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Focus of NGTF Mandate

Clarify and improve aspects of GATT Art. V, VIl and X
Promote effective cooperation between customs

Deal with customs compliance issues

Enhance TA and support for capacity buildings

Obijective : Improve efficiency of customs and enhance trade
competitiveness

Scope is gradually expanding through initiatives such as GFP

Even in the absence of WTO work on TF, African countries
would need to develop their own TF measures to make Regional
Trade Agreements (RTASs) fully effective
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Why Customs reforms ?

Service
Increase customs revenug
Reduce business costs

Reduce costto-collection
ratio

Improve predictability
Encourage trade activity
Manage RTAS

Facilitate trade
liberalisation

Economic

Improve industry
competitiveness

Attract FDI

Improve public sector
efficiency
Restore fiscal equilibrium

Implement tax regimes
effectively

Diversify production base
to improve resilience of
economy




Freer Trade Brings Greater Prosperity

TF is necessary but not sufficient to attain the ultimate
objective of freeing trade from obstacles and enabling
countries integrate the world economy

TF not sustainable if there are bottlenecks in the wider
economy

Beyond border posts there is a wider economy that requires
reforming for development to be sustainable. Therefore global
approach required to:

Unlock development potential

Sustain the wider development agenda

Improve overall competitiveness of firms

Improve FDI flows to diversify production
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Previous experience shows

TF has significant positive effects on the overall economy

Many successful customsnodernisation programs were
part of wider structural reform programs to redefine the role
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& ; Efficient implementation of some TF measures requires

E : other reforms to be done in tandem

L‘cE -§ ; Narrow-focus reforms are not sustainable
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Beyond improving Customs services there are other concerns to
policy makers in Africa:

Improving Port/Airport operations

Addressing Infrastructure bottlenecks to facilitate cross
border trade

Connectivity (ICT)
Investment
Competition issues
Tracking systems

AFT can fill the gap outside the purview of the NGTF



