granted were broadened and henceforth inclodpitédlas
well.

1 On 27February 2009 ackemeentered into forcéhat allows authorities at federal, regional and
local level to grant aid in the form of subsidized guarantees for investment and working capital
loans concluded by 3ecember 2018,

9 Furthermore, on 1Bebruary 2009 a scheme emtk into force thahllows authorities at federal,
regional and local level, including public development banks, to provide loans at reduced interest
rates®’
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"Regelung zur voribergehenden Gewahrung geringfligiger Beihilfen im Geltungsbereich der Bundesrepublik
Deutschland wéahrend der Finahmnd Wirschaftskrise ("Bundesregelung Kleinbeihilfén"Jhe measure is
documented in the decision of the European Commission not to raise objections dasi3ber 2008 under
referenceN668/2008

Date of approval by the EC, see European Commission document refd@g8/2008
The modification of June 2009 is documeniethe European CommnssiondecisionN299/2009

fiRegéung zur voribergehenden Gewahrung von Birgschaften im Geltungsbereich der Bundesrepublik
Deutschland wéahrend der Finanaund Wirtschaftskrise ("Befristete Regelung BirgschafferEuropean
Commission decisioN27/2009

fiRegelung zur voriibergehenden Gewahrung niedrigverzieslibarlehen an Unternehmen im Geltungsbereich

der Bundesrepublik Deutschland wéhrend der Firamnd Wirtschaftskrise("Bundesrahmenregelung
Niedrigverzinsliche Darlehend). The measure is documented in the deci
raiseobjections dated 1Bebruary 2009 under referend88/2009
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http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-geringfuegiger-beihilfen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-geringfuegiger-beihilfen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n668-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n668-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n299-09.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-befristet-buergschaften,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-befristet-buergschaften,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n027-09.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-38-2009-WLWL-en-19.02.2009.pdf

Greece
Investment policy measures
None during reporting period.
Investment measures relating tdinaal security
None during reporting period.
Emergency and related measurggh potential impacts on internationalvestment

Financial sector

Greece established a three part support scheme by th#&dmwhe enhancement of liquidity of the
economy imesponse to the impact of the international financial cti€§he scheme includes measures to
(1) recapitalée banks (up to a total of EUBRbillion); (2) guarantees for debt instruments (up to a total of
EUR 15billion); and (3) issue and lend Greek t8taecurities to financial institutions (up to a total of
EUR 8 billion). Any credit institution authorised to operate in Gréegecluding subsidiaries of foreign
bank$ may benefit from the scheme. Institutions benefiting from recapitalization measu&ster
guarantees must agree to various conditions, including government appointed director of the board, and
behavioural conditions.

Automotivesector

None during reporting period.

Crosssectoral measures

Greece introducetivo temporary aid schersavith acommon budgetary ceiling of EURbillion; the
schemes include temporaryscheme for loan guarante®ajnderwhich aid can be provided in the form of
guarantees for working capital loans and investment laameluded by 3December 2010and a
temporaryscheme for subsidised interest rates on loans taken bg&imber 2018

8 The law came into effect on Zactober 2008 but was not applied until approved byEhpean Commission

on 19November 2008. The measure is documented in the decision of the European Commission not to raise
objections dated 18ovember 2008 under referend®60/2008

The measure is documented in the decision of the European Comnmissitin raise objections datedl@ne
200 under referencil3082009

The measure is documented in the decision of the European Commissitmraise objections datedl@ne
2009 under referencBl3092009
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http://ec.europa.eu/competition/state_aid/register/ii/doc/N-560-2008-WLWL-en-19.11.2008.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n308-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n309-09.pdf

Hungary
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measures withemtial impacts on international investment

Financial sector

The Financial Stability Act was approved by Parliament in December 2008 (Act No. 104). The
package includes: 1) recapitalisation measures (budgetdétlJBtl.04billion) involving government
purchases of preferred shares of credit institutions; 2) guarantees for certain categories of new debt
(budgeted at EUR.22billion).”* The schemes are open to all systemieatiportant credit institutions
and contain behavioural safeguards to avoid abusigeiithe state support.

The Financial Stability Act, which was amended by Aloge XIII of 2009%, established 3December
2009 as a new expiry date of both the recapitalisation and guarantee schemes. Other cmrdaions
unchanged.

In addition, the goernment may lend in domestic or foreign currency directly to systemically
important banks. As part of the safeguards for such lending, a subcommittee of the Financial Stability
Committee(which includes theMinistry of Financethe Hungarian Financial Supgsory Authority and
the Hungarian @ntralBank) was established in March 20@9monitoring credit institutions that received
capital enhancement, guarantee, secleitgling or loan from the Stat€he first meeting was on 12 May.

The Committee continlig reports on the use of credit by the three banks. The reports are made monthly
which was regarded positively by the I MF during
so far.

Automotive sector

None during reporting period.

Crosssecbral measures

A temporary aid scheme for granting limited amounts of compatible aid was adopted in February
2009. The aid is provided in the form of direct grants, reimbursable grants, soft loans, interest rate
subsidies, tax advantages, reduction of $oséurity contributions, provision of risk capital, equity

L The Decision by the Europearo@mission not to raise objections against this measure will be available under

reference N664/2008. The press release regarding this decision has been issued under IR ERON
12 February 2009.Prolongation of the scheme was approved in August 2009 (decision by the European
Commission N355/2009).

The Act Xl of 2009 on amendments to certain a&garding the supervision of the financial intermediary
systemwaspromulgated on 2pril 2009. The said provision of the Act entered into force on tHe &y after
the promulgation of the Act.
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intervention (increase of capital by public companies where the maximum amount of capital increase in a
given company cannot exceed EBB0 000), debt writeff and public guaranteés.

Hungary hasalso established a temporary schdoregranting aid in the form of loans with subsidised
interestrates™ The scheme seeks to improve the access of firms of the real economy to external finance. The
scheme applies to loan contracts concluded as froatetieeof Commission approval and befored&tember
2010. The scheme applies to the whole territory of Hungary, and is open to all sectors of the economy; SMEs
and large enterprises are eligible. The Hungarian authorities estimate that the total nuetefiaidiies will
exceed 1000.

Furthermore, Hungary has introduced a scheme that allows the provissoibsidised guarantees for
investment anavorking capital loan&® Aid can be grantedntil 31December 201@t central,regional and
local level, and isapplied in a decentralised way by all relevanbnomic policy actorsThe Hungarian
authorities estimate that the guaranteed amount of loans will not excee?2l 3135illion (EUR 7,65billion).

% The measure is documented in the decision of the European Commission not to raise objections dated

24 February 2009 under mafenceN77/2009

The scheme is based on Art. 23/B, Art. 23/C and Art. 23/D of the Government Decree 85/2004. The measure is
documented in the decision of the European @@sion not to raise objections datedR&bruary 2009 under
referenceN78/2009

% European CommissiathecisionsN203/2009, N114/2009.N341/2009.
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