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REFORM ON THE 

CORPORATE INCOME 

TAX



NEW

Corporate Income Tax Law No. 5520

The Corporate Tax Law (No. 5520)
enactedon13June2006

Effective from the beginingof the year
2006.



THE RATIONALE

Changing old structure and law as well asupdating in 

order to respond to current economic and social needs.

Economic activities and in particular trade have gained 

an international character in an increasing trend, making 

it irrational for the states to make regulations that solely 

cover the domestic activities of resident companies.

The new era makes it impossible to deal with the issue 

of foreign investment by merely relying on daily decisions 

and thus calls for a sound legal infrastructure that takes 

into account this fact.
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The Law complies with the facts of this new era as well as

the long term strategic goals of the country. It is designed with

an innovative and taxpayer-focused understanding that

supports growth, provides a tax environment with low tax rates

and covers a wider span of taxpayers.

Particularly concerning non-residents, it gathers the
provisions which display an unintegrated structure in the
former Law in a systematic way.

THE RATIONALE
(Contôd)
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New Rules
Corporate Income Tax Law No. 5520 

üTransfer Pricing (Art :12)

üControlled Foreign CompanyñCFCò(Art .7)

üExisting thin capitalization ruleshavealsobeenamendedto

complywith theEU andOECDnorms(Art.13).

ü30% withholding tax on the moneytransferred(cashor accrual)

to the corporationsor to branches located in the countries (tax

heavens) determinedby theCouncilof Ministers.



Important Renewal

The new Law reducesthe corporatetax rate

from 30% to 20 % while re-regulatingthe

earningsexemptfrom taxandthereductions.



FDI INFLOWS TO 

TURKEY 

A BRIEF REVIEW 

OF RECENT 

YEARS



Developments in March 2007

Components of Foreign Direct Investment Inflow, January ïMarch 2007

The net inflow has been $ 1.259 million in March 2007


