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ÅThe importance of 
looking at informal 
border trade in 
Uganda and indeed 
in the Eastern and 
Southern African 
(ESA)  Countries, 
can best be 
understood if it is 
placed in the 
context of formal 
trade.

Å ¦ƎŀƴŘŀΩǎ ƛƴŦƻǊƳŀƭ 
border trade 
became significant 
in the mid 1970s.  
In the late 80s  
Government Took 
drastic changes in 
its trade policy by 
liberalizing its 
trade 
environment.    

Å The ESA 
countries have 
made several 
attempts in 
enhancing trade 
in the region.  
How have these 
attempts 
affected  
informal border 
trade?

ÅLittle if any can 
be pinpointed as 
a deliberate 
government 
policy to 
facilitate 
informal border 
trade

INTRODUCTION



DEFINITION OF INFORMAL BORDER TRADE

ÅInformal or unrecorded border trade is 
broadly defined to include:
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WHICH SHOULD BE 
INCLUDED IN THE 

NATIONAL INCOME 
ACCORDING TO 

NATIONAL INCOME 
POLICIES  

ALL TRADING 
ACTIVITIES 

BETWEEN ANY 
TWO COUNTRIES

BUT ARE 
PRESENTLY 

NOT 
CAPTURED BY 

OFFICIAL 
NATIONAL 
INCOME 

STATISTICS



VIRTUAL PICTURE 

Informal/unrec
orded  border 

Trade
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INFORMAL BORDER TRADE

WHAT IS ITS 
SIZE?

WHAT IS ITS 
NATURE?
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BORDER TRADE
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THE SIZE ASPECT IS IMPORTANT IN 
TERMS OF COMMODITIES 
TRADED, THEIR VOLUME AND 
VALUE.

THIS WOULD TELL US THE 
EXTENT TO WHICH TRADE CAN 
BE FACILITATED AND THE EXTENT 
TO WHICH GOVERNMENT 
LOOSES REVENUE
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IN TERMS OF BOTH ITS 
TRADE POLICY AND 
INSTITUTIONAL ASPECTS 
OF ITS FUNCTIONING

WHAT ARE THE 
CHARACTERISTICS 
OF INFORMAL 
BORDER TRADE?

HOW DOES IT 
DIFFER FROM 
FORMAL TRADE

WHAT 
IMPLICATIONS 
DOES IT HAVE ON 
UGANDA AND 
REGIONAL 
ARRANGEMENTS? 

WHY DOES 
IT TAKE 
PLACE?



CHARACTER OF INFORMAL BORDER TRADE

ÅLooks disorganized with people criss-
crossing the border freely

ÅBut has a selling and buying place

ÅPeople carrying small quantities of 
goods/merchandise  on their heads, in 
their hands, on bicycles, on hired carts or 
in cars
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ÅQuick cash returns in locally exchanged 
currencies

ÅIn the majority of cases no documentation

ÅRelies on good will of persons involved

ÅMainly uneducated or semi educated people

ÅIt is normally used as a conduit for smuggling
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