Setting an emissions cap I the
New Zealand approach

Peter Lough
New Zealand Ministry of Agriculture and Forestry




Presentation outline

A New Zealand context

A How New Zealand manages deforestation

A Lessons for establishing a REDD mechanism




Land use and climate change

A NZ is a land-based economy i so forestry and

agricu
A NZ im

ture are core to our climate change policy

nlementing an all sectors, all gases

emissions trading scheme 1 agriculture and
forestry included

A LULUCF mechanisms are very important for
sustainable development, mitigation and
adaptation in NZ

NewZealand Government sustainability
e —




NZ Is a land-based economy

Energy 33.481.7 Gg, 43.4%

Industrial Processes 4,336.7 Gg, 5.6%
Solvents 48.4 Gg, 0.1%

Waste 1,847.1 Gg, 2.4%

Agriculture 37,445 Gg, 48.5%




Forests in New Zealand
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i natural forests 6 4 mtllon a (77% pub IC 23% pnvate) L
.', Exotic planted productlon 1.2 million ha (5% publlc 95%}
pmrate) B |

1 Article 3. 4 Forest Management not eIected

A Post-1989 estate: =
I EXxotic pIanted productlon 0. 6 million_ha (100% pnvate)

I Plus around 1 million ha of grazing land ‘with some natural . .

* woody vegetation - typically cleared but management
could change W|th ETS |ncent|ves | -



NZ Emissions Trading Scheme

A Economy-wide ETS covering all sectors and all gases

A Key obligation - participants report their emissions and
surrender units equal to those emissions

ASectorsé entry into ETS will
A Units of trade will be a New Zealand Unit (NZU)

A Kyoto Protocol units can be used to meet ETS
obligations

A NZUs will be convertible to Kyoto Protocol units
A Each NZU must be backed by a Kyoto unit
A Legislation now before New Zealand Parliament




Looking at each sector in turn




