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Presentation outline

The Nested Approach
Paraguay situation

How national efforts could be articulated in a
future REDD regime?



Dec 2/CP.13 about REDD

* For emissions from deforestation two
account approachs are accepetd :

— National approach

— Sub-nacional approach

| This flexibility was achieved trough a joint
submission submitted by Paraguay and
other LAC countries ¢Why Is important ?



Flexibility means:

More inclusive:Countries that can not take a national
approach could participate with proyects

More reductions of emissions: For all projects in
countries that have not addopetd inmediatly a national
approach

Faster and progesive learning :. More stakeholders
will promote differents initiatives at differents scales

— [ Direct access to carbon credits: From projects

promoters, which leads to a higher investment not
only in credits purchase also for credits generation



Measures Avoided
Implemetation

deforestatio

Expected
Deforestation

Country X at year ¢ ... foperiod T .. .andat year t+T

* In the period T, the country reduce its emission from
deforestation below the expected levels
« The country receives carbon credits

 Credits are redistribuited to the public and private entities
who implement REDD activities in A, B or C



Measures Avoided

Implemetation . Deforestation
Deforestation

Expected
Deforestation fo

Country X at year ¢..... period T ...and at year t+T

 country has more emissions

 Country do not recieved credits and therefore could not give
credits

» Asaresult, the project C, who reduced deforestation do not
receive credits



The "Nested Approach”

Allow and integrate two accounts approachs:

National Approach :

Goverments implements
programs and prepare
reports

Carbon credits to
governments for reductions
outside of project boundaries

Redistribution of incomes for
crédits to local stake holders
according to national
procedures

Sub-national Approach :

* Projects are implement with
country authorization

« Carbon credits goes directly
to projects developers for
the reductions that occur
Inside the project boundary.

« Crédits could by certified
iIndependently of a existing
national approach




National Approach
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Sub-national Approach

Can start without further delay and in all COUNtries,
Independently from emissions reduction targets at the national
level and international support.

Baseline :

- Is established by using an international approved
methodology, or

- The country assigns (after the adoption of national
approach).

ekeage:

- Monitored and discounted by using an approved
methodology, or

- Are ignore on the credit calculation , but the country
charges a percentage of the credits for its buffer account
(“buffer’).



Incentives to adopt a national
approach

A country could adopt a sub national approach
at any time but :

When XX% of a country forest area are
covered by registered REDD projects, or

YY years has elapsed since the first REDD
project,

The country should adopt a national approach



Paraguay situation

Paraguay a small landlocked country located at the
Heart of south America, like most of the developing
countries has dramatically decreased its rich forest
areas due to the expansion of the agricultural frontier
mostly for soya production and cattle ranching.

During the 90 s the deforestation rate was near
180.000 havr and to revert these situation the
government has put in place big efforts in order to
reduce the deforestation rate , by implementing an
ambitious legal scheme, one aimed to regulate the
forest conversion in the Upper Parana Atlantic Forests
and the other to implement and Payment for
Environmental Services law in order to sustain the first
one.



Location




Paraguay Forests Situation
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Many constraints to start with a
national approach

Technical capacity
Forest inventory and Monitoring
Forest Monitoring
Emission
Financing
National Inventory
Capacity building program
Legal
Land tenure



Paraguay could be an
Interesting country to probe the
"Nested Approach”

a) 95% of total country
land Is private owned.

b) Environemntal
Service LAW, the
owner who has

Not compliance
with forest
law has to pay

deforested more than
the law allows , has to
paid to the one than
preserve more .

c) Non deforestation law

¢Options for
?inacing a
national REDD
Mechanism??




Possible REDD mechanism

International
Market

gj \c\$
-\l

Project A Project B Project C Project D




Thank you



