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Some Recent Developments in Regulatory Reform in Switzerland

Bilateral agreements with the EU

1 MACROBUTTON NUMBERING .

The most significant change in regulatory conditions will take place once the bilateral agreements with the EU are ratified by all EU members. Switzerland already ratified the agreements in 2000. Agreed at the political level in December 1998 at a meeting in Vienna, the sector-specific bilateral agreements between Switzerland and the European Union cover seven areas: 

· civil aviation, 

· overland transport, 

· the free movement of persons, 

· research

· public procurement markets, 

· agriculture

· and the elimination of technical barriers to trade. 

2 MACROBUTTON NUMBERING .

More details are available on the web site of the Integration Office Switzerland-Europe:
http://www.europa.admin.ch/ba/expl/uebersicht/e/index.htm
Railway

3 MACROBUTTON NUMBERING .

Since January 1st, 1999, the railways reform has introduced new competition rules in Switzerland. These include the possibility for new suppliers to offer their services, on the basis of an authorisation of the government, for freight transport and for irregular passenger transport. A move towards concentration and alliances can be observed. Also, the bookkeeping and organisation of infrastructure activities have been separated from transport activities for large railways as well as for the Swiss federal railways. 

Electricity, gas market

4 MACROBUTTON NUMBERING .

A new electricity law has been decided in 2000 by the Parliament, with the aim of progressively opening and liberalizing the electricity market. Monopolies will be replaced by competition, and consumers will be able to choose their supplier. The law has been challenged in a referendum, which means that the swiss people will have to vote on it. The new law is not yet in force but companies are already signing new contracts with their electricity suppliers in order to take advantage of the future regulatory conditions. Opening and liberalization should also take place in the gas market, following the same model as the electricity market.

The Post

5 MACROBUTTON NUMBERING .

A reform of the Post network is being discussed by government and has given rise to many interventions by the Parliament. A public consultation on Post reform lasted until April 2001. Propositions, which are currently disputed, include creating a postal bank in order to finance other activities showing a deficit, lowering the weight (currently 2 kg) under which monopoly conditions prevail, closing small post offices or merging them with shops or railway ticket offices, and subsidizing the public service activities of the Post. 

Telecommunications

6 MACROBUTTON NUMBERING .

Regulatory reform had a profound impact in the telecommunications field. Markets are now mostly open. Prices have fallen sharply to the benefit of consumers. However, the government still has a major stake in the former monopoly Swisscom. As in several other countries, UMTS licences have been auctioned early 2001; only 4 companies competed for the 4 licences, which implied that the revenue was only slightly above the minimum price of the auction. The last mile still has to be opened to competition, access to the fixed net of the incumbent operator being one (disputed) solution. 

Initiatives for improving regulatory quality

7 MACROBUTTON NUMBERING .

In addition to the well developed mechanisms of public consultation that have been existing for a long time, Switzerland has introduced three instruments for assuring regulatory quality:

· A Forum for small and medium enterprises exists since 1999. It meets four times a year, examines new regulations for their impact on small businesses and transmits its position to the regulators.

· A small business compliance test has been introduced in 2000 in order to examine the impact of new regulations on SME. About 6 regulations are tested each year (in each case, 10 enterprises are visited).

· Regulatory impact analysis is mandatory since 1.5.2000. After one year, a conference has brought together about 30 civil servants from the different ministries, and an external professor of public administration, with the aim of discussing the main experiences. When a new regulation is issued, in general there is now a chapter exposing the economic impact of the project according to five mandatory points of examination which have been adopted by the Federal Council. The quality of the analysis is variable, with sometimes only very general statements on possible economic consequences. However, several ministries have reported positive experiences like a profitable exchange of ideas and an improved knowledge of the cost of regulations. 

8 MACROBUTTON NUMBERING .

These activities are explained in detail on our new web page (in french and german) on http://www.seco-admin.ch/f_index.html 
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